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Advance in Radio New Tax Rulings Senate Will Rewrite|Sa]e in America 


Revises Plans for 
Message Service 





R. C. A. Proposes to Supply 
Domestic Transmission in 
Which Ultra-high Fre- 
quencies Will Be Utilized 





Recent Development 


In Art Is Described 





Present Applications, Before 
Courts, Are Declared to Be 
Based ‘on Equipment Soon 
To Become Obsolete 





The Radio Corporation of America, pro- 
poses to withdraw its continental point- 
to-point radio applications and apply for 
ultra-high frequencies to create a do- 
mestic radiotelegraph system in competi- 
tion with commercial wire telegraph com- | 
panies, the Federal Radio Commission was 
advised in a letter made public Jan. 11 by 
the Commission. | 

Results of Experiments ‘ 

Recent developments and experiments 
indicate the possibility of using ultra-high 
frequencies efficiently and economically 
over great distances for domestic radio 
transmission of commercial telegraphy, 
telephony, teletype, or facsimjle and for 
combinations of these services, Swager 
Sherley, attorney for the RCA Commu- 
nications, Inc., stated in the letter. 


|sands without substantial gain to their | Said that Senator Hastings will incorporate 





“It seems probable that equipmem™ now 
considered most useful for domestic teleg- 
raphy,” he stated, “will be on the road to 
obsolescence when devices and methods 
which the engineers now foresee have been 
further developed, ahd that then entirely 
Gifferent frequencies will be found most 
useful for the purpose.” 

The Commission is studying the pro- 
posal which it regards as “very important” 
siuce litigation over a long period of years 
has been involved in applications for do- 
mestic radio telegrapny, it was explained. 
orally at the Commission. The letter fol- 
lows in full text: 


Text of Communication 


The letter to the Commission, signed by 
Swagar Sherley, counsel, follows in full 
text: ~ 

Gentlemen: The Radio Corporation of 
Amcrica filed in 1927 its first applications 
for construction permits covering stations 
to be used in domestic radio-telegraphy 
In 1928 it filed applications for a compre- 
hensive domestic system and during -vhat 
year the Federal Radio Commission neld 
hearings on those applications, together 
with the applications of other organiza- 
tions which sought to establish stations 
for the same purposes. 

Continuously sincesthen the frequencies 
useful for domestic communication have 
been in litigation which is now pending 
in the Court of Appeals of the District 
of Columbia. This long-drawn-out liti- 
gation tied up these frequencies and has 
prevented the service the Radio Corpo- 
ration of America desired to inaugurate. 


Technical Developments 


On Nov. 22, 1932, the Court of Appeals 
granted a petition of the Commission for 
authorization’ to hold further hearings. 
Before the scope and character of such 
hearings are determined, we believe that 
consideration should be given to the ef- 
fects of recent technical developments 
which at this time give promise of com- 
pletely changing domestic point-to-point 
radio communication. 

During the past six months, and since 
the Commission’s petition to the court on 
June 28, 1932, and our answer on July 5, 
1932, experimental work in the generation, 
propagation and use of the very high fre- 
uiencies (those above 30,000 kc.) has been 
brought to a preliminafy conclusion by 
engineers of the Radio Corporation of 
America. Part of the results have already 
been disclosed in papers very recently 
given*by some of these engineers before 
the Institute of Radio Engineers; part of 
the results are further outlined in a gen- 


Continued on Page 2, Column 2.] 


‘Month’s Immigration 
_ Near Lowest Record 


4 


Total 


for Year Foreseen 
Smallest in Century 


as 


. With one month’s exception immigration 
into the United States auring the month of 
November was the lowest it has been for 
more than acentury, as only 2,006 immi- 
grants entered during the month, accord- 
ing to the Bureau of Immigration report 
made available Jan. 11 by the Department 
of Labor. The low point in immigration 
since 1831 was set in February, 1932, when 
only 1,984 aliens entered the United States. 

Total immigration for 1932 will un- 
doubtedly be the lowest it has been for 
any year since 1831, it was stated orally 
at the Bureau of Immigration. An average 
of 1,886 persons a moi.th were admitted 
in the previous low year. The average 
for 1832, was 5,000 immigrants a month, 
the Bureau records show 

A total of 8,031 resident aliens migrated 
abroad during November, according to 
the Bureau. The ratio of approximately 
four aliens migrating for each alien em 
tering was maintained during most of 
1932, it was pointed out. 

The following additional 
was provided: 

Existing immigration restrictions have 
caused a marked decline in immigration 
since 1930. The decline in November 
from the corresponding month in 1931 
was 30.8 per cent, while the reduction in 
November, 1931, from the November, 1930, 
figure was 68.5 per cent. 


information 
, 


A comparison of present immigration 


figures with those of 20 years ago reveals 
the fact that the daily arriyals of immi- 
grants into New York at that time was 


[Continued on Page 2, Column 1.) 


Immediate Relief for Debtors 
Is Recommended by President 


Tells Congress Revision of Bankruptcy Laws 
Has Major Bearing on Economic Situation” 


ECLARING that the relief of indi-| foreclosure in the vain hope of collecting 
vidiial and corporate debtors has a| their claims.” lee | 
major bearing upon the whole economic In the case of individual and corporate | 
situation, President Hoover in a special | debtors all creditors should be stayed from 
message to Congress Jan. 11 recommended | the enforcement of their debts pending 
immediate passage of legislation for re- the judicial process of readjustment, Pres- 
vision of the national bankruptcy laws-to| ident Hoover said. 
relieve individual and corporate debtors of | Conference Is Held 
forced liquidation and bankruptcy sale of A conference between three sponsors of 
their assets and to prevent prohibitive de- bankruptcy bills in Congress, Senator | 
lay and expense in arranging fair and Hastings (Rep.), of Delaware, and Repre- | 
equitable readjustment of their affairs. | sentative McKeown and LaGuardia and 
(The message is printed in full text OM | the Solicitor General, Thomas D. Thacher, 
page 3.) was held following the reading of the 
“The process of forced liquidation | President’s message. Representative Mc- 
through foreclosure and bankruptcy sale|Keown later said that the conference 
of the assets of individual and corporate reached a complete agreement except| 
debtors who, through no fault of their on the proposal of President Hoover to SD | 
own or unable in the present emergency } point six‘referees in cailroad cases under 
to provide for the payment of their debts | the proposed legislation. — ; 
in ordinary course as they mature,” said, It was agreed, Mr. McKeown explained, | 
the President, “is utterly destructive of the | that the McKeown and LaGuardia bills| 
interests of debtor and creditors alike, and | Will be consolidated and that the Hastings | 
if this process is allowed to take its usual bill will be along the same lines as the | 
course misery will be suffered by thou- | McKeown-LaGuardia consolidated bill. He 


ditors who insist upon liquidation and/| in his Senate bill a provision that the 
ee eee |referees in railroad'cases shall be ap- 


| pointed by circuit judges 
Declares Action Assured 
Mr. McKeown said the agreement in| 
conference neans that there will be action 
at this session of Congress. “This whole 
legislation,” Mr. McKeown said, “will re- 
lieve the present tension. It covers débtor 
individuals, debtor railroads, and other 
debtor corporations. It is similar to leg- 
islation that has been in effect for half 
a century in England, where all the trou- 
|ble between debtors and creditors has 
| been settled by deeds of arrangement. 
| “The McKeown bill and the LaGuardia 
| bill will be consolidated into one measure. 
| They fit into each other. My bill would 
| repeal sections 12 and 13 of the Bank- 
| ruptcy Act of July 1, 1898, as amended, 
| and would add thereto three new chapters, 
namely; section 173, providing that in 
addition to the jurisdiction exercised in 











Power for Congress 
To Control Hours of 
Employment Advised 


Senate Group Is Told That 
Constitution Should Be 
Amended to Permit Reg- 
ulation of Working Time 





A constitutional amendment to confer 
upon Congress the power to pass laws | 
regulating the hours and conditions of 
labor and regulations with respect to| 
netural resources was proposed Jan. 11 
before a Senate Judiciary subcommittee, 
cunsidering the Black bill (S. 5267) pro- 
viding for a 30-hour week in industry. 

The proposal was submitted by H. Aaron, 
counsel for th: Engineering Foundation,|. 
New York City. research organization of 
a group of national engineering societies 
representing a membership of approxi- 
rately 60,000 engineers. 


[Continued on Page 3, Column 3.] 


Unified Loan System 
Sought for Farmers 


Absorption of Joint Stock 
Land Banks by Federai 


Tells of Unemployment Study Institutions Proposed 


Mr. Aaron, a member of the firm of 
Parker & Aaron, corporation lawyers, New 
York City, said the Foundation represents | 
the Society of Electrical Engineers, the | 
American Society of Civil Engineers, the | 
American Mining Institute, and the Amer- 
ican Society of Mechanical Engineers. 


A bill for unification of Federal farm 
loan systems through the absorption or 
liquidation of joint stock land banks by 
Federal land banks was introduced in the 
|Senate Jan. “11 by Senator Robinson | 
: ; (Dem), of Arkansas, minority leader, 
The Foundation, the witness testified.) “yy. Robinson also introduced a bill per- 


embarked upon a study of unemployment se48 a3 
about a year ago, the findings of which | Mitting Federal and joint stock banks to 


: . {carry their real estate for five years at 
were embodied in an article by Mr. Aaron to. iaees 7 
which he read and explained to the Com- | the amount of the bank’s investment when 


; |the land was acquired and to put real 
ni-ttee, |estate, purchased money mortgages, and 
|}contracts to sell real estate as collateral 
security for bonds outstanding. 

Rewriting of Mortgages 

The bill for unification of farm loan 
systems, Senator Robinson explained, au- 
thorizes the rewriting of existing mort- 





Effect on Civilization 

He declared that a shorter work week 
is “vital to civilization” and that “unless 
we do something, not only will our people 
bg stricken with misery but our civiliza- 
tion is bound to crash.” 

While agreeing with Senator Norris 
(Rep.), of Nebraska, that a constitutional 
amendment’ would be “a long road” to} 


regulation of hours of work, Mr. Aaron | ceed 445 per cent, payment of such mort- 


pointed out that the power of Congress | ; 
would be inadequate under the Constitu- | wees to: Re einortisnd overs parind of 40 


y . r | years. 
pig. sau the Black bill except to @|/" "The Federal land banks are to purchase 


; |the mortgages of the joint stock land 
Constitutional Problem |banks whenever 80 per cent of bond- 
He asserted that he favored the Black|0lders have agreed to surrender their 
bill “100 per cent” inasmuch as he be- bonds for 3 per cent guaranteed consoli- 
lieved that it is “hopeless to expect the|@ated bonds of the Federal banks, Mr. 
competitive world to take voluntary action | Robinson said. He explained that no prin- 
in reducing hours of work.” If the Su-|cipal payments are to be required for 
preme Court should hold this bill un- | three years. 
constitutional it would speed an amend- Bond Issyg Proposed 
ment to the Constitution, he said, just as| It is proposed that the Federal land 
the court’s refusal to uphold the first in-|banks shall issue bonds in lieu of those 
come tax law accelerated the adoption of | Outstanding in sufficient amount to per- 
the Sixteenth Amendment. jnit the refunding of the mortgages, the 
At the same time, he said, moral and|bonds to bear 3 per cent interest and to 
welfare features have inspired the court |e guaranteed by the Government. 
to uphold ihe pure food laws, the Mann| With respect to new loans and exten- 
Act and the lottery laws, and questions|sions the Government is authorized to 
of public interest have brought about con- subscribe additional capital stock of the 


at a reduced rate of interest, not to ex- 


gages of Federal land banks and of joint! 
stock land banks, acquired under the bill, | 


Are Made Public 


Revenue Bureau Clarifies Ap- 
plication of Levies Under 
Federal Act of 1932 


HEN a State bank reorganizes as a 
nationa! bank, the issues or exchange 
of stock which are made incident to the} 
transaction are not subject to the tax on 
original issues which the Revenue Act of | 
1932 imposes, the Bureau ot Internal Reve- | 
nue ruled Jan. 11. 
The ruling was one ot a series dealing | 
with the taxes on elecirical energy, and 
sales by others than preducers and on stock 
issues as well as with the method of de- 
termining sale price. 

If a bank sells jewelry which it has held 
as collateral on.a defauited loan, it must 
pay the tax on sales of jewelry which the | 
New Revenue Act, imposes, another ruling | 
held. The rulings follow in full text: 

Title IV—Manufacturers’ Excise Taxes. 
(1932.) 

Section 616.—Electrical energy. Regu- 
tions 42, articie 41, S. T. 623, taxability of 
irrigation companies: 

Advice is requested relative to the lia- 
bility of irrigation companies for the 
taxes imposed by Titles IV and V of the 
Revenue Act of 1932. 

Under Treasury Decision 4342, approved 


| 


American Legion 
Opposes Cuts in | 


Veterans’ Funds 
| 


Spokesman Asserts Economy 
Advocates Have Not Yet 
Shown Merit of Plans, in, 
Testifying at Hearing | 





Criticizes Publicity 


Defends Medical and Hospital 
Care Given Veterans Whose 
Disabilities Are of a Non- 
Service Character 


Protest against proposed cuts in vet- 
erans’ benefits, “unless their virtue is 
clearly demonstrated,” and specific opposi- 
tion to the “proposed 10 per cent hori- 
zontal cut plan,” was voiced, Jan. 11, to 





July 26, 1932 [Bulletin XI-31, 27, 28), 


[Continued on Page 4, Column 5.] 


Executive Authority 
For Arms Embargo 


Proposed in Senate 








Foreign Relations Committee 
Favorably Reports Plan 
In Acting on President’s 
Recommendations 


The President would be empowered un- 
cer the terms of a joint resolution re- 
ported to the Senate Jan. 11 by its Com- 
mittee on Foreign Relations, to lay an 
embargo on exports of arms from the 
United States to any countries where con- 
ditions exist that are regarded as con- 
ducive to arms conflict. 

The resolution was reported by Senator 
Borah _m.. of Idaho, Committee chair- 
fRan;- diately following a Committee 
meeting which was called as a result of 
President Hoover’s message to Congress 
Jan. 10 on the subject of arms exports. 


President’s Proposals 


The Committee action followed the sec- 
ond of two recommendations made by the 
President, the first having been that the 
treaty of 1925, covering arms exports, 
sould be ratified. He said that in event 
the treaty couli not be acted on at once, 
he favored legislation giving the Chief 
Executive authority to control the exports 
in the manner which the Committee now 
has proposed. 

William R. Castle Jr., Undersecretary 
of State, and Francis A. White, Assistant 
Secretary of State, who is in general 
charge of Latin-American affairs for the 
Department, were witn the Committee 
during its deliberation and action. Neither 
would make a statement when they left 
the Committee room. 


Position of Committee 


In announcing the decision to report the 
resolution, Senator Borah stated orally 
that there had been a considerable discus- 
sion respecting the treaty, to which a num- 
ber of nations already have adhered. He 
explained that it was evident there would 


[Continued on Page 7, Column 6.] 





Control of Exchange 
Is Advocated in Japan 





Business Interests Seek Law to 
Prevent Further Decline 


Commercial and industrial interests in 
Japan at present is being centered on the 
exchange situation, according to a radio- 
gram from its Tokyo representative re- 
ceived and made public Jan. 11 by the De- 
partment of Commerce. 





trol of railroads and other public utilit{‘s. | Federal land banks to the amount of $200,- 
“Is there, however, any matter of higt\., 900,000 which is aesigned to enable the 

public interest than relief of the peot*) | Feferal land banks to accord just and 

from privation and misery?” he asked. lenient treatment to delinquent borrowers 
In fsvoring national legislation to lin t |@nd to provide a basis for the capitaliza- 

hours of labor in industry, Mr. Aaron d - | tion of new loans, he said. 

| Se | (The bills will be printed in full text 

[Continued on Page 2, Column 1.] in the issue of Jan. 13.) 


Nearly 3,000 Miles of Railroad 
Abandoned in Last Two Years 


ABANDONMENT of nearly 3,000 miles | 
of railroad has been authorized 
by the Interstate mmerce Commis- 
sion during the last two years, while 
only 174 miles of new construction has 
received official sanction in 1931 and 
1932 contrasted with 1,596 miles in 1930, 
according to statistical information made 

available Uy the Commission Jan. 10. 

While the Commission authorized 
abandonment of 1,80’ miles of road in 
1930, the new construction of 1,596 miles 
offset suc abandoniments in the total 
mileage of the Class { carriers to some 
extent. Additional information was 
made available as follows: 

Such was not the case in 1931 and 1932, 
however. In the former year the rail- 
roads were authorized to abandon a total 
of 1,127 miles of line, which while not as 
large a mileage as the 1930 abandon- 
ments, was not offset by large construc- 
tion. The total construction permitted 
in 1931 amounted to only 133 miles. 

During the past year the abandonments | 
authorized by the Commission amounted | 
to a total of 1,657 miles, and compared | 











with new construction of only 41 miles 
for the entire year. 

The month of November of: 1932 ac- 
counted for more than 222 miles of 
abandonments, the largest total for any 
one month in several years. These aban- 
donments were localized. but extended 
from coast to coast and from the 
Canadian to the Mexicon boundaries. 

December abandonments in 1932 were 
small, amounting to only 54 plus miles 
as against 210 miles in 1931. 

Commission records show that far and 
large the abandonment: which the car- 
riers seek to make 3nd for which ap- 
proval has been given, are small short- 
line links, or tributaries to the main 
lines. These “feeders” were constructed 
by the railroads before the advent of 
the motor bus arid truck, and improved 
highways, to serve rural communities 
both for freight and passenger service. 

Passenger service was the first to feel 
the competition of the new form of 
transportation, and first applications re- 





[Continued on Page 6, Column 2.] 
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with indications that the Government will 
insist on prompt banking of export bills, 
it was stated. Additional information was 
made available as follows: 

Japan’s adverse trade balance for 1932 
totaled 20,000,000 yen, « reduction of 68,- 


700,000 yen compared with the previous 
It is reported that, until action is) 


year. 


taken by the Diet on Feb. 1, no change will 


be made in the 1933-24 proposed budget 
of 2,230,000,000 yen, whizh includes possible 
bond issues totaling about 900,000,000 yen, 

Outstanding among Japan’s problems is 


unquestionably the question of the ex- 


change situation, it was pointed out by 
Industrialists 
and manufacturers, particularly those en- 


Commercial Attache Butts 


gaged in export, have profited consider- 
ably in the recent past. Some manu- 


{Continued on Page 7, Column 6.) 
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Readers’ Summary 


. of every article 
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found on Page 2. 


The Readers’ Sum- 
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Control of the exchange is tightening, | 


ing veterans’ relief laws by John Thomas 
Taylor, vice chairman of the national 
legislative committee of the American 
Legion. 

Mr. Taylor contended before the Com- 
mittee in regard to suggested reductions 
that advocates of economy in Govern- 
ment have so far failed to show that the 
virtue of their proposals has been clearly 
demonstrated. * 


Cost of Medical Care 

He took exception to the suggestions 
that lists of pensioners should be pub- 
lished in the post offices throughout the 
Nation. In regard to contentions that 
veterans with nonservice connected dis- 
abilities and able to pay for their medical 
and hospital care, are receiving aid, Mr. 
Taylor asserted that 99 per cent would 
have to forego care if the Government 
did not furnish it to them. 

Representative McDuffie (Dem.), of 
Monroeville, Ala., Chairman, pointed out 
that a question before the Committee is 
whether the Government can now with- 
stand continued payments to veterans un- 
der a program instituted in “good times.” 
“Congress has gone further than you 
asked,” he said. “We'd like to go still 
farther, but the revenues and income are 
shrinking. Where are we going to get 
the money?” mt 

He asked-if the Legion écuhd*Hot:pre- 
sent a witness with possible suggestions 
for reductions. 


Legion Investigation 


Mr. Taylor explained that the Legion 
now has a committee making a study of 


existing taws which is to report next May | 
and that any recommendation for changes | 


in the statute are to be made at that time. 

The Committee Chairman pointed out 
also that living costs have gone down as 
the value of the dollar comparatively has 
risen as an argument which had been 
presented for a horizontal reduction. 

In opening his discussion Mr. Taylor de- 
| scribed the World War Veterans’ Act of 
1924 as “the most humane, enlightened 
and scientific document for veterans’ re- 
lief ever devised by the heart and brain 
of man.” He continued as follows: 

Origin of Disabilities 

“The outstanding characteristic which 
you wrote into the World War Veterans’ 
Act, is that it is the duty of the Gov- 
ernment to give a disabled World War 
}veteran the benefit of ‘the doubt, where 
tivere is a likelihood that his disability was 
cue to his war service. The chief methods 
you employed in providing this was to 
extend hosprvalization regardless of service 
connection, and the presumption that 
where certain devastating diseases at- 
tacked veterans prior to Jan. 1, 1925, that 
it would be assumed that these resulted 
from the veterans’ war service. 

“You wrote these enlightened features 
into the World War Veterans’ Act, and 
you have saved the lives of countless 
tiousands of veterans by your action. 

Source of Federal Funds 

“Members of this committe have listened 
for several weeks to men, backed by large 
fortunes, who have continually attacked 
Federal expenditures on account of vet- 
crans. These are men actuated by a pur- 
pose—which is to reduce Federal benefits 
to veterans. 

“Their yardstick is money. They have 
|presented no arguments to show that 
Federal expenditures under existing law 
are wrong or improper. They have ignored 
|completely the obvious fact that disabled 
| and helpless men must be cared for. And 
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Prices for Farm 
Led by Higher 
RICE trends for farm products the 


Pp first 10 days of January were slightly 
upward, led by sharp advances for grain 
on prospects of a smaller wheat crop 
and due to discussion of farm-aid plans, 
accofding to the weekly review issued 
Jan, 11 by the Bureau of Agricultural 
Economics, Department of Agriculture. 


Cotton markets strengthened on bet- 
ter demand, the Bureau said. The egg 
supply was light and the market recov- 
ered further. The hog and lamb market 
was helped by stronger meat prices, but 
cattle and veal prices lagged. Poultry 
markets were holding better and turkeys 
sold slightly above recent low levels in 
New York. Butter markets were unset- 
tled under liberal supplies. Potato and 
enion prices were irregular but near the 
general level of the week before. 

Additional information was 
available as follows: 


The cotton market advanced the first 
1¢ days of January, and the demand, 
both foreign and domestic, was some- 
what improved. Holders of spot cotton 





made 





in the South continues comparatively 
high, The soil is wet in most of the 
southern States and little field work was 


‘ 


For Pension Lists * 


the\ Congressional joint committee study- | 


continue indifferent sellers and the basis 


Beer Bill of House 


Revised Measure Would Avoid 
Doubt of Constitutionality, 
Senator Blaine Asserts 


hayes Senate subcommittee charged with | 
consideration of legislation legalizing | 
tne manufactuce and sale of beer, voted, 
Jan. 11, to redraft the House measure so 
that its validity would stand the test of 
the Constitution, according to an oral 
announcement py Senator Blaine (Rep.), 
ot Wisconsin, chairman. 

“The contemplated draft,” said Senator 
Blaine, “will bring the measure within the 
Constitution without any doubt whatever. 
nat has been our problem.” 

It is planned to start work on the re- 
drafting, Jan. 12, Senator Blaine said, and 
js added that there would be as little 
|deiay as possible, considering the highly 
technical nature of the task with which 
tne subcommittee is confronted. The sub- 
jcommittee chairman added that he had 
in mind certain methods by which the 
constitutional question could be avoided, | 
|but he did not disclose them. 

| At a previous meeting of the full Com- 
mittee on the Judiciary, of which Senator | 
Blaine’s group is a subcommittee, the Wis- | 
consin Senator gave as his opinion that 
amendment of the National Prohibition | 
Act to make it inapplicable to beer of a 
| stated alcohol content suggested itself as | 
a proper method for meeting the problem. | 


| 





| [Continued on Page 7, Column 1.) 


Of Kreuger-Toll 
Issue Described 


History of Flotation of De- 
bentures by New York Un- 
derwriters Recited Befaqre 
Senate Committee 


Safeguards to Public 


Considered Adequate 


Collateral Restricted to Securi- 
ties of Governments, Accord- 
ing to Banker in Charge of 
Transaction 


Circumstances surrounding the flotation 
of an issue of Kreuger & Toll debentures 
in the American investment market in the 
Spring of 1929 were the subject of testi- 
mony, Jan. 11, before the Senate Banking 
and Currency Committee. 

Donald Durant, a partner in Lee, Hig- 
ginson & Co., the bankers who headed the 
syndicate bringing out the issue, and a 
director in Kreuger & Toll since shortly 
after the offering here, was the first wit- 
ness. He was interrogated by members of 
the Committee and by John J. Marrinan, 





Inadequacy of Relief 
Is Declared to Have 
Far-reaching Effect 


Full Extent of Its Harmful 
Influence Cannot Be Cal- 
culated for Many Years, 
Senate Group Is Told 


The “bill” which will be presented to 
society as the cost of the depression in 
health as well as in social degradation 
will stretch through years to come and 
none now can calculate what the results 
will. be on the whole economic and social 
structure, according to testimony Jan. 11 
before the Senate subcommittee consider- 
ing Fédéral relief measures. ’ . 

Pauperization through which the unem- 
ployed are being forced carries a per- 
manent danger and makes exceedingly 
difficult the task of rehabilitation, wit- 
nesses testified. One of them, Mrs. Helen 
Glenn Tyson, Assistant Deputy of Wel- 
fare for Pennsylvania, declared the “list- 
lessness, apathy and docility being driven 
into people” constitutes a foundation of a 
dengerous character for the future. She 
stated that the effect was possibly more 
deleterious on children than on adults 
amnong the unemployed. 

Social Problems Cited 


“It has created something more than a 
|present problem,” said Mrs. Tyson, “and 
|I speak from the knowledge gained by di- 
rect contact. Those people who are con- 
tinually being beaten down by the system 
}of doles which we have to use—refusing 
|relief as long as the applicants have any 
|means of subsistence—can not come back 
| quickly. 
| “We face every day incidents showing 
|tiat inadequate food has made men now 
unable to work a full day because of their 
weakened condition. What it will be un- 
| less broader provision is made for the fu- 
| ture, I dare not predict. The social struc- 
ture is faced with its greatest problem.” 
| Relief in Coal Fields 


| Clarence E. Pickett, of Philadelphia, 
secretary of the American Friends Service 
Committee, recounted the efforts that 
group has made to serve the children of 
the coal fields, but the efforts were de- 
scribed as only partially successful be- 
cause of the lack of funds. He repre- 
sented the demand as growing, calling at- 
tention to the fact in West Virginia and 
Kentucky, his organization had provided 
milk for an average of 35 per cent of 
the school children in the districts where 
they operated, while this year the needs 
require milk for 51 per cent of the pupils. 

Mrs. Tyson predicted that 400,000 fami- 
lies, or about 2,000,000 individuals would 
be “on relief” in Pennsylvania before the 
current Winter ends. The average for 
November, 1932, was about 1,050,000 per- 
sons,” she said. 





“My estimate,” she edded, “is based on| 


(Continued on Page 7, Column 4.) 
Products Rise, 


Grain Quotations 


v 
possible the first half of January. Fer- 
tilizer tag sales for December in North 
end South Carolina, Mississippi, Ten- 
nessee, Louisiana, Arkansas and Texas, 
presumably for use in 1933 crops, were 
reported at 33,000 tons, compared with 
16,000 tons in December last year, 24,000 
tons twe years ago, and 28,000 tons three 
years ago. Most of the sales were re- 
ported from North and South Carolina 
and there is some reason to question 
whether ‘the fertilizer for which these 
lags were sold will be used on cotton or 
on truck crops and tobacco. Sales of 
spot cotton show considerable increase 
compared with the past few weeks. The 
apparent supply of American cotton re- 
maining in the United States on Dec. 
1 was 17,300,000 bales based on the Dec. 
1 production estimate of the American 
crop of 12,700,000 bales. Exports for the 
week ended Jan. 6 amounted to 264,164 
bales compared with 167,297 bales the 
week before and 249,657 bales for the 
corresponding week last season. 
Domestic cash grain markets were 
mostly firmer than futures the first 10 
days of the month, reflecting the con- 
tinued light offerings. Marketings of 
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an investigator for the subcommittee 
which has been in charge of the stock 
market inquiry. 


Investigator Outlines Procedure 


‘In a preliminary statement, the Com- 
| mittee investigator ouflined his plan of 
| procedure, which, he explained, is to find 
|out if proper safeguards for the investors 
| were set up in the underwriting agree- 
| ment, and in the policies and practices of 
| the issuing houses. One of the matters 
| to be looked into, he said. would be the 
terms of the indenture agreement where- 
under the collateral security for the de- 
bentures offered here might be with- 
drawn and other. security substituted 
| for it. 

The investigation is designed to discover, 
he said, “if responsible bankers have per- 
formed their. function intelligently, if the 
New York Stock Exchange has exercised 
diligence in its capacity of standing be< 
tween the corporations which offer securi« 
ties, and the investors who buy them, if 
the press had _an_ opportunity: 
itself against misinformation, and if law- 
yers acted with integrity and due regard 
for their duty to the public.” 


Possibility of Remedies 


Further Mr. Marrinan said, there would 
be an attempt to discover if there might 
not be an opportunity to reform the regu- 
lations and practices of the New York 
Stock Exchange, and whether the Ex- 
change had the power to effect such 
reformation. 

Witnesses at the afternoon session were 
Roland L. Redmond, of the New York legal 
firm of Carter, Ledyard & Milburn; A. D. 
Birning of the accounting firm of Ernst 
& Ernst, and George O. May, of Price, 
Waterhouse & Co., accountants. 

Mr. Durant, when asked to explain the 
general conditions surrounding the flota- 
tion of the Kreuger & Toll debentures in 
America, explained that the issue was 
originally undertaken by Lee, Higginson & 
Co., of New York and Boston, Lee, Higgin- 
son & Co. of London, and the Skandini- 
viska Kreditaktiebolaget, of Sweden 
Twenty-six and a half million was offered 
in this country, “at 98 less three and a 
half gross.” The underwriting syndicate 
included National City Co., Brown Broth- 
ers, Clark, Dodge & Co., Dillon Read & 
Co., and the Union Trust Co. of Pittsburgh 

Profits of Underwriters 

Asked how much Lee Higginson & Co, 
made on the transaction, Mr. Durant re- 
plied that the gross profit as an under- 
weiter was around $130,000 and the gross 
compensation for sales made was approxi- 
mately $220,000, a total of $350,000. He 
agreed that, in acting as brokers for pur- 
chases and sales for account of customers, 
they received in addition the regular 
brokerage commissions. 

The present market value of the de- 
Lentures offered in 1929 at 98 is now 
avound 14, Mr. Durant testified. They are 
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Sales Show Increase 
In Department Stores 


Gain Less Than Normal, How: 
ever, Reserve Index Shows 


Value of department store sales in- 
creased during December due to holiday 
trade, but the advance was less than is 
normal for the season, causing the Federal 
Reserve Board’s adjusted index to drop to 
a new all-time low, the Board announced 
Jan. 11. 

The adjusted index was 62 in December 
compared with 65 in November and 71 in 
| Gotenee. according to reports which the 

Board received from 487 stores in 215 
| cities. The December figure is the lowest 
| the index has reached in the 14 years 
which the Board’s records cover. 

Compared with 1931 the aggregate value 
of sales in 1932 was 23 per cent smaller, 
according to the Board’s statement, which 
follows in full text: 

Preliminary figures on the value of de- 
partment store sales show an increase 
from November to December of somewhat 
less than the estimated seasonal amount. 
| The Federal Reserve Board’s index, which 
| makes allowance both for number of busi- 
ness days and for usual seasonal changes, 
was 62 in December on the basis of the 
1923-25 average as 100, compared with 65 
in November and 71 in October. 

In comparison with a year ago the value 
for December, according to the prelimi- 
nary figures, was 23 per cént smaller. The 
aggregate for the year 1932 as a whole 
was 23 per cent smaller than for the 
year 1931. 

Percentage increase or (in Feedral re- 
serve districts) decrease from a year ago? 

December, A; Jan. 1 to *Dec. 31, B} num- 
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Congress Control 
Of Employment | 
Hours Is Urged 


Constitutional Amendment 
Is Proposed at Hearing of 
Senate Subcommittee to 
Aid Unemployed 











{Continued from Page 1.] 
clared that he saw, “no other re- 
course” toward the alleviation of the pres- 
ent unemployment situation. 

“The fundamental cause of unemploy- 
ment,” he said, is overproduction, arising 
from improved processes called techno- 
logical unemployment. But for the denials 
of some economists -I should let that as- 
sumption rest upon its mere statement, 
and should no more appeal to evidence in 
its support than I would invoke evidence 
to prove that an automobile is swifter than 
an ox-cart. I do not mean that there 
are’ not other causes contributing to un- 
employment, some through abuse, or dis- 
temper, or occasional dislocation, but I 
do assert that overproduction is the 
chronic cause of unemployment.” 

Taking issue with those economists who} 
deny technological employment or over- 
production and who contend that the real 
difficulty is lack of balance between con- 
sumption and production, Mr. Aaron said: 
“Of course, there is a lack of balance be- | 
tween consumption and production; but is 
that lack of balance due to overconsump- 
tion or is it due to overproduction: 


Refers to Lack of Balance 


“No one, I take it, will assert that it is | 
due to overconsumption. It follows, there- | 
fore, that the lack of balance between | 
consumption and production is due to) 
overproduction. Why. not, then, instead of | 
saying there is a lack of balance between 
consumption and production, come out | 
with a straightforward statément and say) 
that there is overproduction? They must | 
mean that, unless they mean to assert that 
there is overconsumption.” 

Mr. Aaron asserted that the fact that 
technological improvements have been 
moving with more rapid strides than con- 
sumption during the last 40 or 50 years 
has had general recognition, since during | 
that time there has been a progressive re- 
duction of the hours of labor. | 

“The wisdom of making such reduction,” | 
he said, “has been verified by events. If| 
the reduction had been unwise, it would | 
have resulted in a shortage of needed com- | 
modities. But can anyone be found who| 
will claim that any such shortage res-| 
sulted? ‘Instead we find that in all indus- 
tries there is a glut.” 


Limiting Production 


Mr. Aaron said that there is no “waste- 
fulness” involved in the six-hour day sug- 
gestion. The work of 800,000 men at six 





hours a day is the exact equivalent of the ||} 


work of 600,000 men at eight hours a day, 
he said. 

Limitation of production is the only al- 
ternative to avoid unemployment, he as- 
serted, and limiting the hours of labor 
effects a decrease in production, since 
labor enters to a greater or less extent 
in all industries. 

He declared that a shorter working 
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Agriculture and Food 
Products 


Weather unusually mild in most sections 
during week, says Weather Bureau. 


Prices for farm products rising led by 
higher grain quotations, says Agriculture 
nt. 
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Pee of farm loah system sought in 
bff offered by Senator Robinson. 
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Commercial grain stocks unchanged for 
week. 
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land as result of —- preference studied 
by Department o tate. 
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Aviation 


Air transport operations in month on 
scheduled lines analyzed. 
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Montana is granted a further relief loan 
by the Reconstruction Finance Corporation. 
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Moratorium on irrigation charges to be 
subject of proposed legislation in Congress. 
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Longer sessions to be asked by Senator 
Glass for consideration of his banking bill. 
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Moratorium on irrigation charges to be 
subject of proposed legislation in Congress. 
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Proceedings of Jan. 11. 
Page 3, col. 2 
Daily record of bills in Congress. 
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Longer sessions to be asked by Senator 
Glass for consideration of his banking bill. 
Page 3, col. 7 
Republican National Committee reports 
campaign expenses to House. 
Page 3. col. 5 
Nominations sents to the Senate by the 
President for confirmation. 


See also under subject headings. 
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Prefabricated dwellings as development 
of home construction discussed at Presi- 
dent’s Conference on Home Building and 
Home Ownership. 
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Monthly revenue statement of American 
Telephone & Telegraph Co. 





Montana is granted a further relief loan 
by the Reconstruction Finance Corporation. 
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Methods of floating debentures of Krueger 
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hearing before the Senate Committee on 
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Exporting and Importing 


Prohibition on imports of foreign-made 
American flags sought. 
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i Federal Courts 


Journal of the Court of Claims of the 
United States. 
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Journal of the Court of Customs and Pat- 
ent Appeals. 
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Foreign Relations 


Executive authority for arms embargo fa- 
vored in report of Senate Committee. 
Page 1, col. 4 
Resolution for funds for United States 
participation in economic conference ordered 
reported to House. 
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Business interests in Japan ask passage 
of exchange control law. 
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Closer check on refunds of taxes proposed 
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priation bill. 
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Treasury. 


Health 


Public health measures In Kansas in deal- 
ing with epidemies reviewed by Secretary 
and Executive Officer of State Health De- 
partment. 
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Immigration 


Immigration in November was nearly as 
low as the record low point in the century 
set February, 1932. 
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Measure to provide for return of all Phil- 
ippine natives in financial distress to their 
native islands introduced in House. ° 
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Indian Affairs 


Relief funds approximating $1,200,000 to 
be released for Ute Indian tribes by bill re- 
ported to House. 
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Foreign exchange rates at New York. 
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York Assembly. 
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surers’ securities in .annual reports to be 
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Federal control of hours of labor in in- 
dustry advocated by Assistant Commissioner 
of Labor of Oklahoma. 

Page 8, col. 6 

Amendment of Constitution to permit 
Congress to control hours of employment 
urged at Senate hearing. 
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Governor Ely of Massachusetts calls con- 
ference of 12 States on uniform labor laws. 
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Laws Affecting Business 


President asks Congress for immediate re- 

vision of bankruptcy law to relieve debtors. 

Page 1, col. 2 

Full text of President’s message asking 

revision of bankruptcy laws for relief of 
debtors. 
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roduction of coal declines slightly 
during 
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Motor Transport 


Reduced auto fees are advised, among 
other things, by Governor of Kansas. 
Page 2, col. 4 


National Defense 


Executive authority for arms embargo fa- 
vored in report of Senate Committee. 
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Reduction in strength of the Marine Corps 





Railroad's obligation to carry freight on 
spur line argued before Supreme Court. 
Page 4, col. 4 


ene 
Retailing . 
Department store sales show seasonal in- 
crease which is below normal, however, for 
the month of December. 
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New railroad line opened in Nicaragua. 
Page 2, col. 5 
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Amendments to intercoastal rate bill sug- 
gested at House hearing. 
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Increase in shipping activity noted by 
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Shipping agreements approved by Ship- 
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State Finance 


State retrenchment was one of the major 

suggestions in Wyoming Governor’s message. 
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Governor Pinchot outlines State budget 
problems to Pennsylvania Legislature. 
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Social Welfare 


Full extent of harmful effects of inade- 
quate relief of destitution can not be deter- 
mined for many years, Senate group is told. 
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Old age pensions ate contained in two 

bill¢ introduced into the Oklahoma House 
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Journal of the Court of Customs and Pat- 
ent Appeals. 
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President 
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Daily production of coal declines slightly 
during December. 
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Prohibition 


Tax measures on beer are proposed in the 
New York Legislature. 
Page 4, col. 7 
Senate to redraft House beer bill to avoid 
doubt of constitutionality. 
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State Tax Commissioner to refuse to issue 
license to authorize sale of drugs and other 
compounds containing alcohol in West Vir- 
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Public Utilities 


. Excerpts from transcript of testimony be- 
fore Trade Commission Nov. 4 by Edward 
Reynolds Jr. relative to affairs of Union Gas 
& Electric Co. and Cincinnati Co. 
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Monthly revenue statement of American 
Telephone & Telegraph Co. 
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Applications received by Federal 
Commission. 
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Radio Corporation of America proposes to 
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cent scientific progress in art. 
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Nearly 3,000 miles have been abandoned by 
railroads in last two years, according to In- 


of Representatives. 
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rehabilitation and profitable work discussed 

by Montana Supervisor of Civilian Rehabili- 

tation. 

Supreme Court 


Journal and calendar of the Supreme Court 
of the United States. 


Supreme Court hears argument in case 
involving right of Tariff Commission to 
withhold evidence at hearing. 


Railroad’s obligation to carry freight on 
spur line argued before Supreme Court. 


Tariff | 


Supreme Court hears argument in case 
involving right of Taff Commission to 
withhold evidence at hearing. 
Taxation 

Revenue Bureau issues series of rulings on 
application of taxes under Act of 1932. 


ling, of Texas, in final megsage to Legisla- 
ture. 


Tobacco tax urged for West Virginia by 
Governor in final message to Legislature. 


Tax measures on beer are proposed in the 
New York Legislature. 


Closer check on refunds of taxes pro 
in Senate debate of first deficiency appro- 
priation bill. 
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Page 1, col. 4 
New tax system urged by Governor Ster- 
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Measure to provide for return of all Phil- 
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American Legion opposes cuts in veterans’ 
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Weather unusually mild in most sections 
eather Bureau. 
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| der to consider the question further. 
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| State publications listed. |Labor 
| Page 4, col. 1 
Library of Congress, accessions listed. | Railroad pension bill endorsed at hearings 
Page 4, col. 7 of Senate group by labpr spokesman. 
State preparation of teachers of commer- | Page 2, col. 7 
cial courses is outlined by Maine Director| Factory work declines more than seasonal 


day will not affect wages because “when | 
there is a demand for labor the assertive | 
power of the workers coupled with the en- 
lightened self-interest of employers, will | 
take care of fhe wage question.” | 

Correction of Conditions 


terstate Commerce Commission, 
Page 1, col. 2 
Railroad pension bill endorsed at hearings 
of Senate group by labor spokesman. 
Page 2, col. 7 
Decisions in rate and finance cases an- 
mounees by Interstate Commerce Commis- 
sion. 
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Grover W. Ayres, Washington, D. “> 
testified that reduction of the working day | 
as proposed in the Black bill “is only| 
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Workmen’s Compensation 


Compensation benefits less for year in 
Texas and Nebraska. 

Page 5, col. 1 

Utah court upholds State Commission in 

refusing to allow compensation on a death 
from typhoid fever. 
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one way” of correcting present economic 
conditions but that he was entirely in favor 
of it. 

- He stated that there is no particular 


reason to fear giving more leisure to peo- | 
He declared that there are more| 


ple. 
persons employed in pursuits classified as 
“pleasure,” proportionately, than in in- 
dustry. 

Support of the bill was also given in a 
telegram made public from the Cincin- 
nati Joint Board, Amalgamated Clothing 
Workers of America, which asked “imme- 
diate adoption” of the 30-hour week in 
industry. 

The Committee will hold another hear- 
ing Jan. 12. 


Funds to Be Released 
For Ute Indian Tribes 





Approximately $1,200,000 Is 
Asked in House Measure 


The House Committee on Indian Affairs, 


Jan. 11, ordered favorably reported to the 
House the administration-approved bill (H. 
R. 12651) directing the Secretary of the 
Interior to withdraw from the United 


States Treasury funds approximating $1,- 


200,000 to the credit of the Uintah, White 
Fiver and Uncompahgre Bands of Ute In- 
dians of Utah, and to distribute them to 


these Indians for relief purposes. 


The Bureau of Indian Affairs requested 
the legislation, and representatives of that 
cffice expect to visit the reservation and, 
with the assistance of the Superintendent 
of the Reservation and the Indians, to 


| ments. 


Recent Developments in Radio Equipment 
Revise Plans for Message Transmission 
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eral way in experimental reports already 
filed with your engineering division, and 
the application in a demonstrable practical 
manner has just been successfully accom- 
plished within the past month. 

Use of High Frequencies 

It is too early yet to reach final conclu- | 
sions as to the best ultimate method of 
commercial application of these develop- 
Nevertheless present indications 
are that, within a reasonable time, we will 
know whether, as now seems to be indi- 
cated, the use of frequencies above 30,000 
ke. will not make feasible point-to-point 
domestic radio communication of a nature 
quite impossible in the present bands of 
3,000 to 6,000 ke. 

The application of these new develop- 
ments would at once make obsolete any 
equipment and any radio system designed 
to use the frequencies upon which our 
applications are at present based. 


The commercial use of frequencies above | c 
|raphy will be on the road to obsolescence 


30,000,000 kc. began with the development 


and installation by the Radio Corpora-| 


|tion of America of the interisland radio 


telephone system in Hawaii, which has 
been successfully operated for more than 
a year by the Mutual Telephone Com- 
pany. 

The operation, during the past several 


years, by engineers of the Radio Corpo- | 


ration of America of several experimental 
transmitting stations in the very-high fre- 
quency band, constantly improved and 


ony, teletype, or facsimile and for com- | 


binations of these services. 
If a domestic radiotelegraph system 
were to be immediately installed, the fre- 


| quencies originally applied for by the 
Radio Corporation of America would be} 


appropriate. The radio art, however, is a 
swiftly moving art. Both the laboratory 
experiments and field demonstrations re- 
ferred to indicate that an entirely dif- 
ferent set of frequencies will be found 
more desirable. Laboratory experiments 
and field demonstrations further indicate 
that the present dot-dash language of 
telegraphy will not be found best suited 
for that purpose, but will be superseded 
by a swifter, more accurate and less ex- 
pensive system whereby messages offered 
at the point of origin will be reproduced 
in facsimile at the point of destination. 


Obsolete Equipment 


It seems probable that equipment now 
considered most useful for domestic teleg- 


when devices and methods which the en- 
gineers now foresee have been further de- 
veloped, and that then entirely different 
frequencies will be found most useful for 
the purpose. 

The discovery of new and 


not lessen the necessity which has long 
existed for R. C. A. Communications, Inc., 
to erect its own domestic radio telegraph 


system, and to conduct a public domestic | 


telegraph service, as well as to deliver and 


| 


is the company’s desire to expedite action 
upon these applications in every possible 
manner. As to the other applications in- 
volved in the case of R. C. A. Communi- 


} the situation, 


improved | 
methods of domestic radio telegraphy does | 


cations, Inc., v. Federal Radio Commis- 
sion, No. 4990 in the Court of Appeals of 


|the District of Columbia, the company 


expresses the hope that the Commission 
will afford opportunity for discussion of 
in order that a plan of 
procedure satisfactory to the Commission 
and the company may be adopted. 

In making this suggestion as to its own 
applications, the company wishes to make 
clear the fact that it offers no oppositi-n 
to action upon the applications of any 
other company. 

The company is prepared, also, to co- 
operate fully with the Commission in en- 
deavoring to secure a modification or a 
revocation by the Court of Appeals of the 
stay orders, so that the frequencies tied 
|up by those orders may be released and 
;Mmay be subject to such action as the 
| Commission may determine to be in the 
advancement of the public interest, con- 
; venience and necessity. 
| At the appropriate time R. C. A. Com- 
| munications, Inc., will amend its domestic 
| applications, confident in the belief tnat 
| suitable frequencies will be available, and 





| that the company will be permitted to 


proceed with the creation of a domestic 
|radio telegraph system. 





‘Reduced Auto Fees 
Advised for Kansas 


Also Urged by Governor 





Curtailment of State Expenses 


Fund for Participation | 
In Conference Asked 


House Measure Would Grant 
$150,000 for World Meeting 


An appropriation of $150,000 for par-| 
ticipation by the United States in an in- 
ternational monetary and economic con- | 
ference to be held at London this Spring 
or Summer would be authorized under 
the McReynolds resolution (H. J. Res. 536) 
which the House Commiteee on Foreign 
Affairs approved Jan. 11 and ordered fa- 
vorably reported to the House. 


The action was recommended to Con- 
gress in a special message by President 
Hoover Jan. 3. 

The London conference will be held, re- 
gardless of foreign debt settlements, which 
is a subject outside of the conference, 
sc far as the Department of State is 
informed, the Assistant Secretary of State, 
James G. Rogers, told the Committee 
Jan. 11. 

“My judgment is that the policy of this 
Government on the subject is already de- 
fined sufficiently,” Qe said. He read the 
British Government’s lettér of invitation 
to the United States to participate, dated 
July 28, 1932, That invitation, he said, 
is on the understanding that reparations 
and debts and tariff rates (as distin- 
guished from “tariff policies’) are ex- 
cluded from the discussions of the coming 
conference. 


The Assistant Secretary of State, Wil- 
bur J. Carr, discussed the expenses of the 
American delegation as now contemplated, 


formulate a program for the benefit of 
each Indian family entitled. 

The bill is for the purpose of placing 
the money to the credit of the individual 
Indians entitled and to authorize its use 
To. beneficial purposes for them. “This 
disposition,” according to the Bureau of 
Indian Affairs as communicated to the 
Committee, “is believed to be of much 
more Penefit to them than to pay the| 
Same out in cash per capita payments, 
either in one payment or over a period 
of years, as the general experience has 
been that cash per capita payments are 
frittered away without any permanent 
benefit.” 


constantly pushed to longer ranges and 
greater reliability, has been fruitful of 
many developments in the very-high fre- 
quency field. 

Results Confirmed 

Marconi’'s announcement in August, 1932, 
of “bending” these very-high frequency 
waves for use beyond the visual horizon 
confirmed our experimental results. 

The experimental operation of a high 
quality telephone radio channel for three 
years between stations of R. C. A. Com; 
munications, Inc., at. Rocky Point and 
Riverhead, N. Y., on frequencies of the 
order of 500,000 ke., reported regularly to 
your engineering division, has afforded op- 
portunity for progressive development of 
| apparatus and of the technique of opera- 
tion on such frequencies. 

The most recent developments involve 
the successful operation of a very-high 
frequency “repeater” station which com- 
bined with other experimental data indi- 
cates the possibility of using these fre- 
quencies efficiently and economically over 
great distances for domestic radio trans- 
mission of commercial telegraphy, teleph- 


pick up within the United States the 
ternational messages handled by its in- 
ternational radio circuits. The company 
believes that it, as well as the public, 
should be relieved of dependence upon 
the domestic wire lines of its cable com- 
petitors for the delivery and pick up of 
| international radio messages, and that the 
company should be permitted to compet 
by radio with the wire companies in the 
{domestic field. 


agree thaé 





Immigration for Month 
Is Near Lowest Record | 


i [Continued from Page 1.1 
one and one-half times the number now 
admitted monthly at that port. 

Europe supplied 1,138 immigrants in 
November last Ttely, with 295, continuing 
to lead the fist of European countries. 
followed by roiand with 171, Germany 
with 168, «na Great Britain with 95. 
Canada contributed 498 and Mexico 183. 
During the same month of last year, 1,760 | 
immigrants came from Europe, Italy, with | 
587, furnishing the largest number, and} 
Greece was second in the list, with 178, | 
followed by Germany, with 170, Great! 
Britain with 145, and Poland with 123. 

Immigration during the five months— 
July to November—of the current year 
dropped 89 per cent below the average of 
107,739 for the corresponding months of far the greatest proportionate increase, 
the preceding seven years, 1925-1931.| 143 and 122 per cent, respectively, while 
Certain races had an even greater pro-|the departure of Italians fell 36 per cent 
portionate decrease, particularly the Irish} below the average. 


: 


panies. 


it is completed. 
Scientific Progress 





(95 per cent), Mexican (94 per cent),| 75S which has been made in the practica 
Scandinavian (94 per cent), Scotch (93) 
per cent), and German (91 per cent), | 
while the Hebrew and the Italian had a} 
lower one (74 per cent). Resident aliens} 
of the United States who left during the 
last five months for intended future per- 
manent residence in a foreign country 
increased 31 per cent above the average 
for the previous corresponding months, 
the Mexican and Scotch races having by 


New York-San Francisco transcontinenta 
service and for the New York-Montrea 


already in operation, nor do they affec 


operation of six transoceanic stations. 


“ « 


R. C. A. Communications, Inc., can not | 
present economic conditions | 


It seems, therefore, proper to bring to 
| the attention of the Commission the prog- 


1 
use of the very-short waves in order that | 
the Commission may have this informa- | 
tion before it when it determines the scope |a limited emergency relief tax by coun- 
and character of any hearings which the | ties for a two-year period, and recom- 
Commission may deem it advisable to hold. | mended a reduction of the penalty on de- 
The new very-short wave developments do| linquent taxes and changes in the interest | fcom Corinto, which has rail connectica 
rate upon delinquent taxes on real estate.| with Lake Nicaragua. 
Revision of the statute on mortgage fore-| route of more than 100 miles to the port | 

|uf Corinto in the north is expensive and | 
4 The Governor suggested a thorough ex- | tcdious. The new 24-mile railroad is di- 
amination of the banking laws and the| rect. 
enactment of changes ne¢essary to pre- | course 
vent chain, group and branch banking|Canal is to pass.—(Issued by the Pan 
It | within the State 


not affect the need for the immediate and 
continuing use of the frequencies for the 


international circuit, both of which are) 


those applications covering the continued 





be allowed to deteriorate, he said. 


tion of counties. 


come tax. He advocated the creation 


1, closures was advised. 


t 


Topeka, Kans., Jan. 11, 

Recommending reductions in the license 
tax fees on all automobiles except buses 
and trucks, with a system of fees grad- 
unted upward from a minimum of 60 
cents per car, Governor Alf M. Landon in 
his message to the Legislature today ex- 
e|bressed the belief that many economies 
can be brought about in the maintenace 
of highways, which, however, must not 


He urged strict regulation of highway | 
| should be the basis upon which a decision | transportation agencies and said that| 
should be reached concerning the estab-|large and heavy trucks should either be | 
lishment of a domestic radio telegraph |curtailed or sufficient charges 
| system competitive to wire telegraph com- | against them. 

However, with technical develop- | 


assessed | 


Governor Landon recommended a gen- 
ments at their present stage it would be, | cral paring down of State salaries and the 
in our judgment, improper to undertake to | elimination of all unnecessary public em- 
embark upon the expenditure of several | ployes. 
millions of dollars in the creation of aj|tion in the maximum tax limits that may 
system likely to be made obsolete before |be levied by local taxing units, and fa- 


vored legislation to permit the consolida- 


He said there should be a reduc- 


He commended for consideration a tax 
on chain stores, and said the Legislature 
|must respond to the mandate of the 
voters at the November election for an in- 


sons in the American delegation, 


now contemplated. 


that secretariat would be $33,000 each. 


New Railroad Outlet 


Nicaraguan Government finds 


Pacific Ocean. 


San Jorge is a small _ port 


|port on the Pacific. 
|apart. In past years the 
means of moving exports 


; was by primitive means. 
oO 


of these commodities produced 





American Union.) 


subject to what may be determined after | 
March 4. He said there would be 47 per- | 
that 
$30,000 left from the $40,000 appropriation | 
of last session added to the $150,000 now 
proposed woull cover all the expenses as | 


The League of Nations, he said, would 
furnish the secretariat and the share of 
the United States and Great Britain for 


Is Opened in Nicaragua | 


With the opening of another year the | 
itself 
equipped with a new outlet, a railroad 
iagonally across the narrow strip of land 
lying between Lake Nicaragua and the 


on Lake} 
| Nicaragua and San Juan del Sur, a small | 
They are 24 miles 
only direct | 
and imports | 
from and to ‘his region of the country 


Coffee, lumbe:, hides and skins, minerals 
are shipped from Nicaragua, but the bulk 
in the 
western part >» the country is exported 


However, the rail 


It is along approximately the same 
that the proposed Nicaraguan 





Work at Factories 
Falls in New York 





Decrease Is in Excess of Usual 
Seasonal Drop, Says State 
Commissioner 


Albany. N. Y., Jan, 11. 


New York State factory employment 
showed a sharp seasonal decline during 
the November to Decemoer period, accord- 
ing to a statement issued by Industrial 
Commissioner Frances Perkins. The de- 
crease amounted to 3.1 per cent, as com- 
pared with a normal seasonal loss of less 
than 1 per cent, it was stated. 

Total wage payments were decreased by 
3.6 per cent, although normally pay rolls 
have a tendency to rise during December, 
the statement said. fhe decline reduced 
employment to approximately the Septem- 
ber, 1932 level, but the number of per- 
sons employed was still 9 per cent above | 
the July low point. Ttotal pay rolls were 
reduced to the June, !93% level, but were 
8.. per cent above the July low. Returns 
from approximately 1,575 representative 
New York ‘State factories form the basis 
for the analysis, according to the state- 
ment. 


Check on Refunds 
Of Texas Proposed 
In Senate Debate 





Amendment to First Defi-| 
ciency Bill Offered by Sen- | 
ator McKellar Ruled Out | 
On Point of Order 


Proposals for effecting a closer check} 
on refunds of taxes found to be unlaw- 
fully assessed came before the Senate in 
debate Jan. 11, during consideration of the 
First Deficiency Appropriation Bill (H. R. 


13975), the first of the annual appropria- ‘ 
| tion measures to come before the upper 


body of the Congress during the present 
session. 


The matter, which came up originally in | 


the form of an amendment by Senator 
McKellar (Dem.), of Tennesee, did not, 
however, come to a vote, but was carried 
over for further consideration. 
Point of Order Sustained 

Senator McKellar sought to attach an 
amendment to the appropriation bill which 
would provide that none of the refund 
payments therein provided would be paid 
until passed on by the Board of Tax Ap- 
peals. A point of order against the amend- 


ment as legislation on an appropriation | 


bill, not permissible under the rules, was 
sustained by Vice President Curtis. 
The proposal continued before the Sen- 
ate, however, with a motion by the Ten- 
nessee Senator to suspend the rule in or- 


Senators Harrison (Dem.), of Mississippi, 
and Couzens (Rep.), of Michigan, urged 
that the Congressional Joint Committee 
on Internal Revenue Taxation and not 
the Board of Tax Appeals be specified as 
the body to pass on the refunds. Though 
opposing this at first, Mr. McKellar later 
agreed to accept the modification. He 
agreed also to accept a modification pro- 
posed by Senator Tydings (Dem.), of 
Maryland, to limit the cases so reviewed 
to those involving amounts of $5,000 and 
over. 


Regular Order Called for 


when Senator Long (Dem.), of Louisiana, 
called for the regular order and the Sen- | 
ate under the rule returned to consideration 
of the Glass banking bill, which had tem- 


porarily by unanimous consent been laid 
aside. 





Farm Reexports Reduced 


products, exclusive of forest products, or the 


est value since 1913-14, the total amounting 


The discussion was brought to a close! 


During 1931-32, exports of imported farm | 


so-called reexports, were reduced to the low- | 
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Railway Pension 


Bill Endorsed in 


Senate Hearings 


Wagner Measure Advocated 


Before Subcommittee by 
Spokesman for Railroad 
Labor Organization 


Asserting that the railroad employes’ 


pension bill (S. 3892) introduced by Sen- 
ator Wagner (Dem.), of New York, “pro- 
vides carefully and expressly a compre- 
hensive and sound system of retirement 
insurance and pensions,” Donald R. Rich- 
berg, counsel for the Railway Labor Ex- 
ecutives Association, urged favorable con- 
sideration of the measure, Jan. 11, before 
a subcommittee of the Senate Committee 


on Interstate Commerce which is holding 


hearings on this bill and a similar pro- 
posal (S. 4646) sponsored by Senator Hat- 
field (Rep.), of West Virginia. 


Measure Favored 
Herman L. Ekern, of Chicago, repre- 
senting the Railway Employes’ Pension 
Association, testified in behalf of the Hat- 
field bill, which he said was in substantial 
accord with the other measure in a num- 
ber of respects. The Hatfield bill, he 
stated, does not attempt to accumulate 
reserves to care for past liability or past 
service, as contemplated in the Wagner 
measure. 
Plan of Operation 

It provides a different scale of benefits 
than Senator Wagner’s bill and may be 
operated on a sound basis, according to 
Mr. Ekern, by meeting current obligations 
out of current income. This is possible, 
he said, because membership in the group 
is compulsory for all eligible employes, and 
there is a certain amount of stability in 
the number comprising the group. 

Mr. Richber:; contended that the Wag- 
ner bill “does not seek to impose any novel 
ooligation or unprecedented burden on 
tne railroads” because pensions are now 
being paid by railroads which employ 
about 95 per cent of the total railroad 
employes. The major faults of existing 
voluntary pension plans, he asserted, are 
that their ‘provisions vary, producing an 
equality of burdens and benefits, and em- 
Ployes have no security or enforceable 
— because the pensions are voluntary 
gifts. 

Would Provide Uniform System 

The Wagner bill, it was explained, 
would provide a uniform system’ of re- 
tirement annuities for employes of all 
railroads engaged in interstate commerce 
through equal contributions of the rail- 
roads and their employes. In addition, 
further contributions would be made by 
both groups to provide pensions for em- 
ployes old in service ‘who would not be 


jehgible for retirement annuities of normal 


amount due to their present aids. The 
onnuity, as distinguished from the pen- 


|sicns for veteran employes, would become 


due when an employe reaches the retire- 
ment age of 65 or following 30 years of 


contributed to the funds. 

The Hatfield bill, according to Mr. Rich- 
berg, would not set up reserves for annui- 
ties to be paid on the future but would 
meet obligations as they come due from 
current assessments, of which, he esti- 
mated, two-thirds would be contributed 
by the carriers and one-third by employes. 
He described this plan as “a hand-to- 
mouth” proposition. When advised by 
Senator Wheeler (Dem.), of Montana, that 
there is an overwhelming sentiment among 
railroad employes in Montana and adja- 
cent States for the Hatfield bill, the wit- 
ness replied that this was probably due 
to a misunderstanding on their part re- 
garding the provisions of the two meas- 
ures. The groups he represents, Mr. Rich- 
berg said, “will not be stampeded by glit- 
tering promises of pensions they won't 
have to pay for.” 

Constitutionality Defended 

Mr. Richberg defended the constitution- 
ality of the Wagner bill, contending that 
it is analogous to the Railway Labor Act, 





to $22,692,000 as compared with $28,791,000 a 
year earlier or a decrease of 21 per cent.— 
(Department of Agriculture.) 


which was upheld by the Supreme Court 


{Continued on Page 7, Column 4.] 
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Opposes Cuts in 
- Veterans’ Funds 


Spokesman Asserts Economy | 
Advocates Have Not Yet 
Shown Merit of Plans, in 
Testifying at Hearigg =~ 





[Continued from Page 1.] 
in pleading with you to curtail Federal | 
expenditures on behalf of these veterans, 
tney have neglected to state that such 
action would increase city, county and 
State expenditures. 

“They have failed to tell you that the| 
Federal taxes are paid by people who can 
afford them—that men do not pay Federal 
income taxes unless they have incomes ot 
sufficient size to warrant such payments. 

“Yet in the name of economy, these 
representatives of wealthy interests ask | 
you to transfer.a large proportion of the 
veterans’ cost from’ the wealthy income 
tapayers of this country, to the back of the 
distressed and needy local property tax- 
payers. 


Reduction Proposals ‘ 

“Witnesses before this Committee who 
have asked you to reduce veterans’ bene-| 
fits in the interest of Federal economy,| 
have represented two different schools of | 
thought. The first of these was set forth} 
by Genéral Hines, whose recommenda- 
tions would provide reduced Federal ex- 
penses, without altering the basic princi- 
ples of existing law. The economies that 
he pointed -out as possible would merely 
restrict Government payment to certain 
groups, without affecting the principle of 
making these same payments to other vet- 
erans. 

“The second and more comprehensive 
recommendations have come from the Na- 
tional Economy League, the Chamber of | 
Commerce and the National Manufac- 
turers Association. The group would over- | 
turn the basic theories of veterans’ relief 
which have existed since the foundation 
of our country. 

“They say, in effect, that the Govern- | 





‘Delay in Payments 


| Whole House, Jan. 11, adopted amend- 


On Irrigation Asked 


Proposed Legislation Would 
Provide for Moratorium on 
Interest and Maintenance 


The House and Senate Committees on 
Irrigation and Reclamation, meeting 
jointly, Jan. 11, decided after a hearing, 
to name a subcommittee for the drafting 
of legislation providing a moratorium on 
interest and maintenance charges on irri- 
gation projects as a means of keeping 
settlers on the farms. 

The joint group also suggested legisla- 
tion providing for a Federal loan to en- 
able construction work to be continued ‘én 
projects now in that stage. 

All of the testimony received by the 


|jcant committe was to the effect that a 


moratorium on interest and maintenance 
charges was necessary, or the result would 
be that the settlers would abandon their 
homes. 

Senate members of the subcommittee 
were named as follows: Senators Thomas 
(Rep.), of Idaho; Oddie (Rep.), of Nevada; 
Carey (‘Rep.), of Wyoming; Bratton 
(Dem.), of New Mexico, and Pittman 
(Dem.), of Nevada. 





Date of Effectiveness - 
For Allotment Plan Is 
Advanced by House 


Amendment by Agriculture 
Committee Adopted as At- 
tempts to Add Commodi- 
ties Are Defeated 


The House, acting in Committee of the 


ments, offered by the Committee on Agri- 
culture to the Jones farm relief bill (H.R. 
13991) advancing the date when the do- 
mestic allotment plan provided in the hill 
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Text of President's Messa 


dation through foreclosure and bankruptcy sale. 


To the Senate and House of Representatives: 


On Feb. 29 last I addressed the Congress on the urgent 
necessity for revision of the bankruptcy laws, and presented 
detailed proposals to that end. ‘These proposals were based 
upon most searching inquiry into the whole subject which 
had been undertaken by the Attorney General at my direc- 
tion. While it is desirable that the whcle matter should 
be dealt with some portions of these proposals, as an 
amelioration of the present situation are proving more 
urgent every day. 

With view to early action, the department, committees 
and members of the Congress, have been ‘collaborating in 
further development of such parts of these proposals as 
have, out of the present situation, become cf most pressing 
need. I urge that the matter be given attention in this 
session, for effective legislation would have most helpful 
economic and social results in the welfare and recovery 
of the Nation. 4 ¢ < 


The process of forced liquidation through foreclosure and 
bankruptcy sale of assets of individual and corporate debtors 
who through no fault of their own are unable in the present 
emergency to provide for the payment of their debts in 
ordinary course as they mature, is utterly destructive of the 
interests of debtor and creditors alike, and if this process 
is allowed to take its usual course misery will be suffered 
by thousands without substantial. gain ‘to their creditors, 
who insist upon liquidation and foreclosure in the vain hope 
of collecting their claims. 


In the great majority of cases such liquidation under 
present conditions is so futile and destructive that voluntary 
readjustments through the extension or composition of 
individual debts and the reorganization of corporations must 
be desirable to a large majority of the creditors. 


Under existing law, even where majorities of the creditors 
desire to arrange fair and equitable readjustments with 
their debtors, their plans may not be consummated without 
prohibitive. delay and expense, usually attended by the 


are designed to exte 


equitable settlement 


pending the judicial 
sions dealing with 
applicable to 


emergency action. 


President Advises Relief for Debtors — | 
Through Amendment of Bankruptcy Law 


[Continued frome Page 1.] 


Asking Relief for Debtors 


RESIDENT HCOVER, in a special message to Congress Jan. 11, recommended immediate passage of legislation 
to revise the bankruptcy laws for the relief of debtors, specially with reference to the process of forced: liqui- 
The message follows in full text: 


obstruction of minority creditors who oppose such settle- 
ments in the hope that the fear of ruinous liquidation will 
induce the immediate settlement of their claims. 


The proposals to amend the Bankruptcy Act by providing 
for the relief of debtors who seek the protection of the court 
for the purpose of readjusting their affairs with their cred- 
itors carry no stigma of an adjudication in bankruptcy, and 


debtor and his property, while an opportunity is afforded 
the debtor and a majority of his creditors to arrange an 


the court will become binding upon minority creditors. 

Under such process it should be possible to avoid destruc- 
tive liquidation through the composition and extension of 
individual indebtedness and the reorganization of corpora- 
tions, with the full protection of the court extended to the 
rights and interests of creditors and debtors alike. 
should encourage and facilitate such readjustments, in pro- 
ceedings which do not consume the estate in long and 
wasteful receiverships. 


In the case of individual and corporate debtors all credi- 
tors should be stayed from the enforcement of their debts 


railroads, 
reorganization should not become effective until it has been 
approved by the Interstate Commerce Commission. 

I wish again to emphasize that the passage of legislation 
for this relief of individual and corporate debtors at this 
session of Congress is a matter of the most vital importance. 
It has a major bearing upon the whole economic situation 
in the adjustment of the relation of debtors and creditors. 
I therefore recommend its immediate consideration as an 


The White House, Jan. 11, 1933. 


would become effective oh several com- | voluntary and involuntary proceedings to 


ment owes no more obligation to the} modities, repeatedly refused to add more 
aged and helpless soldier who returned| commodities to the scope of the measure, 
unwounded from the trenches where he|and voted down two motions to strike out 
fought for the defense of all the people|the enacting ¢lause, which would have 
than it owes to the war profiteer who! killed the entire bill. 

amassed a fortune while the soldier was| Several efforts to have hogs eliminated 
fighting at the risk of his life—undergoing | from the measure were defeated. Amend- | 
hardships and dangers of all kinds, and| ments were adopted to make. immune to 


foregoing the financial opportunities which | assessments, levy or seizure under legal 
the profiteers knew so well how 
capitalize. 


to | process the adjustment certificates through | 
|which the proceeds of processing taxes | 


adjudge persons bankrupt, courts of 
bankruptcy shall exercse original jurisdic- 
tion in proceedings for the relief of debt- 
ors. Section 74, provides for composi- 
tions or extensions of time to, pay debts. 
Provision for Corporations 

“Section 75, provides that any corpora- 
tion, with certain exceptions but includ- 
ing any that could become bankrupt un- 


| der section 4 of the original act, may file | 


a petition, or, before adjudication in an 


to amend the bankruptcy laws with re-| 
spect to railroad reorganizations and the} 
bill by Representative McKeown (Dem.), 
of Ada, Okla., with respect to relief of | 
individual debtors and {for corporate re- | 
organization, probably will be consolidated | 
and reported out of the committee. Mr.| 
McKeown is chairman of its subcommit- | 
tee on bankrupicy. 
To Study Measures | 
Mr. Sumners said he was studying both | 
| measures preliminary to the full Commit- 





. landlord and the grocer with whom they 


pie people. 


‘ how in literally hundreds of communities, 


Effect on Veterans 

“General Hines has told you that if you | 
do this, that, and the other thing, you| 
Can save such and such an amount of Fed- 
eral money. He did not tell you, however, 
the precise effect these Federal savings 
would have upon the disabled veterans | 
themselves. 

“I think you should have General Hines 
come before you again, and bring with 
him all of his experts from the Veterans’ 
Administration, and have the light of day | 
thrown upon the effect his proposed sav- | 
ings would have on veterans. 

“I want to protest most emphatically | 
against & theory which has been con-| 
tinually advanced to this committee. | 

“Fhis theory is twofold. Its first part 
would have you believe that you can’t 
tax big incomes and get away with it— 
that the rich will manage to get their) 
taxes back from the poor. Its second, 
part would lead to the conclusion that 
Federal funds paid to veterans are injur- | 
ing business and contributing to unemploy- 
ment. In my estimation no more wicked 
or immoral propositions have been sub- | 
mitted you gentlemen, and I propose | 
how to examine them in their true aspect | 
for the benefit of this committee and the} 
Nation. 


Income Tax Decline 


“It is true that large income tax re- 
turns have decreased considerably since | 
the depression began. Federal income | 
taxes are not paid upon a person’s gross | 
income. They are paid upon his net in- 
come, and in calculating this, a person has 
been allowed to deduct from his gross 
income certain losses sustained during the | 
year such as stock market losses. This 
has greatly reduced the size of the net in- 
comes returned to the Government. In 
spite of this shrinkage, the report on Sta- | 
tistics of Income for the year 1931, made 
public by the Treasury Department Dec. 
23, 1932, shows that there are still a lot 
of people in the United States who have 
large incomes. | 

“This shows for instance that 10,799! 
people received $1,282,000,000 during the) 
year as their net income after deducting | 
losses and other allowances. This is ap-| 
proximately $300,000,000 more, than the) 
total payments for all purposes on ac-| 
éount of the veterans of all wars for 1932. | 


Tax Costs Compared 


“An examination of yearly costs for Fed- 
eral, State and local government, dis-| 
closes the amazing fact that while Federal | 
taxes were 55 per cent of the total tax 
bill in 1921 they had dropped to 33 per| 
ent by 1930. On the contrary, State and| 

al taxes, which are based chiefly am! 
operty taxes, increased from about 45) 
per cent in 1921 to about 66 per cent of the | 
total tax cost of the Nation in 1930. In) 
other words, local property taxes have| 
been increasing steadily during the past! 
10 years and the Federal income taxes 
have been proportionately decreasing. 

“In considering this analysis of tax cost 
it must be borne in mind that veterans’ | 
costs are a charge against the Federal | 
Government, and that although it is the 
property taxes of the Nation which have | 
been increasing, these large organiaztions | 
are making their drive against Federal | 
income taxes. 

Horizontal Cut Opposed 

“We wish to go on record here and now 
aS opposing this proposed 10 per cent 
horizontal cut plan. Under it the ax | 
would fall upon the just and the unjust | 
alike. 

“Surely monthly payments of $16.10 for 
Gisability allowance, $44.12 for service | 
€vnnected disability compensation, and! 
$18.04 for service connected death com- | 
pinsation can not be considered large | 
sums in themselves. 

“With millions of able-bodied persons | 
out of work, a disabled veteran is greatly | 
handicapped in the race for employment 
and thousands must therefore obtain | 
their entire support from these small 
monthly payments. A cut under these cir- 
cumstances is more thaw the Federal 
Government should ask of its disabled. 

‘ “Disabled veterans constitute a consid- | 
erable element in each State. The Fed- 
eral funds which they expend, benefit not 
only themselves, but the storekeepr, the 





do business in their home communities, | 
and in this way these Federal funds are 
finding their way into the pockets of all 
The evils of the present de- | 
pression would be infinitely worse than 





sliould the veterans’ benefits be curtailed 
on any serious scale.” 
ee ~ 


would be paid to farmers, and providing | 
dairy cooperative associations may be the | 
agents through which the Secretary of | 
Agriculture would distribute the certifi- 
cates. 

An amendment to eliminate all provi- | 
sions of the bill designed to effect reduc- | 
tions in production of farm commodities | 
was defeated. 


Curtailment Rejected 





The House as soon as it went into Com-| 
mittee 6f the Whole rejected proposals to| 
_ the farm allotment bili by striking out 

ll after the enacting clause and to cur-| 
tail its operations by eliminating hogs| 
from its terms. | 

Representative Clarke. (Rep.), of Fraser, 
N. Y., oppossing the legislation, made the 


i t = | . aoe ; 
| point of no quorum but a quorum was es |road corporation may file a petition in} 


tablished. 

Representative Jones (Dem.), of Ama- 
rillo, Tex., Chairman of the Committee on 
Agriculture and in the charge of the meas- 
ure, appealed to the House in behalf of 
the bill. He said that regardless of criti- 
cisms and complaints, the bill would give | 
the farmers . cents a pound for all the 
hogs they market in ‘this country, would 
give wheat farmers 93 cents a bushel and 
cotton farmers 12 cents a pound for their 
cotton, and so on. He said that he and 
the’ other members of the House have 
received sheafs of telegrams. 

Amendments Defeated 

Representative Howard (Dem.), of Co- 
lumbus, Ga., displayed tc the House a 
file of messages along the same lines, 
which came, he said, from meat packing | 
plants. Mr. Jones said that it is a ques- 
tion whether big businesss is going to run 
Congress. He said.he hoped Congress will 
not put any more commodities in the bill. 

The vote then came on the two amend- | 
ments left over fron: the session of Jan. 10. 
On division votes, with the House in Com- 
mittee of the Whole, the motion of Repre- | 


| 
[Continued on Page 7, Column 3.) | 
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'MHE Senate convened at noon, Jan. 11, 

following a recess from the preced- 
ing day, and resumed consideration of 
the first deficiency bill. 

Vice President Curtis sustained the 
point of order against the McKellar 
amendment, which would require the 
Board of Tax Appeals to pass on tax 
refunds, on the ground that it was legis- 
lation on an appropriation bill. 

Senator McKellar (Dem.), of Tennes- 
see, sponsor of the amendment, moved 
for suspension of the rules that the 
amendment could be considered. 

A message from the President relat- 
ing to the bankrutpcy laws was re- 
ceived. (Discussion on page 1. Full text 
on page 3.) 

Senator Borah (Rep.), of Idaho, chair- 
man of the Committee on Foreign Re- 
lations, reported a joint resolution to 
give the President authority to lay an 
embargo on exports of arms from the 
United States under stated conditions. 
(Discussion on page 1.) 

Senator McKellar (Dem.), of Ten-, 
nessee, withdrew his earlier proposals, 
and offered “an amendment that would 
lave the effect of referring all tax re- 
funds in excess of $5,000 to the Joint 
Congressional Committee on Internal 
Revenue Taxation for final approval, 
after the Bureau of Internal Revenue 
had decided the claim. 

Senator Long (Dem.), of Louisiana, 
demanded that the Senate proceed in 
uwccordance with its rules, and in can- 
sequence the President pro tempore laid | 





| kefore the Senate the Glass bank- 


ing bill. (Discussion on page 3.) 

The message from the President then 
was read. 

Senator Long discussed 
banking bill. 

Senator Glass (Dem.), of Virginia, 
gave notice that beginning Jan. 12 he 
would ask the Senate to hold sessions 
into the night to give more time to 
consideration of the banking bill. 

Upon motion of Senator McNary 
(Rep.), of Oregon, Assistant Majority 
Leader, the Senate recessed at 4:59 p. 
m, to noon, Jan, 12, . 


¥ 


the Glass 


| his proposal to the court, the court may 


|railroads and railroad receiverships, fits | controversial legislation affecting the rail- | 


| quired to submit their plans to the Inter-| 


|plan is fair for rate-making purposes be- | 
| fore it can be approved by the courts. The 


| stated, is now working on a revision of 


Proceedings of Jan. 11, 1933 
The Senate T 


' and butterfat, 30 days after approval 
| along with numerous perfecting amend- 


| and 80 per cent was specified perma- 


| An amendment to permit dairy coopera- 


| Secretary of Agriculture in distributing 


| some time. 


involuntary proceeding, an answer, stat- | tee’s consideration of them. He said that the | 
ing that the corporation is unable to meet | sybject of bankruptcy has been studied in| 
its debt as ‘they mature and desires t0| informal forums in which interested mem- | 
effect a plan of reorganization. Under | bers of the House have keen participants | 
the terms of this part of the consolidated | anq judging from everything that has been | 
bill, any individual may file application | saiq, there has been a g20d deal of progress 


in the Federal court for an extension of | in the way of forming judgments as to the | 
time in which to pay all or part of his | neeq of such legislation. 


debts and if a majority off his creditors, 
in number and amount involved, agree to | 


Declares Passage Unlikely- 
Representative Rayburn (Dem.), of 
: 7 | Bonham, Texas, Chairman of the House | 

nd grant a} S | 
ory of proceedings against him pending | Commie on Inerstate and Foreign Com- 
the expiration of the extension period. merce, which has jurisdiction over the in- | 

“é Guartia Bil. Now Chapter terstate railorad legislation generally, ex- | 

aGuardia 


; | pressed the opinion oraily that there is lit- | 
“The LaGuardia bill, which relates to|tle chance for passage at this session of 


into the consolidated bill as a new chap- |roads of the country. 
ter, section 76. It provides that any rail- 


court stating that it is insolvent or unable | Reduction Opposed 
to meet its debts as they mature and de-| J 
For Marine Corps 


sires to effect a plan of reorganization. | 
Such railroad petitioners would be re- 





state Commerce Commission to see if the | House Group Reports Unfavor- 


ably on Budget Proposal 


The House Committee on Naval Affairs | 
Jan. 11-adopted a subcommittee report 
opposing »a budget-recommmended reduc- 
_— : tion in the Marine Corps strength by 1,743 

, along the same : : ’ 
ae AS 80 he See ee ede jenlisted men. The Chairman of the Com- 

Senator Hastings recently introduced a|Mittee, Representative Vinson (Dem.), of | 
bankruptcy bill (S. 4923), but, it was Milledgeville, Ga., directed that a copy of 

. . . the report and hearings be sent to Repre- 
ommittes irint. sentative Ayres \(Dem.), of Wichita, Kans., 
that tees ton S aor Geen Pp |Chairman of the House Appropriations 

The House Committee on the Judiciary | S¥2committee which is drafting the naval 
ait ceaeee "lan 2 t eonciier bankruptcy appropriation bill for this session of Con- 

, : _— : , gress. 
legislation and its chairman, Represen- be . ” 7 y 
tative Sumners (Dem.), of Dallas, Tex., ae we Chakmen Vin- 
stated orally Jan. 11 he believes there will | tions will decide waatbie or wet te ame 
eee the subject at this ses- | tn. recommendations of the Bureau of| 

Chairman Sumners said that two meas-} the Budget. 


al eee : ar The Naval Affairs subcommittee, which 
ures, the dill by Representative LaGuardia | 1. ,orteq against the reduction was headed 


| by Representative Drewry (Dem.), of Pet- 
|ersburg, Va. It protested against the re- 
| duction in corps strength and it recom- 
| mended that the strength be raised to 17,- 
|000 enlisted men. The subcommittee 
|heard testimony by the Commandant of 
| the Marine Corps, Major General Ben H. | 
| Fuller, in opposition to the Budget’s rec- 
ommendation for reduction and other 
marine officers and similar testimony has 
been given previously by naval officers. 
The subcommittee report said that the 
Budget recommendations for the reduc- | 
|tion would result in impaired efficiency, 
| would result in a temporary ending of en- 
listments, and otherwise affect the corps. 


procedure would take railroads out of re- 
ceivership. There are upward of 22 rail- 
roads now in receivership, large and small. 

“Senator Hastings is gong ahead with 


STATES 





House of Representatives 
HE House met at noon, Jan. 11. Rep- 
resentative Clarke (Rep.), of Fraser, 
N. Y., opposing the farm allotment bill, 
made a point of no quorum. On a roll 
call a quorum was established and the 
House went into Committee of the Whole 
to consider the Jones bill (H. R. 13991) 
for farm relief embodying the allot- 
ment plan. Pending amendments to 
strike out all after the enacting clause, 
which would have killed the bill, and to 
eliminate hogs, were rejected, and the 


reading of the bill for amendments | Bill Is Given Legislature by 


continued. (Discussion on page 3.) = 7 E 
Another amendment to include corn | State Attorney General 


and another to include blackstrap were | 
rejected. 

An amendment to make the plan ef- 
fective as to wheat, cotton, rice, peanuts, 








County Consolidation 
Suggested in Kansas 


Topeka, Kans., Jan. 11. 
A county consolidation bill for considcia- 
| tion by the 1933 Legislature has been pre- | 
|pared by the State’s Attorney, Roland | 
|Boynton, who said he believed if the 
Legislature did not want to direct con- | 
solidation of counties by statute, the mem- 
|bers might desire to make provision for | 
the joining of two or more counties | 
through vote of the electors. 

The bill would make it mandatory for 
the board of county commissioners to call 
a special election to vote on the proposi- | 
tion of consolidating the county with one 
or more other counties when a petition for 
such action has been signed by at least | 
25 per cent of the electors of the county. | 
The consolidation would become effective | 


cf the act, instead of at the beginning 
of the next crop year, was adopted, 


ments. The beginning of the marketing 
year for butterfat was fixed at July 1, 


nently as the domestic proportion of 
the production. 

The House then adopted an amend- 
ment exempting adjustment certificates 
issued under the bill from assessment 
or seizure by legal process. An amend- 
ment to strike out provisions respecting 
hogs in section 3 of the bill was rejected. isiaahdehaaie the. Gesweeal. sasctved | 
| favorable vote by a majority of the voters | 
participating in the election in each of | 
adj j as | the counties involved. | 
= COEMRORIES Om. THREE Under the bill, the county having the | 

Consideration of the bill was not com- | largest population would give the new| 
pleted. ,The Speaker appointed a board county its name, retain the county seat 
of visitors to the Naval Academy at | %Md its officers remain in office for the| 
Annapolis. remainder of their terms. Commissioners | 

The House received a message from |°f the consolidated county would be 
the President regarding relief of debt- | authorized to dispose of unnecessary build- | 
ors. The message was referred to the | /ngs. | 
Committee on Judiciary. Representative The consolidated county would take | 
LaGuardia (Rep.), of New York City, | over all debts, bonds and other obliga- 
told the House that he and Representa- | tions of the counties involved. Congres- | 
tive McKeown (Dem.), of Ada, Okla., | sional and State senatorial districts, school | 
had been working on the problem for | districts, townships and election precincts | 
The House adjourned at | would not be changed until rearranged by | 
5:28 p. m._until noon Jan, 12. law. 


tive associations to act as agents for the 


- 


| corresponding week a year ago. 
| crease was registered last week in the 












ge 


++ + 


nd the protection of the court to the 


of his affairs, which upon approval of 


The law 


+ + 


process of readjustment. The provi- 
corporate reorganizations should be 
and in such cases the plan of 


(Signed) HERBERT HOOVER. 


| a 
PRESIDENT’S DAY 
At the Executive Offices 


dan. 11, 1933 


10:15 a. m.—Senator Dickinson (Rep.), 
of Iowa, to discuss farm relief. 

11 a. m—Former Senator Lawrence 
Phipps, of Colorado, to discuss general 
business conditions. 

11:30 a. m.—Representative Rogers 
(Rep.), of Lowell, Mass., to discuss a 
private matter. 

12 m.—Gustav Lindenthal, president 
of the North River Bridge Company, of 
New York, with a committee to discuss 
the proposed 57th street bridge over the 
Hudson River at New York City. 

12:30 p. m.—Posed for a photograph 
with the board of directors of the Gen- 
eral Federation of Women’s Clubs. 

2:30 p. m.—Patrick J. Hurley, Secre- 
tary of War, to discuss the Philippine 
independence bill. 

3:10 p. m.—The Philippine Legislative 
Mission, headed by Sergio Osmena, to 
discuss the Philippine independence bill. 

3:45 p. m.—Senator Austin (Rep.), of 
Vermont, called. Subject of conference 








GE 1975 


| relief requirements in five counties of the 


‘Loss of Grain Trade 





not announced. 

Remainder of day.—Engaged with sec- 
retarial staff and in answering corre- 
spondence. 





Exclusion of Foreign-made 
American Flags Is Sought 


Representative Britten (Rep.), of Chi- 
cago, Ill., on Jan. 6 introduced a resolution | 
(H. J. Res. 542) to prohibit the importation 
of foreign-made American flags and other 
foreign-manufactured emblems of author- 
ity of the United States Government. 





West Virginia Not to Issue 





Alcoholic Drug Licenses | 


Charleston, W. Va., Jan. 11. 

Permits for druggists and other mer- 
chants to sell hair tonics, extracts and 
other liquids containing alcohol, except 
medicinal liquor, will not be issued for 
1933, Tax Commissioner T. C. Townsend 
has announced. 

Mr. Townsend, in a letter to Governor 
Conley stating his position, said that there 
is no official in the State who has the au- 
thority to issue such permits. 

He said the statute requires the permits 
to be issued by the State Prohibition Com- 
missioner, but as the Legislature last Sum- 
mer abolished the office and failed to 
designate another official to issue the per- 
mite, he would have no authority to issue 

em. 





Political Committee Files 


Campaign Expense Accounts 
The Republican National Committee, re- 


porting to the House Jan. 6 on its ac-| 


counts for the period from June 1, 1932, 
to Dec. 31, 1932, reported total receipts 
$1,857,615, of which $573,496 was collected 
for and turned over to State committees, 
and total expenditures of $2,097,155. Of 
the expenditures $1,822,213 was for ad- 
ministration and expenses of the Repub- 
lican National Committee, $179,600 was 
disbursed for use of State committees, and 
$95,342 was, disbursed for use of the Re- 
publican Congressional Committee. 





Commercial Stocks 


Of Grain Unchanged 


Some Decline Noted, However, 


In Holdings of Wheat 


Little change occurred in the amount of 
domestic grain in store and afloat at 
United States markets for the week ended 
Jan. 7 from the previous week, according 
to the weekly grain stocks report just 
issued by the Bureau of Agricultural 
Economics, Department of Agriculture. 
Additional information was made avail- 
able as follows: 

The 166,141,000 bushels of domestic 
wheat in store for the last week was con- 
siderably smaller than the amount for the 
A de- 








amount of rye on hand from the week a 
yéar ago, while large increases were noted 
in the supply of oats, corn, barley and flax. 
The 30,758,000 bushels of corn last week 
compared with the 12,856,000 for last year 
while the two figures: for oats were 26,- 
236,000 bushels and 16,666,000 bushels. 

The 13,317,000 bushels of Canadian grain 
in store in bond at United States markets 
was a decline from the 24,550,000 bushels 
@ year ago. 

United’ States wheat in store in bond 
at Canadian markets was placed at 6,- 
938,000 bushels for the last week as com- 
pared to 29,205,000 bushels a year ago. 
The amount of corn being held this year 
was 3,523,000 bushels, an increase over 
the total last year. 
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Montana Is Granted Longer Sessions 
Further Relief Loan ! Lehner 
ee Asked for Action 
ee Ge vances Additional ° ° 
$53,118 for Aid of S On Banking Bill 


$53,118 for Aid of State 
A loan of $53,118 to Montana to meet;Senator Glass to Propose 





Unemployed 


| en. @ ° 
State during January and February of the| Senate Sit in Evenings to 


current year, was approved Jan. 11 by the| Consider Measures, In- 
Reconstruction Finance Corporation. * * ¢ 
The Corporation’s announcement follows cluding His Bill 
Senator Glass (Dem.), of Virginia, told 


in full text: 
The Reconstruction Finance Corpora-| ; 
tion, upon application of the Governor of|the Senate Jan. 11 that he proposed to 
Montana, has made available $53,118 to|ask that it hold longer sessions beginning 
meet current emergency relief needs in| Jan, 12, “in order that it can legislate” on 
five counties of that State for the period | many important questions, including his 
Jan. 1 to Feb. 28, 1933. |own banking bill (S. 4412), which is pend- 
Supporting data state that the Gov-| ing. : 
ernor is recommending to the Montana| The Virginia Senator’s declaration for 
Legislature the enactment of legislation) night sessions followed further criticism. 
that may make available a larger amount) of the bill by Senator Long -(Dem.), of 
of local funds and that he will also re- | Louisiana, who charged‘in the course. of 
quest the Legislature to make “such. ap-| nis discussion that the bill was the work 


‘ 





| propriations as it may desire to meet the | of “money monopolists.” He asserted that 


situation.” \the facts respecting failures of parent 

Since the passage of the Em¥rgency Re-| banks had not been fully disclosed, and 
lief and Cofhstruction Act of 1932 the|declared the Senate would be giving con- 
Corporation has made available $1,037,488| trol of the country’s finances into the 
to meet current emergency relief needs in| hands of a few if it acted on the Glass 
the State of Montana. bill in its present form. 


After Senator Long had concluded, Sen- 
ator Glass told the Senate that he was 
somewhat ‘concerned with the slow prog- 
ress being made on the banking measure, 


“The short session is rapidly drawing to 
a close,” he said, “and there are many 
|measures of importance with which we 
Elevator Operators Take Ques-| ought to aa. Among ae is this bat 
s ing bill, a as important as any, aside 
tion to State Department from the ‘appropriation bills, that is to 
be considered. 
_ “It is important tha: we legislate. I 
believe under the Senate rules, we can 
legislate, and that we shall be permitted 
to legislate. So I want to give notice that 
beginning tomorow, I shall ask that the 
Senate sit to a reasonable hour in the 
evening that it may proceed with con- 
sideration of this bill.” 


From Canada Studied | 


A group of representatives “of eastern 
grain elevator operators and trade organ- 
izations conferred at the Department of 
State Jan. 11 with the Assistant Secretary | 
of State, James G. Rogers, on ways of 
avoiding a loss in business on Canadian 
grain sHipped to Europe through the 
United States. 

Difficulty has arisen, it was said at the 
Bepartment, because the Imperial tariff 
preference on wheat granted to British 
dominions under the Ottawa agreements 
was applicable only in the case of Ca- 
nadian wheat consigned directly from 
Canada to purchaser in the United 
Kingdom. 

In the past, it was explained, Canadian 
wheat has been shipped to Great Lake 
ports and thence by rail to the Atlantic 
Seaboard ports for Europe. During this 
process the wheat often was consigned 
from one person to another in the United 
States. Under a British ruling it was said 
this practice causes Canadian wheat to 
lose the preferential treatment given Brit- 


Conference on Labor Laws 


Called by Governor Ely 


Boston, Mass., Jan. 11, 

Governor Joseph B. Eis has invited the 
Governors of 12 other States to send rep- 
resentatives, including Labor Commission- 
ers, to a conference to be held in this 
city Jan. 27 and 28 to consider ways and 
means of effective cooperation in estab- 
lishing uniform labor laws. The States 
asked to participate are Connecticut, Dela- 
ware, Maryland, Massachusetts, New Jer- 
sey, New York, Ohio, Pennsylvania, Rhode 
ish products. Island, West Virginia, Maine, Vermont and 


American elevator and trade interests, it On eee 
can elevator and trade interests, | «at this conference I would : suggest 
was said, expressed fear that as a result/ 14+ the main subjects for consideration 
of this situation they would lose the Can- |be how the Eastern States can effectively 
ada-to-Europe grain traffic. After the) cooperate to achieve greater uniformity in 
conference it was stated that the Depart-| 1,1; regarding the hours and time of em- 
ment is making a study of the situation ployment of women and children; more 
p aboes ne = = afforded to af) erective regulation of the wages paid to 
me ENROTICOR aa women, particularly in the so-called 
Prior to the conference Secretary Rogers | ‘sweated industries’ and improvement in 
received from the Ambassador of Great|the public employment office service of 
Britain, Sir Ronald Lindsay, an informal | the individual States.” 
memorandum stating that the British 
government was not seeking to prejudice 
United States interests. The memoran- 
dum was described as “conciliatory.” 





Measure to Aid Filipinos 

In This Country Proposed 
Presidential Nominations Representative Dickstein (Dem.), of 
President Hoover on Jan. 11 sent to the| New York City, chairman of the House 
Senate for confirmation the nominations |Committee on Immigration and Naturali- 
oi Charles M. Oman, Medical Director of |zation, introduced on Jan. 10 a House 
the Navy, to be Surgeon General of the| Joint Resolution to enable any native of 
Navy, to succeed Admiral Charles Riggs,| the Philippine Islands in financial distress 
and of Peter H. A. Flood, of New Hamp-/in the United States to return to the 


shire, now a Foreign Service officer to be | Isiands free of charge on Army and Navy 
also a secretary in the diplomatic corps. transports, 














Stock Taking Time 


At the beginning of the year men should take stock of their 
wardrobes just as business houses always make an inventory of 
merchandise to determine their present worth. Those who have 
adhered to the better qualities will find that they have made a 
sound investment in distinctiveness, in durability and also in 
maintenance of personal appearance. Although during times of 
reduced incomes it may be necessary for one to limit variety, 
quality merchandise unquestionably is economy. 

Men who can afford the best will find us well prepared to 
fulfil their most exacting requirements in Shirts to Measure 
and Haberdashery of superior character. These better qualities, 
like the best securities, are always found to be an asset when 
taking stock. One cannot consider lowering the character of his 
apparel any more than he can afford reducing his credit rating 
for they are correlative elements in business today. 


fo, Suto & Company 


512 FIFTH AVE., NEW YORK 
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CUBA—SOUTH 


The Empire of Sunshine 


invites you this winter to outdoor life and 
teal rejuvenation—to the economy of liv- 
ing in a warm climate, with fresh fruits and 
vegetables grown in adjacent groves and 
fields—to its splendid roadways, glamor- 
ous golf courses and surf-washed beaches. 


FOUR FAMOUS TRAINS 
Afternoon, Evening, Night 


WASHINGTON 
15 % Hours To FLORIDA 


The Double Track - Sea Level Route 
Ensures Speed — Safety — Comfort 


FROM WASHINGTON DAILY 


The Miamian _The Florida Special 
Lv. 3:20 P. M. Lv. 7:45 P. M. 


Gulf Coast Limited The Havana Special 
Lv. 3:20 P. M. pit 3:33 A.M. 


OPEN 10 P.M. 


THE PALMETTO LIMITED—Ly». 7.50 P.M. 


SHIP YOUR. AUTO —Total Cost 4 tickets 
for car and 2 passengers 


18-day round trip tickets sold daily to Florida 
nleee ae approximately 30% reduction 








Atlantic Coast Line 


AN 


GEO. P. JAMES, G. P. A., 1418 “H” St., N.W. 
Washington, D.C. Telephone National 7835 
Send for Booklet ‘Tropical Tripe” - 




















New Tax System 
Is Advocated by 


Texas Governor 


f 








Urges Combination Plan of 
Property, Income and 


Sales Levies in Final Mes: | 
sage to Legislature 





Austin, Tex., Jan. 11. 


A combination system oi property taxes 
for local governments and both a sales 
tax and an income tax for State purposes 
“was suggested today by Governor Sterling | 
in his final message to the Legislature. He| 
will be succeeded as Governor’ by Mrs. | 
Miriam A. Ferguson. 

Governor Sterling reviewed the work of | 
his administration and ‘repeated some of 
his former recommendations, including | 
the enactment of legislation for assump- 
‘tion by the State of county road bonds. | 
He advocated revision of the election laws, | 
and said the term of the Governor should | 
be made four year instead of two years. 

He characterized as “disappointing 
most of the recommendations of the Joint | 
Legislative Committee on Reorganization | 
and Economy, created by the last Legisla- | 
ture. He said that while he approved | 
some of the proposed changes in the or-| 
ganization of the State government, the 
complete program would tend to concen- 
trate the activities of the State too much 
in the hands of the Governor. 

He urged consideration of legislation | 
providing a program of county mergers, | 
and suggested that a large city might: be | 
permitted to consolidate its government 
with the surrounding county. 


Tobacco Tax Urged 


For West Virginia 





| 








Governor Cites Decline of State 
Revenues in Final Message 


Charleston, W. Va., Jan. 11. 


Governor Conley in his final message to 
the Legislature repeated his reommenda- 
tions made to a special session, in 1932 
for a special tax on cigarettes and other 
forms of tobacco and other luxuries to 
raise revenue to-balance the budget. He 
will be succeeded as Governor on March 
4 by H. G. Kump. 

Governor Conley said that the amounts 
received from the four principal sources | 
of revenue are $4,750,000 less for the fiscal 
years 1932 and 1933 than for the preceding | 
two years. There will be a decrease of 
$2,900,000 from the gross sales tax, he said, 
while the State will receive $550,000 less 
from the 10-cent direct State levy be- 
cause of a decrease in assessed valuations. | 
Due partly to changes in the laws and 
partly to the general business situation, 
he stated, charter taxes on corporations 
will be $300,000 less and inheritance taxes 
will be decreased by $1,006,000. 

He recommended the appointment of a 
bipartisan commission to direct the work 
ot revising the tax laws to conform to 
the provisions of a constitutional amend- 
ment adopted at the election last Novem- 
ker, limiting levies and classifying prop- 
erty. He proposed that this commission 
pe given adequate control over the tax 





}of sodium nitrite, had formaily demanded | 


| the requested 
|firmance of its action by the Court of 
| Customs and Patent Appeals was a denial | 
| to the petitioner of the right “to be pres-| 


|; consequently no such investigation as the 


|} section 315 of the 1922 Tariff Act, which| increase in the tariff,’” Mr. Justice Br 


| the Commission to adopt such reasonable | 


| is obviously a personal penalty running to| argued, and the right “to be present,” 
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Power of Tariff Commission _ |Line’s Obligation 
To Withhold Evidence Argued |To Carry Freight 


On Spur Argued 





Supreme Court Hears Appeal on Refusal to 
Disclose Facts at Hearing 








Supreme Court Hears Case 
Involving Questions of. 
Jurisdiction Over Branch 
Road in Arkansas 


Refusal of the United States Tariff Com- is a right to be heard upon all, and not 
mission to disclose certain information to|® part, of the evidence, including trade 
an interested third party appearing at a secrets and processes. 


Presenting the Government’s arguments, 
hearing relative to proposed increases in| ¢.jicitor General Thomas D. Thacher told 


basis for the contention in arguments be-|the court the Norwegian company was 
fore the Supreme Court Jan, 10 and 11,|s'ven ample opportunity to be heard, but 
that a presidential proclamation increas- 


jthat such,a hearing did not, under the | 
: 7 ‘act, include disclosure of what the Com-| 
ing the duty was invalid under the flexi-|)jssion considered confidential matter. | 
ple provisions of the Tariff Act of 1922. 


|He said the petitioner had refused to dis-| Courts under provisions-of a franchise | 
Marion De Vries, counsel for the peti-|close its foreign principal’s costs of pro-| Creating the former to accept re 
vioner, Norwegian Nitrogen Products Com-|duction even in confidence and was un-| Shipments of freight for delivery to a 
pany, in Case No. 272, contested assess-| willing to disclose such data upon condi- | Spur on the switching line, or whether the 
inents of the higher duty on the ground|tion that the American company would | Shipments involved are controlled by the 
that the Commission, while investigating |do likewise. Interstate Commerce Act, was considered | 
an application of the American Nitrogen D ibes P Mer eee es eee _ * Se ee 
Products Company for an increase in the| V@Scrl0es F'urpose of e facts in the — ort Smith Sub- 
rate, refused to reveal to the petitioner a| Commission’s Inquiry a . - .. yh a cease Mgnt 
complete copy of the American company’s! The Commission's investigation, he said, | in ae maculae show that the ea . dent 
petition. }was to assist the President to ‘establish | sued a a mandatory injunction is com- 
Whe petisfoner, exclusive agent in the), tariff rate which would apply only to| 
the future and which would apply alike | 


; ; >| pel the petitioner railroads to receive in- 
United States of a Norwegian exporter terstate shipments of freight for delivery 
to all persons importing sodium nitrite 

into the United States, and was not con-| 


at a place known as Kinkead Spur on the| 
ducted to enable the Commission or the | 


line of the Fort Smith Suburban Railway 
in the City of Fort Smith, Ark. Shipments 
President to diecide what were the existing | were covered by bills of lading designating 
rights of individuals. “Such an inquiry | Kinkead Spur as destination. The spur 
need not be conducted in the same man-| was built to facilitate switching operations 
ner and with the same limitations as a|on the Fort Smith railway. Some de-| 
judicial inquiry,’ Mr. Thacher said. liveries for the Missouri Pacific, which op- | 
He claimed that the Commission has| erated the Fort Smith, had been made at 

" always treated section 708 of the Revenue| Kinkead Spur. 
Claimed by Petitioner Act of 1916 as binding on it as well as| AF — of State ioant gis 
aa ,|upon its members and has not published | omas B. Pryor, counsel for the peti- 
Refusal of the Commission to Produce | the costs of production in “as manner | tioner railroads, urged reversal of a de- 
information and an at-| as to divulge the operations of individual cision by the Supreme Court of Arkansas 
manufacturers. ; | which enjoined the petitioners from refus- 
Recognizing that in many situations it|im8 to receive interstate shipments 
he . ig S- | would be sane improper — the Commis-| destined for the spur. It held that an 
ent,” “to be heard,” and “to produce evi-| sion to disclose facts gathered on a “fish- | °'dinance of the City of Fort Smith grant- 
dence,” within the meaning of section 315) ing expedition” into the: confidential files|i9& @ franchise to the Fort Smith Subur-| 
of the 1922 Act, Mr. De Vries argued, and | of various businesses, Mr. Justice Brandeis | 98" Railway requires it to receive and de- | 
Act commands was made. Therefore ioe cae Swneiner 3 would te im- | ond oh "Ga on “widen oe 
» he | proper to'disclose particular facts on which | #74 that such ordinance and not the In- 
said, the findings and proclamation were |, complaining party invites relief does | terstate Commerce Commission Act, and 





The question whether a switching or 
terminal railroad in Arkangas, controlled 
and operated by the Missouri Pacific Rail- 
road Company, can be compelled by State | 


the right. to inspect all evidence as to cost | 
of domestic production of nitrite, capital 
invested in the American company and 
the opportunity to cross-examine the 
Commission's agents. Intormation regard- | 
ing cost of production was not disciosed 
on the ground that it was confidential. | 


Denial of Rights Is 





void and the increased duty assessed the | not nec » jrules and regulations thereunder, con-| 
petitioner was illegal. |, “The ae a ry of the Revenue | T2led. 
He drew a distinction between section | The shipments, being interstate, Mr. 


Act of 1916) does not seem readily ap- 
708 of the Revenue Act of 1916 which pro- plicable to a situation in which an ap- 


hbits members and officers of the Com- plicant tells the Commission that ‘my costs 
mission from divulging trade secrets, and|as compared to foreign costs justify an 


an- 


Pryor argued, are controlled by the Inter- | 
state Commerce Act and the State court 
was without jurisdiction to entertain the 
cause. | 

It was pointed out that no industry is 
located on the spur, no agent was main- 
tained there, and the Missouri Pacific’s 
tariff with the Interstate Commerce Com- 
mission does not show the spur as a place 
of destination. 

Obligation of Carrier 
Therefore, he contended, the franchise 


Seen ; : : obligations were supe 
individuals and not intended to apply to| “to produce evidence,” and “to be heard,” ‘aut ena jurisdiction eases ae tee 


the Commission acting as such,” he con- does not include the righ: to cross-examina-|ter is vested solely in the Commission 
tended. “When the Commission is con-| tion of the Commission’s witnesses nor ac- | Frank H. Moore, appearing for the 
ducting a hearing, the right to be heard | cess to data collected by the Commission | Kansas City Southern, told the court that 


accorded interested parties is a right un-| which it regards as confidential or trade | nothing in the Interstate Commerce Act | 
limited by the statute, and consequently | secrets. | provides that a terminal carrier, either 


| by itself or when affiliated by stock own- 
ership with a trunk line carrier, shall be 
|relieved of contractual obligations with a/|t 
;city which were assumed by it in ace | 
| quiring the privilege of building and op- 
erating over the streets of the city. 
Service Requirements 
“Congress could not make inoperative | 
the contractual obligations of the switch- 
ing railroad,” he said, since it was a coh- 


makes no such provision but authorizes/|deis declared. 
The findings of the Commission are 
procedure, rules and regulations as it may | not predicated on the hearing conducted 
deem necessary in the conduct of hearings. | in regard to a particular schedule of 
The 1916 Act was passed before the Com-| tariffs, but upon an ex parte investiga- 
mission became a tariff-making body. tion, an investigation in which the hear- 

“The penalty prescribed by section 708|ing is merely an incident, Mr. Thacher 
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electrical energy furnished for direct con-, 


operations as such is not for domestic or | 
commercial consumption and is not, there- 
|tore, subject to the tax imposed by sec- 


|are political. subdivisions and as such are 
| exempt from the taxes imposed on sales 
|of lubricating oil by section 601; on sales | 
of tirés and inner tubes by section 602; 
on sales of gasoline by section 617; on 
telegraph and telephone services by sec- 


\ 





« CURRENT LAW » 


Latest Decisions of Federal and State Courts 


APPEAL—Interlocutory decree—Failure to appeal from, within time specified by 
statute, as affecting review of interlocutory decree and proceedings prior thereto 
on appeal from final decree— 

The failure of a party to a New Mexico court action to appeal from an interlocu- 
tory decree within the time provided therefor by a statute of such State did not 
preclude a review of the decree and the proceedings prior to the entry thereof on 
an appeal from the final decree. The courts of States having statutes authorizing 
appeals from interlocutory decrees within specified periods are in-conflict as to the 
power of the court on appeal from the final decree to review the interlocutory 
decree in the absence of an appeal therefrom within the period specified by the 
statute. The New Mexico court aligned itself with the doctrine that the inter- 
locutory decree and proceedings prior thereto may be reviewed, stating that the 
Legislature in .providing for an appeal from an interlocutory decree or order did 
not intend “to put upon litigants the increased expenses, and upon the appellate 
courts the increased labor, of successive appeals in the same case to settle and 
determine their rights,’ but intended merely-to give to a party aggrieved by such 
a decree the benefit of a speedy appeal with the right, if he so desires, to wait 
the final decree and by one appeal have reviewed the entire proceedings. 

Torrez et al. v, Brady et al.; N. Mex. Sup.’Ct., No. 3715, Dec. 23, 1932. 





EMINENT DOMAIN—Elements of compensation—Undeveloped water power—In- 
come from Summer resort business on land adjoining State park taken for park 
purposes—Policy of taking land to add to park where park already has suffi- 
cient land— 

The owners of a tract of land between 3 and 4 acres adjoining a New York State 
park surrounding a waterfall’ of scenic beauty who were conducting a successful 
Summer resort business in buildings appropriate therefor and who owned as a part 
of the land a partially developed and partially undeveloped water power were 
entitled on the condemnation of the land and improvements for the purpose of 
making it a part of the park to compensation for the undeveloped as well as the 
developed water power. The water power was developed sufficiently for the needs 
of the business but there was also a substantial but potential unused and unde- 
veloped amount of power. The income from their business was also an element 
of compensation. 

The New York Court of Claims in fixing the amount of their -compensation 
stated that it was not for the court to determine the “policy of taking land at a 
time like this for such purposes” but that “the court may at least enter its protest 
to such proceedings at least in a case such as this in which the State already had 
all of the land necessary to preserve the scenic beauty of the” waterfall. 

Smith v. New York; N. Y. Ct. Cls., No. 22097, Dec. 23, 1932. 

VENDOR AND PURCHASER—Forfeiture of installment contract for default by 
purchasers—Vendor’s right to recover after forfeiture on note for initial payment 
—Consideration for note— 

A vendor of land who took a note for the amount payable on the execution of 
the contract with the understanding that the note was given and accepted as the 
equivalent of cash could recover on the note after the cancellation of the contract 
and the termination of the purchasers’ right therein for default in payment of 
installments where the contract provided for the forfeiture of the amount paid 
as liquidated damages on the vendor’s repossession for the purchasers’ default and 
where there was no showing that the amount was oppressive, unconscionable, or 
in the nature of a penalty rather than damages actually sustained, The purchasers 
could not avoid payment on the theory that the note was without consideration by 
reason of the fact that the vendor had repossessed itself of the land and had 
declared a forfeiture of the purchasers’ rights. The authorities are in conflict on 
the question of whether purchasers are relieved of their liability to pay notes 
given for initial payments after forfeiture. One line of authorities takes the view 
that a note or check given as the initial cash payment on a contract is but an 
incident to the main contract and as such confers no rights upon the vendor to 
recover thereon after he has declared a forfeiture. Another line of authorities 
proceeds upon the theory that the same rule should be applied to a purchaser who 
seeks to avoid the payment of such a note or check as is applied when the pur- 
chaser seeks to recover money which he has paid upon a contract. 

Bramwell Investment Co. v. Uggla et al.; Utah Sup. Ct., No. 5168. 








Revenue Bureau Issues Series of Rulings 
On Application of Taxes Under 1932 Act! 





{Continued from Page 1.] 


before or after June 21, 1932, the receiver is 
liable for the tax. The bank does not “stand 
in the shoes” of the insolvent manufacturer 
in any lesser degree under the excise tax law 
than the receiver, because the bank, like a 
receiver, became the successor as the result 
| of a transaction not taxable under Tite IV. 
It is, therefore, held that upon a’ sale of 
‘such jewelry after June 20, 1932, the bank 
is liable for the tax imposed by section 605 
of the Revenue Act of 1932, to the same ex- 
tent as_if the sale had been made by the 
manufacturer, producer, or importer. 
Title V.—Miscellaneous taxes. (1932) Section 
[Capital stock and similar interests 
sue. 
Regulations 71, Article 29; Issues not sub- 


umption by irrigation companies in their | 


ion 616 of the Revenue Act of 1932. 
It is contended that irrigation districts 


Pustisuzep WITHOUT 


| aurnorizep STATEMENTS ONLY Ane Presenter Herern, Brtna 


CoMMENT BY THe Unirep States DaILr 








‘Legislature Given 
Tax Measures on 


Beer in New York 


Sales Levy of 4 Cents Per 
Gallon Proposed in Sen- 
ate While Assembly Re- 

- ceives Beverage Excise Bill 





Albany, N. Y., Jan. 11. 
| Two bills have been introduced in the 
| Legislature dealing with the subject of 
|beer. John T. McCall, of New York City, 
introduced a bill in the Senate, which was 
referred to the Committee on Taxation 
and Retrenchment, amending the tax law 
|so as to regulate the licensing and taxing 
of a beverage containing more than one- 
| half of 1 per cent but not a ‘greater per- 
centage of alcohol than allowed by Fed- 
eral law. The tax would be derived from 
| two sources, a nominal license tax for the 
privilege of selling and a sales tax on the 
beverage itself. 
Sales Tax of 4 Cents 

The sales tax is 4 cents a gallon to be 
| paid by the distributor in the same way 
|that the tax on motor fuel is collected. 
This tax would be distributed in the same 
way, to counties on,the basis of highway 
mileage. 

The distributor would register and pay 
}an annual license fee of $1,000. He would 
be subjected to penalties for failure to 
}imake a proper report and be guilty of a 
|misdemeanor and. subject to fine if he 
sold a beverage of a higher alcoholic con- 
tent than allowed by law. 

| Regulation of Sale 

| The beverage could be sold by a keeper 
lof a store who would pay $10 a year li- 
;cense, the beverage not to be drunk on 
the premises, or by the keeper of a res- 
|taurant to be drunk on the premises on 
|/payment of a $25-a-year license. 

The other measure, introduced in the 
Assembly by Saul Streit, of New York 
|City, enacts the beverage excise law, as 
|chapter 3-a of the consolidated laws, 
|creating in the Department of Taxation 
|and Finance a bureau of excise on bev- 
|¢rages headed by a commissioner ap- 
| pointed by the Governor and providing for 
manufacture, sale, taxation, licensing and 
regulation of certain nonintoxicating bev- 
crages. This bill has a graduated license 
tax from $50 to $350 according to size of 
the municipality where sold. It was re- 
ferred to the Committee on Ways and 
Means. 











Publications Received 
By Library of Congress 


(List supplied @afly by the Library of Cons 
gress. Fiction, books in foreign languages, 
| Official documents and children’s books aré 
;at end of last line. 
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| Aborn, Thomas L. The lectures of St. Mat- 
| thew. 608 p. Milwaukee, Wis., Morehouse 
pub, co., 1932. 32-24996 
Acheson, Judy. Young America looks at 
Russia. 253 p. N,. Y., Fredk. A, Stokes co., 
1932, 32-24701 


Baker, Ernest A. Caving; episodes of under- 


ground exploration. 252 p., illus. Lond., 
Chapman & Hall, 1932. 32-24953 


Blunt, Edward A. H. The caste system of 
northern India, with special reference to 
United Provinces of Agra and Oudh. 374 p. 
N. Y., Oxford univ. press, 1931. 32-24986 

Burton, Harry E. The discovery of the an- 
cient world. 130 p. Cambridge, Harvard 
univ, press, 1932. ~ 32-24949 


itg Curtayne, Alice. A recall to Dante. 244 p. 
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He said local expenditures should be 
reduced, and declared that the statutes 
sould be amended so as to leave dis- 


the ownership of the stock of the Fort | 


National Defens : 
— Smith by the Missouri Pacific has not in 


Changes in status: 

S. 5305. To authorize Secy. 
quire land for use as ; 
Cemetery, Ala. 


Bills introduced: 

S. 5366. To extend provisions of 
Emergency Relief and Construction Act of 
1932 to certain self-liquidating projects; Bank- 


Carey. 
additi = Mot Natl. 

on to Mobile Natl. | 
Reptd. to S. Jan. 10. | 








functions are proprietary rather than es- 


: | sentially governmental in their character. 
any way changed the legal obligations of | (See Mim, 3838, C. B. IX-2, 141.) 


tion was raised reads as follows: 


“This bank was recently converted from a 
trust company to a national bank and we are 


There-| about to exchange the stock certificates of 





geography, by ...and Earl Emmet Lackey. 
338 p., illus. N. ¥., Rand, McNally & ce., 
1932. 32-24947 
Evans, Sir Arthur J. Earlier religion of Greece 


in light of Cretan discoveries. Frazer lec- 
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Banking and Currency. | Mr. Justice Roberts, and Mr. Justice Car-| 
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. . : : 1 s Mississippi Can n , mare : 1. rgue y Assistant Attorney n- ; P 7 ° oa . | approval of the Comptroller of t rency eager, uriel. ventures in living. from 
Economies through salary reductions, | H.R. 12744._ Tilinois and Mississippi Canal | Idaho and private owners of lands within | eral Youngqulst. for the petitioner, Fg IR og Pd @: Sales of taxable | BoM ecnyerted into w wational banking associe. | Cate to George Sand. Ji p. N.Y... W. 
department mergers and retrenchment of| § 5131. Ohio River at or near Cannelton,|Reptd. to H Jane 10 range development. | Elihu Root Jr., for the respondent. | turer; S. T. 625. Sale by a bank of jewelry | tion * * *.”" | .,Morrow & co., 1932. 32-24988 
overnmental activities were urged today /|Ind., bridge. Passed S. Jan. 3. Reptd. to H.| S. 4165. “To remove exis No. 286. The New York Central Railroad | pledged as collateral by a manufacturer or| , There are many State and Federal court |Moncado, Hilario C. America, the Philippines 
g : \ - f v7 co” oe . 7 | imeiaaaet ae e existing discriminations |Company, as owner of the carfloat “No. 37”, | importer decisions interpreting the foregoing section of | and the Orient, by... 214 p. N. Y., Flem- 
by Governor Leslie A. Miller in his message | “'s”* 5183. monongahela River between Pitts- Apr. 25. Re ore ae Sante: Passed S. | petitioner, v. Tug “Talisman,” The Long Is-| Advice is requested concerning the tax im-|the Révised Statutes. The leading case on| ing H. Revell co., 1932. 32-24702 
to the Legislature. He urged the elimina-| burgh and Homestead. Pa. bridge. Passed | Bills tnintaiieed . Jan. 10, | land Railroad Company. Argument com-| posed by section 623 of the Revenue Act of | the subject is that of the Metropolitan Na- | National encyclopedia; editor in chief Henry 
ti f State departments whose |S. Dec. 21. Reptd. to H. Jan. 10 S. 5361. Hayd | menced by Leonard J. Matteson for the peti- | 1932 under the following circumstances: | tional Bank v. Claggett (141 U. S., 520). In Suzzalo, editorial director W. W. Beardsley. 
ion oO some é pa s Gr hast Siacti River av oe ne an-| lane al ayden. For selection of certain| tioner, and continued by Chauncey I. Clark! Prior to June 21, 1932, and after that date | that case it was material whether the Metro-| 11 v., illus. N. Y., P. F. Collier & son co., 
functions overlap with others. ach Mo. Grides, Passed 8. Jan 5. Reptd a rere oo. of Aris. for use of University | for the respondent. \a certain bank came into possession of im- | POlitan National Bank was the same entity as| 1932. 32-25013 
ri s would : Hy ; F , , , . c Lands and Surveys. Adjourned until Jan. 12 at 12 o'clock when | 2 | the Metropolitan Bank of New York or was a| Pease, Sir Alfred E., bart. Half a century of 
A moratorium on State farm loan: to H. Jan. 10 Rivers and Harbors i ported and manufactured jewelry on account P , , y 
be illegal, Governor Miller said, but some- S. 5232. Missouri River at or near St./| Bills introduced: the day call will be: Nos. 286, 203, 301, 304,|of the default by the importers and manu-|2eW and different corporation. The State| sport. 301 p., illus, Lond., John Lane, 1932. 
€ illegal, Gove sald, Charles, Mo., bridge. Passed S. Jan. 3. Reptd.| H. J. R 549. 315, 316 (317 and 318), 319, 322, (330 and 331),/ facturers in making payments due pursuant |COurt held that it was the same corporation | 32-24954 
thing should be done to protect the State to H. Jan. 10. , , * ae pia, modiaceten a sae of Oreg. For further | and 346. to an agreement under the terms of which | ®S the one from which it was converted. The | Pim, Sir Alan W. Report.on Russian timber 
and the borrowers. 8. 5280. Pearl River, bridge. Passed 8. Dec.} and Lowar Wilamece sree tes Columbia | the jewelry was pledged as collateral. | Supreme Court said: é ce? | camps, by ...and Edward Bateson. 132 p.j 
“There should be provisions made | 2% Reptd. to H. Jan. 10 \land, Oreg., and sea; Rivers and Harb a Cc f{ Cl i Fie ere pee ae Sank Inte tee Metropolitan “Maz me lead. 5 See Se. a a 
2 |S. 5261, Tombigbee River, bridge. Passed * a, arbors, | ourt o alms “In case any person acquires from the man- | ropolitan Bank into the Metropolitan Na-| plus, Raoul. Marriage, from the French 0% 
whereby the Farm Loan Board can protect |s “pec 23. Reptd. to H. Jan. 10. Rills 4 Shipping | ufacturer. producer, or importer of an article, | tional Bank did not “close its business of | Raoul Plus, S. J. 95 p. Lond., Burns, Oates 
outstanding loans in the payment of de-| Bills introduced: ills introduced: Jan. 11, 1932 | by operation of law or as a result of any | banking” nor destroy its identity or its cor-| 4 Washbourne Itd., 1932. 32-24962 
linquent taxes and in addition some ar-|_ S. 5370. Howell. Missouri River at or near H. R. 14124. Swing. For purpose of further E ' | transaction not taxable under this title, the | Porate existence. but simply resulted in &| Stawell, Florence M. A clue to Cretan scripts, 
nquent ta Farnam Street; Omaha, Nebr. bridge; Come regulating common carriers by water; Mer-| Present: William R. Green, Acting|right to sell such article, the sale of such | continuation of the same body with the same | 199 p., illus. Lond. G. Bell & sons, Itd., 
rangement should be made whereby cer- | perce ’ ; chant Marine, Radio. end Fisheries. Chief Justice; and Benjamin H. Littleton, | ®tticle by such person shall be taxable under pny ge rey Se Cae CEES, | 1931. 32-24693 
i y 3 gan seins - oO socia elfare . * eeosnne w ’| this title as if made b he manufacturer, | 45SeUs, s Asiness Ti , Leon H. C. The methods of sta- 
a the _— = ary — rove od: 8873. Dickinson. Mississippi River, Clin- | Bilis introduced: Thomas S. Williams, and Richard S.| producer or importer, and such person shali | Jurisdiction; that it remained one and the ee beer’ SS ee Nee cae te 
sige Renee etEy SRanee Bee H. R. 14126. Morehead. Missouri River at | 2.9; 2e8:,223. Copeland. Authorizing Rea | “haley, Associate Judges. be liable for the tax.” same bank and went on doing business un-| piological sciences. 222 p. Lond. Williams 
the security may not be impaired by de-|,, hear Rulo, Nebr. bridge; Interstate and pe to exchange Govt.-owned cotton for ar-| Trial Calendar for the Day.—Cases argued| The question raised is whether any tax intel dectel is 's ifestl rect that | «4, Norsate, 2991. i 
1 i result a , 7 5 rc ; culture an or- and submitted: K- : -| wou ecome due, on the sale,o' ; 6 E ee * ompkins, Joyce M. S. u i. 
pieciation as a ult of abandonment,” | Foreign Commerce. Sates, onenining wool; Agricult aq F abet cee Standard Oil Co.; ar- | We tan beer due-on the saleaf such. jewelry | |. oods BO ee oo ae es: aie Temenine, 2 ree "6 ~ ned © Ee 
he said. H. R. 14129. Britten. Lake Michigan op- - Taxati gue for plaintiff by Jas. Henry Hayes; argued |” j “ Again, in Coffey v. National Bank (46 Mo. ; ~~ ; ” 
© ; a : “hie, i. e on for def . =: . The bank contends that the word ‘“ac- ' y Vv. r : co., 1932. 32-24699 
Other recommendations were: Reduced eee eee Tae inteences nat te om introduced: Castel teens” test bat Gen te —— quires,” as used in section 623, is prospective | 140), it was held that upon the conversion of | protskii, Lev. History of Russian revolution. 
C : : t aes y 


letslative appropriations in order to pro- 
vide surplus for reduction of overdraft; 
adoption of uniform act for oil and nat- 
ural gas; conservation and _ interstate 
compact for the “avoidance of waste and 
the maintenance of prices consistent with 
inirinsic value.” 

Governor Miller’s budget calls for a re- 
duction of $914,000 in appropriations and 
added savings to taxpayers by the elimi- 
ration of special levies. 


STATE PUBLICATION 
AND BOOKS 


Information regarding these publications 
may be obtained by writing to the de- 
partment in the State given below. 





Idaho—Rept. and Digest of Selected Opinions 
of Atty. Gen., 1931-1932. Boise, 1932. 

R. I.—Inaugural Message of Theodore Francis 
Green, Gov., to General Assembly at Jan. 


Session, 1933. Providence, 1933. 
Calif.—Proposed Fish and Game Code, Pre- 
pared by Calif. Code Comm. Sacramento, | 
1932. 
Proposed Agricl. Code, Prepared by Calif. | 
Code Comm. Sacramento, 1932. 


Mass.—Ann. Rept. of Com. of Mental Diseases | 


for yr. nee, Nee 30, 1931—Pub. Doc. No. 
117, Dept. of Mental Diseases. Boston, 1932 

Md.—Ann. Rept. of Comptroller of Treasury 
for yr. ended Sept. 30, 1932, to General 
Assembly of Md. Annapolis, 1932. 

Mich.—Ann. Rept. of Auditor General for f. 


yr. ending Je. 30, 1931. Lansing, 1931. 

S. C.—Rept. of Adj. Gen. for f. yr. ending 
Sept. 30, 1932. Columbia, 1932. 

N. J.—55th Ann. Rept. of Dept. of Health, 
1932. Trenton, 1932. 

Calif.—Dept. of Military and Veterans’ Af- 
oe. Dec., 1932, Rept. Jo Gov. Sacramento, 





546. Doughton. 
enue to U. S. derived from 
Ways and Means. 


H. J. Res. 550. Kunz. 


To stabilize rev- 
sale of cigarettes; 


eign Commerce 

H. R. 14134. Parsons. 
Shawneetown. bridge; 
Commerce, 


tiff by Ralph J. Baker; argued for defendant 
by J. A. Cosgrove. 

Cases submitted without argument: L-290, 
H. S. Eckels & Co. 


Ohio River at or near 
Interstate and Foreign 
Amending . Article | 


XVI of Constitution relating to income tax;| Cases ar 3 : 5 

¢ ef s gued and submitted: H-235, Ceasor 

meat mean and Trade suaieers , La Forge; argued for plaintiff by Geo. M. 

H.R. 14125. Reilly. To divest cer 2 ; R. 14108. Knutson. To impose tax on) Wilmeth; argued for defendant by M. C. 

é ‘ 5. eilly. o divest certain ac- | food products containing organic fats or oils; | Masterson. M-402, Edward L. Deland; argued 

tivities of their interstate character; Inter- | Ways and Means. for plaintiff by Maurice Rabinovitz:. argued 

staxe ane Tureiee SAMTALCS ‘ ce H. J. Res. 544. Ayres. To amend Revenue| for defendant ‘by L. R. Mehlinger; K-255, J. 

oa, = oa re sepeel eat to sae Act of tae: Ways and Means. | E. Ervine & Co.; argued for plaintiff by W- 
J f erritories $8; sis 

|U. S.; Interstate and Foreign Commerce. Changes in status: ee Attorney’ Getersl Meats appl 


| District of Columbia 
Bills introduced 
| §. 5365. Bingham. To establish commer- 
| cial airport for District; District of Columbia. 
S. 5374. Copeland. For creation of hous- 
ing board and authorizing incorporation of 
| limited dividend housing corporation in Dis- 


H. R. 311. To approve act of Hawaii for 
manufacture and distribution of electric cur- 
}rent for light and power within island of 
Molokai. Reptd. to H. Jan. 10. 

S. 5126. To extend provisions of R. F. C. 
Act and Emergency Relief and Construction 
Act of 1932 to Virgin Islands. 


Adjourned until Jan. 13 at 10 a. m. 


Court of Customs and 


| Attorney General Monte Appel. 
Patent Appeals 
| 
| 


n ¢ Reptd. to S. 

trict; District of Columbia. Jan. 10, | 
H. R. 14132. Black. To more fully define; H. R. 13959. To authorize town of Fair- | Jan. 11, 1983 

meaning PO for licenses in the District; | banks, Alaska, to issue bonds for construct- Present: Presiding Judge William J. 
istrict o. olumbia. ing and equipping public-school building. 


Foreign Trade Graham and Associate Judges Oscar E. 
- | Bland, Charles S. Hatfield, Finis J. Gar- 
ret{, and Irvine L. Lenroot. 


George M. Anderson and Ray L. Smith, 


Reptd. to H. Jan. 10. 
Bills introduced: 

H. R. 14140. LaGuardia. To permit admis- 
sion of intoxicating liquors into Virgin Islands 
for export; Judiciary. | 


Bills introduced 

H. R. 14136. Fish. Prohibiting importation 
of cannabis indica, cannabis sativa, or can- 
nabis Americana, for purpose of making nar- 





cotie drug known as marihuana; Ways and | Washington, D. C., were admitted to prac- 
wens, tice 
Forest : | tice. 
tis tint er State Budget Problems peg ‘ 
H. R. 14123. French. To add certain lands | . ° ‘A a. ; pag . peasions v. Benjamin 
‘ . | | F. Schmidt. Motor pumps. Argued by Charles | 
to Salmon Matl.' Pores: gubilc Lands. Outlined In Pennsylvania | ¥; Thomas, for appellant, and by A. R. 


Townshend Jr. for appellee. 

No. 3064. Ex parte Henry S. Holmes. Im- 
provement in production of hollow articles. 
Argued by Benjamin T. Rauber, for appellant, 


Bills introduced } 

H. J. Res. 574. McCormack. To exclude} 
|certain temporary employes from operation of 
economy act; Expenditures in Executive De- 


Harrisburg, Pa., Jan. 11. 
The two budget problems before the 
Pennsylvania Legislature are to determine 


partments : ; and by Howard S. Miller, for the Patent Of- 
; Indians wiiat is to be done about unemployment | fice. | _ . 

Changes eats rélief and to what extent the load on the | ettenant nn pated Pumetaon ee. om 

S. 5252. To pay $25 from tribal funds to | local > y i «| t . : 

each Chippewa Indian |local real property taxpayer is to be light-! ing the same. Argued by Benjamin T. Rau- | 


enrolled in Minn. / eyed, Governor Pinchot told that body in| 
|his budget message Jan. 10. 

The budget for the biennium presented 
ks the Governor calls for appropriations 
of $158,000,000 from the general fund. 


ber, for appellant, and by Howard S. Miller, | 
for the Patent Office. } 

No. 3086. Ex parte Thomas E. Murray Jr. | 
Improvement in the manufacture of housings 
and the like 


Passed 8. Jan. 10. 
irrigation 

Bills introduced: 
| H. R. 14127, Hawley. For exchange of lands 
poormnen Colonial Realty Co. and U, §,; lrri- 


gation and Reclamation, for the Patent Office, 


in its application and may properly be applied |@ State bank into a national bank the or 


v. 1. Lond., V. Gollancz, ltd., 1932. 32-24707 


only to such articles as were acquired on or | ganization remains substantially the same White, Wm. C. Made in Russia. 206 p., illus. 
after the effective date of the law. institution under another name; that the) w Y¥. A. A. Knopf, 1932. 32-24706 

The contention that the word “acquires,” as | transition does not disturb the relation of Willett, Herbert L. he Jew through the cen- 
used in the law, means acquired after the either the stockholders or officers of the cor- turies.. 422 p. Chicago, Willett, Clark & 
effective date of the law is not supported by | poration nor enlarge or dimini the assets co.. 1932. 32-24704 
the terms of the Act. This section is supple- | of the institution, and that these all remain | wijiamson, Henry. The labouring life. 491 
mental to other provisions in the law and|the same under the national as they were| ». Lond., Toronto, J. Cape, 1932. 32-24696 


must be so considered. When the section is In the case © 
read in connection with such other provisions, 
it becomes apparent that the word “acquires” 
is used in a broad, general sense and should 
be interpreted to mean acquired at any time, 
provided the acquisition resulted from a 
transaction which is not taxable under Title 
IV of the Act. The phrase ‘as a result of any 
transaction not taxable under this title” is 
simply a method of defining the transactions | 
under which the acquisition resulted, and 
the classification of transactions in this man- 
ner has no bearing on the question of whether 
the excise tax law.was in existence at the 
time. In other words, the statute is drafted 
so that if the legal successor of a manutac- 
turer sells an article on or after June 21, 1932, 
the tax shall be imposed upomsuch sale as if 
the article were made and sold by the manu- 
facturer himself. 

Even without this provision it is probable | 
that a legal successor of a manufacturer | 
could be taxed as the manufacturer, because | 
under the common law, as well as under the 
statutes of most States, the legal successor 
“stands in the shoes” of his predecessor for 
all purposes. He is liable for the debts of his 
predecessor and can maintain a suit to re- | 
cover moneys owing to his predecessor, In| 
this case the obligation was not imposed upon | 


under the State organization. 

Casey v. Galli (94 U. S., 673) 
Court held that by its conversion into a na 
tional bank every 
capital 


is subject to the lMabilities of such share 
holders. 

Under the foregoing decisions it may no 
properly be held that any taxable issue oO 
stock occurs when the national bank issue 
its certificates of stock 
stock of the State bank. 


This view 


is em 


in the Cumulative Bulletin of Sales Tax rul 
ings for the period January-June, 1921, pag 
71, and reading as follows: 


bank by conversion neither the issue nor th 


sion is subject to tax. 


“Under the national banking laws th 


continues when by conversion 
national bank. 


it becomes 


stamped to indicate the new name, and issu 
of new certificates and surrender of 
are not necessary.” 
the manufacturer from whom the bank ac- 
quired the jewelry, but on the bank's sale | 
as successor and as agent for the manufac- 
turer. 

Under the facts as stated the situation is 


that embodied in existing law. This rulin 


has been 


rupt business of a jewelry manufacturer by | been no 
a receiver prior to the effective date of the | subject. 
act. As a matter of law the receiver is the | ported by the court decisions cited. 
legal successor of the bankrupt owner of the | 
business. The receiver ‘stands in the shoes" 


manufactured by the bankrupt owner either’ certificates of stock in the trust company, 


the Supreme | 


holder of shares of the 
stock of the State bank becomes a| 
shareholder of the capital stock of the new) 
bank to the amount of his shares, and as such 


in exchange for the 


bodied in S, T. 3-21-197: O. D. 82, published 


“When a State bank becomes a national 


identity of the corporation and of its stock 


In such a case the stock out- | 
standing of the State bank may merely be| 


the old | 


The foregoing ruling was an interpretation 
of the stamp tax provision of the Revenue Act 
of 1918, which is substantially the same as 


in force for more than 10 years. 
not dissimilar to the acquisition of the bank- | Since. that ruling was published there has 
material change in existing law on the 
The position taken therein is sup- 


For the reasons stated, it is the opinion of 
this office that no stamp tax Mability will be| Annual Report of Federal Trade Commission 
Argued by Benjamin T, Rau-| of the bankrupt manufacturer and if he sells| incurred through the issue of stock by the 
ber, for appellant, and by Howard 8. Miller,| jewelry on or after June 21, 1932, which was| national bank in question in exchange for the 


ft | 





| GOVERNMENT BOOKS 
AND PUBLICATIONS 


The Helminths Parasitic in the Amphibia and 
Reptilia ‘of Houston, Tex,, and Vicinity— 
2940—From Proceedings of the U. S. Natl. 
Museum, Vol. 81, Art. 17, PP: 1-71, pls. 1-5, 
Smithsonian Institution, . & Natl Mu- 
seum. Apply at Museum. 

Monthly Check-List of State Publications— 
Aug., 1932, Vol. 23, No. 8, Division of Docu- 
ments, Library of Congress. Price, $1.50 a 
year, 10-8924 

| Papers Relating to the Foreign Relations of 
the U. S.—Supplement 2, Vol. 2, The World 
War, U. S. State Dept. Price, $1.  28-25775 


t 
f 
8 


e 


e€ 


surrender of stock incident to that conver- | Papers Relating to the Foreign Relations of 


the U. S.—Supplement 2, Vol. 1, The World 
e| War, U. S. Dept. State. Price, $1.50. 
. 28-25775 
Annual Report of the U. S. Coast Guard— 
Fiscal Year Ended June 30, 1932, Document 
No. 3051, Coast Guard, U. S. Treasury Dept. 
Apply at Dept. 15-26648 
Sixth Annual Report of the Federal Radio 
| Commission—Fiscal Year Ended June 30, 
1932, U. S. Federal Radio Commission. Price, 
15 cents. 27-27731 
Annual’ Report of the Administrator of Vet- 


e | 


g erans’ Affairs—Fiscal Year Ended June 30, 
1932, Veterans’ Administration. Price, 20 
cents. 31-28720 


| Annual Report of the U. S. Civil Service Com; 


mission—Fiscal Year Ended June 30, 1932, 
U. .S. Civil Service Commission. Price, 10 
cents. 4-18119 


—FPiscal Year Ended June 30, 1932, U. 8. 
Federal Trade Commission, Price, 20 Sarat 
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PUBLIC UTILITIES 


Is Approved, for 


California Values 


Right to Vary Formula for 
Evaluating Securities of 
Insurers, However, Is Re- 
served by State 


San Francisco, Calif., Jan. 11. 


The California Insurance Division will 
accept the Convention basis of valuation 
for securities owned by insurance compa- 
nies in annual statements for the year 
ended Dec. 31, 1932, according to a memo- 
randum sent by the State Insurance Com- 
missioner, E. Forrest Mitchell, to all li- 
censed companies in the State. 

The right to vary the general formula 
is reserved by Mr. Mitchell. Companies 


that wish to take advantage of the privi- | 


lege of exchanging bonds and stocks with- 
out losing the right tc 
values must have such transactions ap- 


proved by the Insurance Commissioners | 
of their home States, he said, and when} 
contingency reserves are set up the per-| 


centage of the excess of Convention val- 
ues over present market values must be 
set forth in a separate memorandum which 
will not be published. 


Notice Sent Companies 


The notice to the companies follows in 
full text: 

On annual statements for the year 
ended Dec. 31, 1932, filed with the Divi- 


sion of Insurance of the State of Cali-| 


fornia, the basis of valuation of bonds and 


stocks outlined in the resolution adopted | 
by the National Convention of Insurance 


Commissioners will be accepted. 


Provided, that the Insurance Commis-| 


siqner of the State of California, reserves 


the right to vary the general formula | 


whenever, in his opinion, it is deemed im- 
portant,.in certain cases, that special 
treatment be applied by him in regard to 
the valuation of such securities, and 
Approval Must Be Obtained 


Provided further that in the exchange 
of bonds and stocks owned by insurance 
companies, such transactions must not be 
made without first obtaining the approval 
of the Insurance Commissioner of the 
State in which the insurance company is 
domiciled, if the insurance company de- 
sires to secure the relief provided for in 
the third item of the resolution first above 
mentioned. 

Upon setting up the contingency re- 
serves in the financial section of the an- 
nual statement, as referred to in the fifth 
item of said resolution, it is imperative 
that the Insurance Commissioner of the 
State ‘of California be notified by sepa- 
rate memorandum 
accompanying the annual statement, of the 
exact percentage of the excess of conven- 
tion values over present existing market 
values, included in these reserves. 


Workmen’s Benefits 
Less in Two States 


Texas and Nebraska Report on 
Compensation Payments 


Austin, Tex., Jan. 11. 


Total compensation payments, including 
medical and hospital costs in Texas during 
the fiscal year ended Aug. 31, 1932,- were 

* $5,960,995, as compared with $6,656,946 in 

the preceding fiscal year, according to a 
report of the State Industrial Accident 
Board. Cash benefits amounting to $4,- 
£64,600 were paid as against $4,703,258 in 
the previous year, while medical costs were 
$1,396,395 as contrasted with $1,953,687 in 
the year ended Aug. 31, 1931. 

The number of employes subject to the 
Texas compensation law declined from 
469,380 in 1931 to 422,442 and the number 
of accidents reported decreased from 117,- 
693 to 105,924. Filed claims declined 
number from 23,612 to 19,675. On the 
other hand, the number of contested 
Ciaims heard increased from 2,819 to 
3,002 and the number of awards entered 
increased from 2,713 to 2,912. 


Lincoln, Nebr., Jan. 11. 


Compensation benefits paid in Nebraska | 


in 1931 were $436,687 as compared with 
$507,689 in 1930, while medical payments 
were $305,881 as against $332,382, the State 
Labor Commissioner, Cecil Matthews, has 
reported to Governor Bryan. 

The number of accidents in 1931 was 
18,498, or 3,404 les than in 1930. Point- 
ing out that the average medical and hos- 
pital cost per accident was increased from 
$15.17 in 1930 to $16.53 in 1931, Mr. Mat- 
thews said that it was not a creditable 
showing for the medical profession when 
the costs of medical and hospital treat- 
ment do not follow the economic trend. 


“There will be no such picture of ex- | 
in compensation 


cessive medical costs 
atters revealed in future reports of this 
Jepartment,”’ he stated. 


Personnel of Insurance 


- Committee in New York | 
Albany, N. Y., Jan. 11. | 


With the advancement of Horace M. 
Stone, for many years chairman of the 
Insurance Committee of the New York 
Assembly to the chairmanship of the 
Judiciary Committee, Alexander H. Garn- 
jost of Westchester County has been 
named chairman of the Insurance Com- 
muttee by the Speaker of the Assembly, 
Joseph A. McGinnies. Mr. Stone will re- 
main a member of the committee. The 
new Insurance Committee of the Assembly 
has four changes from last year. 

The committee has the following mem- 
hers: Messrs. Garnjost, chairman; Stone, 
O'Mara, Dickey, Catchpole, Potter, Messer, 
Conway, Dunkel, Moran, Dineen, Cohen 
and Stewart. 

The Labor and Industries Committee 
vt the Assembly to which is_ referred 
amendments tv the workmen's compensa- 
tion and labor laws has the following 
personnel: Messrs. Robinson, chairman; 
Wallace, Hartshorn, Miller, Goodrich, 
Thompson, Washburn, Rapp, Corwin, 
Breitenbach, Dennen, Vaughan = and 
Canney. 


Monthly Income Report 


Of Telephone System | 


The Interstate Commerce Commission 
on Jan. 10 made public revenues and ex- 
penses of the American Telephone & 
Telegraph Company as follows: 


November— 1932 
Total oper. revenue .... $6,694,578 
Net oper revenue 1,646,528 
Oper. income 1,328,720 

Eleven months— 
Total oper. revenue 
Net oper. revenue . 
Oper. income 


1931 
$8,452,629 

2,710,365 

2,186,345 


. 82,454,242 
- 25,885,731 
- 19,244,290 


37,231,783 


use Convention | 





| for 1932 was as follows: 


(not for publication) | 





in | 





| 
100,362,480 


30,420,585 ' 


On Mortgaged Risk 


| 
| 


Repairs by Owner Following 


Fire Held Not to Affect 
Recovery on Policy 


Boston, Mass., Jan. 11. | 

Repairs made by the owner of insured} 
property following a fire do not relieve the | 
insurance company from liability to a| 
mortgagee to whom any loss under the} 


policy was made -payable, according to 
an opinion submitted recently by Harold J.| 
Taylor, counsel of the State Insurance 
Department, to the Dubuque Fire & Ma-| 
rine Insurance Co, of Dupuque, Iowa. 


| 


“The fac. that the insured has repaired|homa Legislature, providing for old age\y 
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Old Age Pensions 


Are Proposed in 


Oklahoma House Transcript of 


Other Measures to Protect 
Labor Are Also Recom- 
mended by State Commis- 
sioner of Labor 


Oklahoma City, Okla., Jan. 11. | 
Two bills have been introduced into the | 


House of Representatives of the Okla- 


Details of Recorded Valuation 


Of Union Utility’s Assets Cited 


Testimony Concerns Accounts 


Of Cincinnati Gas & Electric Co. 


HE value at which the Cincinnati Gas & Electric Co, recorded the assets of the 
Union Gas &.Electric Co. was $6,214,520 more than the figure on the Union 
company’s books, Edward Reynolds Jr., vice president of Columbia Gas & Electric 
Corp., testified before the Federal Trade Commission Nov. 4. 
Examination of the witness was conducted by Robert E. Healy, Commission chief 


counsel. 


as follows: 


the premises,” Mr, Taylor ruled, does not| pensions to’ needy individuals who have|it acquired up on its books at an amount 
affect the insurer’s liability to him under|resided in the State continuously for 10 | Substantially $560,000 over the amount they 


| a policy not payable to a mortgagee, and|years or more. 
| the same rule applies ir the case of policy| with 12 other measures to protect labor, | correct. 
|£:e being recommended by W. A. Murphy, | 


payable to a mortgagee.” ° 


Mr. Taylor cited the case of Foster v,| 
Equitable Mutual Fire Insurance Co., 2! 


ers Co., decided by the New York Court 
of Appeals. (7 U. S. Daily 1447.) 


Declines Slightly in Month 


The daily average production of 
curing the month of December 


coal 


| Slightly below that of November but was 


above that for December, 1931, according 
to the monthly estimate of production of 
coal and beehive coke just issued by the 
Department of Commerce. 

Additional information 
as follows: 

Production of bituminous 
December was 31,110,000 tons, production 
of anthracite was 5,089,000 tons and pro- 
duction of beehive coke was 95,600 tons. 

The total coal production for the year 
was below that of 1931. 


was furnished 


Bituminous coal, 
305,667,000 tons; anthracite, 49,350,000 
tons; beehive coke, 772,500 tons. Total 
production for 1931 was as follows: Bi- 
tuminous coal, 382,089,000 tons; anthracite, 
59,646,000; beehive coke, 1,128,300 tons. 


Production of coal in the week ended 
Dec. 31 was curtailed throughout the 
country by the holiday interruptions in 
the early part of the week. The total 
cutput of bituminous coal is estimated at 
5,800,000 net tons as against 7,667,000 tons 
in the preceding week. Anthracite pro- 
duction in Pennsylvania is estimated at 
892,000 net tons. 


coal during | 


Total production | 


State Labor Commissioner. 


_ One bill provides for a pension of from | 
| Gray (68 Mass.) 216, aud also referred to| $8 to $20 a month to individuals 70 years 
| the recent case of Savarese v. Ohio Farm-| of age who can meet the 10-year residence 
requirement and whose inccine does not | 
;exceed $250 a year. 
| vides a pension of not to exceed $25 a 
month to individuals 65 years of age who 


Daily Production of Coal | 


;can meet the 10-year residence require- 


The other bill pro- 


ment and whose annual income does not 
exceed $300. 


| Murphy and the State federation of labor 
jinclude a minimum wage law for women, 


a universal eight-hour’ law, unemployment | 
| insurance, 


repeal of the garnishment 
| statute and provision for at least a com- 
mon school education for every child. 


Illinois Revises Licenses 
For Insurance Agents 


Springfield, Il, Jan. 11. 


In issuing instructions pertaining to 
applications for renewal licenses of insur- 
ance agents under the new qualification 
|law for the year beginning March 1, 1933, 
jthe State Superintendent of Insurance, 
Harry W. Hanson, has announced that a 
jnew blank will be used to notify the In- 
|surance Division of the termination of 
agents’ appointments. 
| This blank is to be completed by every 
|insurance company upon the cancellation 
of an agent’s license by the Department, 
it was stated. Its purpose, as explained 
by Mr. Hanson, is to assist the Depart- 
ment in keeping a correct record as to 





The total production of beehive coke 
in the week of Dec. 31, also reflecting the 
Christmas holiday, amounted to 18,000 
net tons. 


|the status of every insurance agent at all 
|times and to giv® the Department in- 
| formation as to the reason for cancellation 
| by the company so that investigations may 
|be made when deemed necessary. 


“ HEN I work hard, I usually smoke 
more; and when I smoke more, I 
usually work harder—and that’s why 


I want a ci 


We use 


garette that’s milder.”’ 


in Chesterfield Cigarettes 


mild, ripe Domestic and Turkish tobac- 
cos which have been aged and re-aged. 


These good tobaccos in Chesterfield 


are used.in 


the right proportions—that’s 


a very important matter. 


These good tobaccos in Chesterfield 
are blended and cross-blended—weld- 
ed together; that, too, helps to make a 
milder cigarette with better taste. 


THEY’RE MILDER — THEY TASTE BETTER 


Old age pensions, along|& Electric Company? 


| were disposed of, 
| Only citizens of the United | 
| States are able to receive the pension un- 
was |der either bill. 


Other measures recommended by Mr. | 
j time controlled by Columbia Gas & Electric 





had stood on the books 


A. 


of 
I believe that is 

Q. Under the lease, the Union Gas & Elec- 
tric Company was required to post a guaran- 
tee, which would guarantee the performance 


of its part of what it undertook under the} 


lease, is that correct? A. Yes, sir. 

Q. There was a provision that this guaran- 
tee fund could be invested in securities ap- 
proved by both parties? 

A. Yes, sir; the approval of the owner was 
an essential part of the agreement. 


+ + + 


Q. There came a time when the investment 
in bonds of Columbia Gas & Electric Company 
with a loss to the Union 
Gas & Electric Company of something over 
$500,000. Why was it necessary, Mr. Reynolds, 
for the Union Gas & Electric Company to take 
that loss? The Union Gas & Electric Com- 
pany, if I remember correctly. was at that 


Company, was it not? 
A. Yes, sir. 
Q. The investment of the guarantee funds 
was in the bonds of that company? 
A. Yes, sir. ; 
Q. Now, why was it 


necessary that the 


Union Company should agree to the disposi- | 


tion of those bonds? The investment had 
been approved by both parties to the lease. 
had it not? 

A. Yes, sir; the investment had been ap- 
proved by both parties to the lease, at dates 
which I believe were in 1909, and as of April 
1, 1916, there was a modification of the lease 
agreement between the Cincinnati Gas & Elec- 
tric Company and the Union Gas & Electric 
Company of importance in connection there- 


with and because of some of the new terms | 


of the lease the‘ amount of the guarantee 
fund was increasegi from $3,000,000 to $3,750,000. 

There also had been 
and continued through the amendment, the 
requirement that the Union Gas & Electric 
Company should maintain the guarantee fund 


mimpaired, if the securities in which it was | 


mvested depreciated in market value, 
-~+> + 


The Columbia bonds referred to had been 
purchased at 90 in 1909. In the early part 
of 1916 the market was, apparently, some- 
what below that, and it has been my under- 
standing that due to that fact, and the re- 
quirement of an increased amount of guar- 
antee fund, the approval of the owner to 
that investment was withdrawn and the se- 
curities had to be taken out of the guarantee 
fund and become free assets in the treasury 
of the Union Gas & Electric Company. You 
ask me why the Union Gas & Electric Com- 
pany took the loss. 


It chose to dispose of those bonds from 


Edgar A. McCulloch, Commissioner, presided. 
Mr. Reynold’s testimony were printed in the issue of Jan. 11.) 


Q. On the occasion of the transfer, did the+ 
nion Gas & Electric Company set the assets | 


the Ohio Gas)} 


other securities under 


in the former lease, | 


| not? 


(Excerpts from transcript of 
They continue 


1909, and due to the difference in price, it 


took the loss. 


Q. Why was it necessary that the bonds be 


disposed of at all? 


nection with the company, but my under- 
standing of it is that both the Columbia Gas 
& Electric Company and its subsidiary at that 
time required funds for the expansion of their 
properties and the sale of bonds was a matter 
of raising money. 

Q. Did the Union Gas & Electric Company 
raise money by selling these bonds? 

A. It certainly received the payment for 
selling them. 

Q. But it immediately reinvested them in 
the guarantee fund? 

A. It had to provide the $3,750,000 for the 
guarantee fund. 

Q. When they sold the bonds in which 
this guarantee fund was invested, they sold 
a large quantity of them to A. B. Leach & 
Company? 

A. Yes, sir. 

Q. Was A. B. Leach & Company at that 
time influential in the affairs of the Union 
Gas & Electric Company? 

A. I believe they were. 


taken were also sold to Columbia Gas & Elec- 
tric Company, were they not? A. Yes, sir. 


++ + 


Q. Part of them were sold to the Colum- 
bia Trust Company? A. Yes, sir. 

Q. Was the Columbia Trust Company the 
trustee under the indenture by which the 
bonds were secured? A. Yes, sir. 

Q. 
Trust Company at that time? A. No, sir, but 
it had nothing to do with Columbia Gas & 
Electric Company. 

Q. Is it your understanding that the orig- 
inal investment of the guarantee fund in Co- 
lumbia Gas & Electric Company bonds was 
approved by the lessor? 

A. I so understand, but I have not 
vestigated their minutes personally. 


in- 


Q. Now, we come to another feature of this | 


situation. In 1928 the Union Gas & Electric 
Company made over to the Cincinnati Gas & 
Electric Company its physical assets, did it 
A. Yes, sir. 

Q. Did the Cincinnati Gas & Electric Com- 
pany thereupon record those assets on 


which they had stood on the books of the 


Union Gas & Electric Company? A. Yes, sir. | 


Q. Was the value at which these 
were set up approved by the Utilities Com- 
mission of the State of Ohio? 7 


A. That figure was not specifically approved | 


by the order of the Commission, which did 


| Electric Company, 


A. The period, again, was before my con-|I have 


Q. Part of the bonds on which the loss was | 


Do you know who controlled Columbia | 


its | 
books at $6,214,520.25 more than the sum at| be 
a common interest. 


But it all took place as of April 1, 1928, and | 
assets | prior thereto Cincinnati Gas & Electric Corpo- 


these valuations at which the Cincinnati 
Company recorded the assets which it ac- 
quired from the Union Gas & Electric Com- 
pany? 

A. It did 
corded. 


Q. As the result of the value which the 
the Cincinnati Gas & Electric Company placed 
upon the assets of the Union Gas & Electric 
Company were the 185,000 shares of the eom- 
mon stock of the Cincinnati Company cap- 
italized at $16,000,000? A. Yes. sir. 


Q. At the same time, and based on the same 
valuation of the properties of the Union Com- 
pany. did the Cincinnati Gas & Electric Com- 
pany create on its books a surplus, available 
for the payment of dividends, of $4,468,730.11? 

A. Yes. sir. 

Q. Is there something you wish to say, Mr. 


not pass upon them as so re- 


| Reynolds, to supplement your statement this 
| morning? 


A. Yes, sir. 


+ + + 


+ The: transactions with Simerson and A. S. | 
White, on the part of both the Columbia Gas | 


& Electric Company and the Union Gas & 
to which you have referred, 
took place not only prior to my personal con- 
nection with the properties, but prior to the 
present management, becoming associated 
therewith. 

Also that where to some of your questions 
to answer that I did not know or 
could not find out, this was due to the fact 
that the records are missing, and also due to 
the same being records with which the pres- 
ent management has had no responsibility 

You also asked me a question about the 


|} acquisition by the Union Gas & Electric Com- 


pany of the assets of the Ohio Gas & Electric 
Company, involving the recording on the books 
of the latter of a profit. That transaction 
was covered by an order of the Public Utilities 
Commission of Ohio, as is set forth in Mr, 
Anderson's revort on the subject and the 
value at which the properties were recorded 
on the books of the Union Gas & Electric 
Company as of Aug. 1, 1925 

The value was only approximately $85,000 
in excess of the figures specified by the Com- 
mission as the value as of Oct. 1, 1924, about 


|nine months preceding, and the time interval 
| could easily have accounted for the difference, 


although I do not say that it did 

You also asked me whether or not the Cin- 
cinnati Gas & Electric Company and the 
Union Gas & Electric Company were both 
controlled by the Columbia Gas & Electric 


Corporation at that/ time that the Cincinnati | 


Gas & Electric Company acquired the_physi- 
cal property of the Union Gas & Electric 
Company. 
question of Mr. Anderson at an earlier date, 
and I think we both answered yes. 


+ + + 


sure that you appreciate that prior 
to April 1, 1928, Columbia Gas & Electric 
Corporation had no stock ownership of any 
importance in the: Cincinnati Gas & Electric 
Company; that as of April 1, 1928, there was 
a compicte reorganization of the company 


I am 


and as part of the whole transaction, it then | 


acquired the properties of two subsidiaries of 
Columbia Gas & Electric Corporation, namely, 
Columbia Power Company and the Union Gas 
& Electric Company. 

The second acquisition was the second step 


in the same transaction, and I believe when | 


it actually took place Columbia Gas & Electric 
Company already had acquired the first block 


| of stock of the Cincinnati Gas & Electric Com- 


pany, being all of that stock then outstand- 
ing, which is why I answered “yes, there was 


ration was a foreign corporation to Columbia 
Gas & Electric Corporation as far as stock 
control is concerned. 

Q. Do you know who controlled the stock 


approve the issuance of the stock of the Cin-| of the Cincinnati Gas & Electric Company 


cinnati 
Union Gas & Electric Company 
controlled by the Columbia Gas 
Corporation, were they not? A. Yes, sir. 

Q. And if I understand what you now say 


Gas & Electric Company and the/| prior to April 1, 
A. It was a stock held by the public in | 
At that 1928 date, | 
| been 


were both | 
& Electric | 


1928? 


quite a wide distribution. 
my recollection is there were approximately 
13,000 stockholders with no one or group of 


time to time, at prices which were below the | correctly, it is that the Public Service Com- stockholders of outstanding importance. 


price at which it had acquired the bonds in 


mission of Ohio did not approve or pass upon 


Q. Did the old company prior to April 1, 


I wanted to make clear in re- | 
| gard to my testimony some things which you 
| have brought out at an earlier point in these 
| hearings. | 


| 
I believe you also asked the same | 


INSURANCE SUPERVISION 


Utah Court Denies 
Compensation for 


Death by Typhoid 


State Industrial Commission 
Upheld in Findings as 
To Manner in Which Dis- 
ease Was Contracted 


Salt Lake City, Utah, Jan. 11. 


Holding that findings made by the State 
Industrial Commission on conflicting evi- 
dence are binding upon it, the Utah Su- 
preme Court has affirmed an order deny- 
ing compensation for death caused by 
typhoid fever in the case of Chase v. In- 
dustrial Commission et al. There was tes- 
timony to show that the employe might 
have contracted typhoid fever from drink- 
ing water either at his place of employ- 
ment or at his home. The court held 
this was sufficient to support the Com- 
mission's finding even though the plaintiff 
had introduced testimony to show that the 
disease arose from contact with a typhoid 
carrier at the place of employment. 

The court pointed out that the Utah 
law does not cover a disease “except as it 
shall result from the injury,” but said that 
it was not called upon to decide the case 
under this provision. 

Law Is Interpreted 


“It is by no means clear,” said the court, 
“that the language just quoted permits of 
a construction to the effect that the con- 
traction of typhoid fever is a personal in- 
jury by accident ‘within the meaning of 
| Our Industrial Act. The words ‘they (per- 
| sonal injury by accident) shall not in- 
clude a disease except as it shall result 
from the injury’ would seem to indicate a 
legislative intent that the contraction of a 
disease to be compensable must be brought 
about by some injury other than merely 
conveying disease germs to the employe. 
It is not necessary, however, to decide that 
question in the instant case. The de- 
cision of the Commission which is brought 
here for review is silent as to whether 
or not the contraction of typhoid fever 
is a personal injury within the meaning 
of the Industrial Act.” 


1928, have outstanding both preferred and 
common shares? A. No, sir; only common. 

Q. What became of those common shares? 
A. They were exchanged for preferred shares 
of the new Cincinnati Gas & Electric Com- 
pany. 

Q. And did the Columbia Gas & Electric 
Corporation get all of the common stock of 
the reorganized Cincinnati Gas & Electric 


Company? 
A. It did, that common stock having all 
issued in payment for ‘the properties 
acquired by the Cincinnati Gas & Electric 
[Continued on Page 7, Column 7.] 
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RAILROADS . . . FINANCE 








Rulings Announced 
' In Railway Cases 


Chemical Trade 
-Shows Sluggish 





Decisions in Rate and Finance | 


© Trend in Month ?cetings Made Public 


| The Interstate Commerce Commission 
}on Jan. 11 made public decisions in rate 
and finance cases which are summarized 





Further Light. Recessions 
Continued in the Textile | °>¢ sean 
Industry, According to, 2iur°v"Peansyivania Railroad, Claim for | 
Current Business Survey 


waiver of undercharges of $6.30 per car for the 
movement of numerous interstate carload 
shipments of zinc residue, held for surrender | 
alee stg oF ged hor 4 of sane = os 
i i nd /|ant’s ho! rac o complainant’s plant at | 
Trade 7 chemicals asda —- th | Bristol, Pa. found barred by the statute. | 
further slight recessions occurred in the Complaint dismissed. 
textile industry, according to the monthly | Pipe coating: No. 25152 —Central Indiana 
i , Gas Company v. eve + ; - | 
eatvey Of current business issued by the cago & ot Louis .Railway. Applicable rates 
Department of Commerce. (The Depart- on coal-tar pipe coating, in carloads, from 
ment’s summary was printed in the issue | Ensley, Ala., to Muncie and Marion, Ind., 
of Jan. 5. and sections of the survey by 
‘industries in subsequent issues.) The sec- 


|found unreasonable. Reparation awarded. 
Coal: No, 25004.—Pioneer Coal & Coke Com- 
tions dealing with chemical ‘and textile 
industries follow in full text: 


pany v. Chicago, Burlington & Quincy Rail- 
Chemical Industries 


road. Rates charged on one carload of black- 
Trade in chemicals was sluggish in No- | 
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Commerce. 


all items does not always end 0: 


and to compare statistical series 


HE charts of “Weekly Business Indicators” are issued by the Bu- 
reau of Foreign and Domestic Commerce of the Department of 


The figures from which ‘the charts are made are vbtained from re- 
liable private, as well as governmental sources. 


a comparison for the same period. 
In order to simplify comparison between different business indicators 


the Bureau of Foreign and Domestic Commerce has calculated all of 
Index Numbers Weeklv Average for Years 1923-1925, Inclusive, 100. 


BITUMINOUS COAL PRODUCTION? 
SER, OCT. D 





SHIPPING . . 





* AVIATION 











WEEKLY INDICATOR OF CURRENT BUSINESS 


Prepared by the Department of Commerce of The United States Government 


these statistics in terms of “index numbers,” using for convenience as 
a base period the weekly average of each series for the years 1923-1925 


except where otherwise indicated. The 


is expressed as 100 on the charts an 
The actual week for 
n the same day, but in the main, it is any particular week is greater than the 
it is expressed as an index number of 


less than the average the index number 
which are expressed in different units, 


Department of Commerce.) 
Chart Legends: 1931 9-0-0-0-0- 


GHT CAR LOADINGS 
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calculated as a percentage of this average. 


plotted for the week ended Jan. 7 where available. 


5, MAR 








weekly average for this period 
d the value for each week is 
Thus, when the item for 
average for the years 1923-1925, 
more than 100; if the value is 
is less than 100. The data are 
(Issued by the 


| 
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Trade Conditions 


Abroad Analyzed 
In Weekly Survey 


Developments in Business 
And Industry in Various 
Countries Reviewed by 
Commerce Department 


Latest developments in business and in- 
dustry abroad are analyzed in the weekly 
survey of world trade just issued by the 
Department of Commerce. This review is 
based on reports received in the Depart- 
ment from its trade commissioners sta- 
tioned in principal commercial centers 
abroad. Sections of the survey dealing 
with conditions in Alaska and countries 
in Europe and the Orient follow in full 
text: 


smithing coal from Lilly, Pa., to Chicago, Ill., 
and reforwarded to Cody, Wyo., found appli- 
|cable. Complaint dismissed. 
Hogs: No. 24979.—Hygrade Food Products | 
Corporation v. Baltimore & Ohio Railroad. | 
yember, with highly irregular develop- 
iuents in various sections of the industry. | 
The gradual expansion of producers’ op- | 
erations that took place from July to) 
October was checked by uncertainty in 
the industries upon which the chemical! | 
trade depends for a large part of its 
market, particularly the textile and 
leather groups which played a prominent 
part in the earlier improvement. The 
automobile and fertilizer-mixing groups 
have started to come in as a stabilizing | 
influence for the Winter. 
Much of the November slackness was 
due to the near approach of the year-end | 
inventory taking period, in anticipation | 


- of which buyers have been limiting in-| 


quiries to quantities necessary to supply 
immediate needs. The tendency to hand 
to mouth buying was also strengthened 
by general business uncertainty. At the 
same time contracts for 1933 supplies were | 
being concluded tor the most part at un- | 


| Rates charged on hogs in double-deck car- | 


loads and cattle, in carloads, from points in 


Kansas, Missouri, and Oklahoma to Wheeling, | 


WwW. Va., 
awarded. 

Peanut butter: I. and S. Docket No. 3798.— 
Proposed reduced rates on peanut butter be- 
tween \points in western trunk line territory 


found inapplicable. Reparation 


found not justified. Suspended schedules or- | 


dered canceled. ; 

F. D. No. 9763.—1. Authority granted to the 
New Orleans, Texas & Mexico Railway Com- 
pany to pledge and repledge with the Railroad 


Credit Corporation, as collatera}] security for | 


notes of the International-Great Northern 
Railroad Company, $822,300 of International- 
Great Northern Railroad Company adjust- 
ment-mortgage bonds, series A. 

2. Action deferred on that part of the ap- 
plication which seeks authority to pledge and 
repledge said bonds as collateral security for } 
any loan to the New Orleans, Texas & Mexico 
Railway Company by the 
Corporation. 


Railroads Abandon 
3,000 Miles of Track 





Railroad Credit | 
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changed or only slightly lower prices, and | 
this had a stro.g immediate sustaining 
infuence The contract prices for soda 
ash and ammonia caustic soda were ad- | 
vanced a dollar per cou, this being vend 
fiist rise in quotations for these products 
sit.ce the World War. This development | [Continued from Page 1.) 

gave a firm tone to prices in the entir: |) (iveg by the Commission were for per- 
beevy chemicals group, with the exception | Fission to abandon the uohremunerative 
of.tin crystals and tartaric acid, the quota- passenger services over the tributary lines 
ar gel a iS ew ata os and devote them entirely to the freight 
ee eeaic metal. | This largely was done throughout the 


Gain in Employment = \ country, the passenger traffic being moved 
Employment in the chemical industry by bus. A notable example of this was 


increased slightly in November, while pay | the abandonment of passenger service over 
rolls remained about the same as iN) the 49-mile Honesdale branch of the Dela- 
October. Thg rayon industry did not meet | Ware g; Hudson Railroad between Hones- 
with the chéck experienced by other im-| gaje Junction and Carbondale, Pa., the 
portant textile lines in November, employ-| frst line of railroad in the United States 
ment and pay rols in this sector having | over which a steam locomotive operated. 
both increased somewhat. Employment Upon the advent of the truck the freight 
in the expjlosives group showed the great- | service commenced to suffer, and the Dela- 
est increase, over 4 per cent, while the ware & Hudson, along with many other 
paint and varnish industry made the | jines, asked for permission to abandon out- 
poorest showing, with a slight decline.| rient its tributary service, freight as well 
For the whole industry, employment in| gs passenger, explaining that modern high 
November was 9 per cent less than a year orade highways parallel the tributaries in 
ago, as compared with a decline of 13) question and regular bus and truck service 
per cent for all manufactured industries. | haq taken the place of the railroad as a 
The market for alcohol in November) yyral agency of transportation. 
was dominated by the demand from his situation, according to the applica- 
dealers stocking up in anticipation of the tions on file with the Commission, is 
anti-freeze demand. Scheduled prices re-|jargely true in the East, Central and 
mained unchanged throughout the month.’ southern parts of the country, where short 
Naval stores trade was was quiet during pauls are more numerous than in the 
November, with purchasing confined to) west, 
c-mparatively small lots to fill immediate In several decisions permitting aban- 
needs. Wood rosin production declined! qgonment of the short-line segments, the 
somewhat from the recent high peak| Commission has announced a policy of 
reached in the month preceding, while | cooperation with the railroads in preserv- | 
output of wood turpentine increased to a ing their revenues. It has served notice 
new high point for this year. Naval stores | on rural communities that “they could not 
prices held fairly firm through the early|eep their cake and eat it too,” and 


pari of the month, but declined rather pointed out that unless such commynities 


sha:ply thereafter. supported the railroads, they could not ex- 


Textile Industry pect the Commission to require their con- 
As was the case in October further tinued operation. 


Slight recessions cccurred in the textile) Sych lines, when not making money, 
industry in November, after the substan-| it was said, constituted a drain upon the 
tial gains in August and September. The | revenues secured from the more profitable 
Federal Reserve Board's seasonally ad- | operations of the railroad in question. An 
justed index of textile production was 7) example of this was the permission ex- 


per cent lower in November than in the tended by the Commission to the Long 
preceding month. although the Novem-'ysjand Railroad to abandon its White- 


ber output was 2 per cent larger than ctone Branch because of the inability of 
in the corresponding month last year and the line to operate profitably in competi- 
was close to the output in November, 1930. tion with bus and truck lines. 

Employment in the middle of November, The railroads are making every effort to 


was 2.3 per cent less than at the corre- maintain their short nes in the face of 
sponding date in October, and pay rolls! increasing truck competition, according to 
were 9 per cent less, according to data Commission records. The principal means 


compiled by the Bureau of Labor Sta-| seq to preserve the diminishing traffic | 
tistics. Wholesale prices of textiles alsO' over the feeder lines is to secure sixth 


declined in November and the first half of | section authority from the Commission at 


December, reflecting recessions in most| various times to make lower rates on dif- 


types of textile products. x ferent commodities between certain points 
Raw cotton consumption in November | in order to offset truck competition. 


totaled 19,754 running bales per working ee pe Bee al. j 
day, 1.3 per cent more than in October, 
but the increase was less than the usual 
seasonal rise. Total consumption in cot- 
ton-growing States was 421,499 bales in 
November compared with 355,347 bales in| 
England States was 67,913 running bales erate 
compared — ee Saas DAES Inclusion of Contract Carriers | 
otton Cloth Outpu ° e 

Weekly produCTion of 300 classifications Is Advised at Hearing 
or constructions of carded cotton cloth, 
which represent the major portion of the! 
output of these fabrics, averaged 62,264,000 
yards, a slight decline from the preceding 
month, buc the second largest output since 





‘Decrease in Last Two Years Is 
Observed by I. C. C. | 





Amendments Asked | 
In Shipping Measure 


Inclusion of contract carriers in the 
terms of the bill (S. 4491) to regulate inter- 
coastal shipping rates and services of com- 
mon carriers by water, and other minor 
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Applications Received 
By Radio Commission 





' 

The Federal Radio Commission made 
public Jan. 11 the following radio-appli- 
cations received: 

Broadcasting applications: 

WTAG, Worcester Telegram Publishing Com- 


pany, Worcester, Mass., modification of license 
to increase power from 250 w. to 250 w. night, 


| 500 w. to local sunset. 


WPRO-WPAW, Cherry & Webb Broadcasting 
Company, Providence, R. I., construction per- 


mit to move transmitter from Cranston, R. L., | 
to Providence, R. 1., and change studio locally. | 


WDBO, Orlando Broadcasting Co., Orlando, 


Fla., modification of license to increase power | 


from 250 w. to 500 w. night, 
sunset; requests facilities 
WRUF, Gainesville, Fla. 

George W. Jenkins, Lincoln, Nebr., construc- 
tion permit for new station to use 1,210 kc., 
100 w. night, 250 w. to local sunset; unlimited 
requests all facilities of KFOR, Lin- 
coln, Nebr. 


The following applications for renewal 
ct license have been received: 


1 kw. to local 
withdrawn from 





Prices for Farm Products Show Gains 
| Led by Increase in Quotations on Grain 





[Continued from Page 1.] 


|Spring wheat continued extremely light.| pation of lower prices and receivers reduced 


; ‘ | asking prices in order to effect sales. One of 
| Durum markets were higher with other | the outstanding features of the butter mar- 
wheats. The rye market strengthened | ket is the extremely light supply of butter 
with wheat. Corn advanced slightly as wanes ” scare availanle for Fading. Wyte 
bs ; © 4 production the last week o 32 showed an 
| the result of the higher wheat prices, but increase Over the previous week and a de- 
demand showed little increase. Receipts at | crease from the corresponding week a year 
Chicago were relatively heavy. Shipping | 2Feitly ia out at fa as ae a 
inquiry remained dull. Oats markets were | pointingly small. Butter for wture delivery 
slightly firmer with corn and bread grains | on the Chicago Mercantile Exchange tended 
but demand was not of large volume, "ene tone Of city and country cheese mar- 
Barley was slow sale at most markets. 7 ¥ 
Hay markets were 


7 A kets was about steady, although, in some 
slightly irregular | quarters, sentiment eased off considerably. 
|the first week of January. Although of- | Quotations 
\ferings have been unusually light since 


held generally unchanged, but 
the beginning of the movement of the 





| order to move goods. 
| Egg Market Firm 
The egg market continued firm. While re- 
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| some dealers offered some price concessions in | 


new crop, prices of timothy, clover and 


April, 1939, and an increase of 8 per cent 
over the corresponding month of last year. 
Weekly sales of these goods increased 37 


amendments designed to eliminate phrase- 
ology that might lead to uncertainty and 
litgation over provisions of the bill were 
advocated Jan. 11 at a hearing before the 


WKY, WKY Radiophone Co., Oklahoma 
City, Okla., 900 kce., 1 kw., unlimited hours. 

WJJD, WJJD, Inc., Mooseheart, Il., 1,130 
ke., 20 kw, unlimited time, KSL. 

KSL, Radio Service Corporation, Salt Lake 


prairie were approximately 50 cents per 


Jan. 1 than on July 1. 
Feed Markets Irregular 


|ton lower at the principal markets on/a year ago. 


ceipts were somewhat heavier, they were still 
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| 
| 
| 
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Increase in Shipping 
| Is Noted in Europe 





Less Idle Tonnage Found in 
Several Countries 


Increased shipping activity is indicated 
in several European countries according to 
reports received in the Department of 
Commerce from abroad, showing a decrease 
in the amount of idle ship tonnage dur- 
ing recent months. 

French idle shipping has decreased in 
the past few months according to a re- 
port from Assistant Trade Commissioner 
H. C. Schuette, Paris. 
and motorships in French ports aggre- 
|gated 986,000 gross tons in December as 
| against 1,066,000 gross tons on Sept. 1. 
| About 743,000 tons of shipping were idle at 





| Mght automobiles. 


Tied-up steamers | 


the beginning of 1932, it is reported. 


appreciably lighter than during the same time | Laid-up shipping in the Glasgow, Scot- 


| ++ + 


Alaska.—Weather conditions were normal in 
| November, with sufficient snow in the interior 
|to permit transportation by sled of a full 
| Winter’s supply of provisions as well as mae 
| chinery for next season’s mining operations. 
| Numerous small companies are now sledding 
| outfits to prospects located \during the past 
Summer and gold mining promeses to be one 
|of the chief developments of the Territory 
during the coming season. Aeroplane come 
panies operating in the interior enjoyed an 
excellent year. Although the weather is 
ranging from 20‘to 40 degrees below zero in 
places, no difficulty with flying has been ex- 
perienced. Regufar flights with passengers 
and freight are being made from Seward to 
Anchorage, Fairbanks and Nome. Shipments 
of merchandise from the Territory to the 
United States were valued at $705,855 in No- 
vember compared with $1,092,830 for the same 
month last year and gold shipments declined 
slightly from $1,077,199 to $1,005,021. 

China.—For the first time in 20 years the 
Nationalist Government has succeeded in bal- 
ancing its financial budget. As a result of 
this achievement quotations on domestic bonds 
have shown a continus rise and China’s 
| credit is believed to have strengthened. The 
| Chinese government is installing a radiotele- 
| phonic service between Nanking and Europe. 


++ + 


French Indo-China.—The unusual export ace 
tivity of the last two months has now ceased. 
Import markets are steady but fail to show 
the anticipated seasonal improvement, except 
for an appreciable recovery in the market for 
The favorable balance of 
trade continues on the increase, but the posi- 


| tion of public finances is unsatisfactory, with 


continued diminution in customs receipts, 
The strict credit situation remains unchanged, 
The rice market steadied in November under 
active trading with France and rather heavy 
shipments to Hong Kong. Exports of rice for 
the first 11 months of 1932 totaled 1,090,000 
metric tons, compared with 897,000 tons for 
the corresponding period in the previous year. 
Bank cash transactions in November were re- 
duced 39 per cent compared with November, 
1931, and fiduciary circulation amounted to 
94,500,000 piasters, compared with 100,000,000 
piasters a year previous. (Piaster equals 39 


cents.) 
> -. + 


Italy.—There was a slightly more optimistic 
outlook for domestic conditions in Italy at 
the close of the year. Among the factors 


| which contributed to this viewpoint were the 
| Senerally large and successful crops just har- 


vested, the practically static position of un- 
employment, the effect of the Christmas season 


|; On retail trade, the constantly increasing con- 


fidence in the stability of tiie currency, the 
psychological effect of the Italian position as 
to the debt payment, and an undeniable im- 
provement in certain industries due to the 
conclusion that price bottoms had been 
reached and the consequent increased willing- 
ness of the trading and the consuming pub- 
lic to buy. 

The position of the banks remains the same 
in that they all have large surplus funds seek- 
ing investment and are impeded in profit 
making only by the scarcity thus far of legiti- 
mate and sound borrowers. Bankruptcies are 
almost entirely confined to the smaller ‘“‘mar- 
ginal” enterprises. The Bourse is still exceed- 


; ingly quiet with bonds at very high points 


and stocks at very low. The current state- 
ment of the Bank of Italy shows continuing 
improvement, with circulation further down, 
and reserves up. At the moment, total re- 
serves equal 49.15 per cent of all sight obliga- 
tions and the relation of a metallic gold to 
circulation is 43.5 per cent. 

The budget deficit continues to increase and 
is running slightly larger than last year, 
although tax collections also are higher. On 
a@ greatly reduced turnover the adverse foreign 
trade balance is considerably less than for 
the same period last year and a favorable 
balance has been achieved for the past few 
months. There is a slightly increased move- 
ment of goods through some ports, and. paid 
up shipping tonnage is decreasing. The whole- 
sale index remains at a very low point but 
retail prices in many lines show strengthen- 
ing tendencies. 

The takings of raw American cotton con- 
tinue well above last year. Mills are reported 
well supplied with orders due to exhaustion 
of wholesalers’ stocks and with 500,000 looms 
and 1,500,000 spindles idle production no 
longer outruns marketing possibilities. Yarns 
are doing particularly well and exports are 5 
per cent above last year while cloth is 12 per 
cent below. The wool industry situation is 
much the same as cotton with mills well en- 
gaged on domestic orders but with foreign 
orders lacking. Silk is still stagnant with 53 
per cent of the reeling basins idle. Rayon 
1s slightly more active. Nine months’ produce 
tion is 8 per cent below last year. The metal- 
lurgical industries maintain fair activity. 
Heavy chemicals, including dyes, are slack, 
but fertilizers are improving. Superphosphate 
production continues to decline. The shoe 
factories are running full time and the tan- 
ning industry is well occupied. The Paper 
industry is still slow. 

Philippine Islands.—Although retail busi- 
| ness was stimulated slightly by holiday buy- 
| ing, import trade continues stagnant. Copra 
trading is dull and only one coconut oi! mill 
|is operating. The abaca market continues 
quiet and steady, with few transactions re- 
ported although sellers are willing to op- 
erate. Port stocks of abaca on Dec. 26 
amounted to 162,000 bales, compared with 
| 109,000 on Dec. 28, 1931. Exports during the 
week ended Dec. 26 amounted to 15,000 bales, 
| of which 3,800 were shipped to the United 


| States and Canada and 1,000 to Japan. 
- 2 
Rumania.—Rumania’s foreign trade for th 
first nine months of the current year close 
| with a credit balance of 3,512,799,000 lei, the 
| result of 8,199,229,000 lei of imports as against 
11,712,028,000 lei of exports. The entire credit 
balance resulted from a heavy decline in 4m- 





Poultry prices tended upward the first 10 | 
days of the month. The supply of turkeys | 
available for the Christmas and New Year 


land, district decreased by 30,000 tons dur- 
ing October and November, according to 


per cent from October to November and tioyse Committee on Merchant Marine, 
in the latter month represented 82 per Radio and Fisheries. 


cent of production. Shipments per week W. G. Stone, manager of the transpor- 
decreased 13 per cent to equal only 87 tation department of the Chamber of 
per cent vi production. The larger ship- | commer of Sacramento, Calif., and 
rents than sales reduced unfilled orders 3 | prank ns, attorney before the Inter- 
per cent which at the end of November state Commerce Commission represent- 
represented about five and one-half weeks’ ing intercoastal steamship lines, proposed 
output ai the current rate of production. jnejysion of contract carriers with common 
Wholesaie prices of cotton goods declined | carriers under the provisions subjecting 
4.6 per cent to the lowest level reached | jntercoastal ship lines tc regulation by the 
since August. Compared gith a year ago| United States Shipping Board. 
prices in November were 8 per cent lower. Mr. Lyons said that any rate structure 
Wool Consumption set up under Federal regulation as fair 
November raw wool consumption de-| would be destroyed by the contract car- 
creased 8 per cent but was 10 per cent|rjers unless they also were brought within 
larger tnan November, 1931. Activity of |the terms of the measure. 
woolen spindles was 18 per cent less in B. C. Allen, director of the Port of 
November than in the preceding month | giockton, Calif., also asked amendment of 
and activity of worsted spindles was 21\tne bill to include the terms of a bill 
per cent less. Although there was some|(s. 5036) which has been introduced in 
decrease in the use of carpet and rug|the Senate, providing against discrimina- 
and in wide looms, activity of narrow looms tion by water carriers against publicly- 
was slightly lower in October. Use of owned terminals where improvements were 


cards ana combs decreased 18 per cent. | authorized by Congress. He said he would 
Wholesale prices of woolen and worsted | favor the bill if this provision were in- 


goods decreased 2.1 per cent from October | cijded, but otherwise he is strongly op- 
to November and in the latter month | posed to it. 
averaged 14 per cent lower than in No- George W. Edmunds, manager of the 
vember, 1931. 
Raw silk deliveries to American mills phia, testified in support of the bill de- 
in November were 18 per cent smaller claring it would obviate destructive rate 
than in the preceding month and also 13 wzrs and it constitutes “a good start” 
per cent smaller than in November, 1931. toward regulation of the industry. 
Wholesale prices of silk and rayon aver-| flimination of destructive rate ~ wars 
aged 42 per cent lower in November among shipping conmpanies operating in 
than in October, receding to the August jntercoastal service, one of which is pre- 
level. dicted to start next March 31 unless pre- 
The survey of conditions in indus- ventive legislation is enacted, would result 
tries of farm, food and forest products |from enactment of the bill to require 
. will be printed in the issue of Jan. 13. | Publication of ship freight rates and 


- ‘ 





Traffic Bureau of the Port of Philadel-| 


City, Utah, 1,130 kc., 50 kw., unlimited hours. 
KWJJ Broadcast Co., Inc., Portland, Oreg., 
1,060 kc., 500 w., limited time, WBAL-WTIC. , 
WMMN, A. M. Rowe, Inc., Fairmont, W. 
Va., 890 kc., 250 w., 500 w., local sunset, un- 
limited hours, 

The following applications for renewal 
of licenses have been resubmitted: 

KXA, American Radio Telephone Co., Seat- 
tle, Wash., 760 kc., 250 w., 500 w., local sunset, 
limited time, WJZ. 

WHAM, Stromberg-Carlson Telephone Manu- 
facturing Co., Rochester, N. Y., 1,150 kce., 
kw., unlimited time. 


empowering the Shipping Board to regu-| 
late the rates, John McAuliffe, president | 
of the Isthmian Steamship Company, told 


the 


Conse Jan. 10, at a previous hear- 
ing 


n the measure. 


Rate wars ensue usually when rate con- 
Mr. McAuliffe 
said, and such an agreement is due to ex- | 
He declared he did not) 
believe the pending bill would result in| 
higher rates, but would rather have the 
effect of stabilizing the rates on a com- 
he ex- 
subsidiary of the United | 
States Steel Corporation but gets far the 
larger part of its traffic from the public 


ference agreements expire, 


pire March 31. 


pensatory basis. 
plained, is a 


His company, 


in its common carrier capacity. 


the Argonaut Steamship Lines, Inc., also Wool prices are holding steady to fairly | panor r j j 
favored the legislation Self regulation firm on lines that have been moving steadily reports from the 31 companies operating, | 
‘ haiend ‘ a ‘ during the past few weeks, while slightly! it has just been announced by Col. Clar 
in the shipping industry has not given |jower than recent asking prices were accepted ce 

adequate protection, he said, so legisla-| on some lines that have peen more or less | ©! 


tion is needed. 


Both witnesses told the committee there 
chance that the Government 
its 
mortgages it holds if regulations are put 
for compensatory | 


is more 


could get its money back from 


into effect providing 
| Shipping rates. 


5) 


James A. Farrell, Jr., vice president of 


market was closely cleared and only occasional 


Feed markets were quiet and irregular dur- small lots of inferior birds were carried over. 


ing the first part of January. Bran strength- 
ened at most markets but flour middlings and 
shorts were weak and lower. Cottonseed, 
linseed and soybean meals were about un- 
changed at manufacturing centers but ir- 
regular at the distributing markets. Gluten 


ago. 
Some Vegetables Lower 


feed and meal prices advanced slightly but ; = 
hominy feed was unchanged to lower. Alfalfa | ®t the beginning of January, but Idaho eae 
meal was steady. After declining for six | Sets were stronger at $1.20 to $1.30 per sack. 
consecutive weeks the index of feedstuff | Cabbage prices mostly declined. City poareets 
prices advanced slightly at the beginning of , W°Te wigan on weereen —— but Soous 
| Geek at chiomlan bean: Sweet potatoes were 
| Weter ane ee eee at | unsettled. Apple markets held about steady. 


| prices representing greater losses to finishers 
than at any previous time this Winter and 
at sharper discounts compared with corre-| 
sponding grades of light and yearling cattle, 
which maintained steady to strong price levels. 
A portion of the decline was regained but 
|; the extreme limit of the market on 1400- 
| pound cattle was $6.25. Sore expect an over- 
supply of heavy cattle in marketings for the 
next three months. Still others, however, 


shipping points. 


Wheat Insurance Paid 


The supply of poultry in storage in the United 
States is still considerably lighter than a year 


The Chicago carlot potato market declined 


Nearly all miscellaneous vegetables in south- 
{ern Florida, Texas and California declined at 


a repdért from Consul M. E. Malige, Glas- 
|gow. The number of idle vessels in that 


in November, according to the report. 
| Although still greater than that in 1931, 


vesels totaling 446,000 gross tons in Sep- 
|tember, acording to a report from Vice 
Consul Albert E, Clattenburg Jr., Athens. 


\from Commercial 
| Mitchel, Rome. 


report.—(Issued by 





within a month. The market, as viewed by 
sales of low cutter cows at $1.50 and occa- 
sionally at $1.75 as contrasted with very fat 
beef cows at $2.50 and of fat heavy heiférs 
}at $3, presented a spectacle not previously 
witnessed by the majority of present-day 
traders. | 
Pigs and underweights of top quality are 
in light supply and selling close to top hog 
prices. The market for fat lambs of all 
weights was, to a large extent, dictated by 
the selling side. 


Prices advanced in Chicago | 
trading mostly 50 to 75 cents. 


inactive. A broader interest in fleeces 
| indteated by a greater number of inquiries 
on 56's and 48's, 50's combing wools and on 
the finer western grown wools was moved. 
Average 12-month Texas wools moved at 41 
to 42 cents, secured basis. 
Lower Price on Butter 

There was a slight accumulation of butter, 
| especially on the finer grades at all markets 
}in early January. Buyers held off in antici- 


was 


Number of reporting companies.............. 
Number of operating companies 

Passengers carried <e 

Express carried (pounds).......++ ee 
| Miles flown ....... Se cveeacen 
| Passenger miles flown 


are inclined to the view that with finishers | (Department of Commerce.) Commerce.) 
in the mood to liquidate because of big |) ————————___ — “= ——- 
feeding losses, the glut will have passed want 


Air Transport Operations During M 


On Regularly Scheduled Lines Analyzed 


sengers in November, 1932, according to 





onth 





Scheduled air lines operating in conti- by these scheduled air lines during the 
l»ental United States carried 30,671 pas-|month were 3,643,717, express carried to- | 
taied 88,573 pounds and passenger miles | 
A passenger mile 
is the equivalent of one passenger flown 
Comparisons with the previous 
M. Young, Assistant Secretary of|two months of 1932 and with November, 
Cemmerce for Aeronautics. Miles flown! 1931, are shown in the following table: 


flown ‘were 9,102,082. 


-|one mile. 


| district dropped to 63 of 243,000 net tons} sponsible for the aggregate value decline, 


on northern Round Whites to 70 to 75 cents | Greek idle tonnage has been reduced from 


|216 vessels of 525,000 tons in June to 186| December. 


Italian idle tonnage decreased by 93,000 | disturbances, 
tons during October according to a report parent among government employes and those 
Attache Mowatt M. 
The ‘ctal tonnage tied- | 
}up at Italian ports at the end of Qcto- 
| ber amounted to 703,000 gross tons, an in- 
To promote the flow of grain through the | Crease of about 28,000 tons over the cor- 


Port of Montreal, the Harbor Commissioners | responding period of 1931, according to the | change have been available for purchase of 
of that port have decided to absorb the cost | 


the Departmer of 
of insuring grain stored in their elevators.— Pp nent 


ports which, in the 1931 period, amounted to 
| 12,324,326,000 lei. (Lei equals about $0.006.) 
The shrinkage in imports is almost. totally 
| the result of tariff and foreign exchange re- 
strictions, whereas lower prices for Rumania’s 
principal export commodities are entirely re- 


+ + + 


Chile.—Business sentiment, reported last 
month as improved, experienced a setback in 
when early holiday buying failed 
to develop on the same scale as in former 
| years. Wholesalers and retailers report sea- 
|scnal turnover below that of any December 
}in the past decade. Dissatisfaction with pres- 
ent economic conditions was reflected in minor 
unrest being particularly ap- 


workers whose salaries have not been adjusted 
to the rapidly mounting cost of living. Un- 
| employment has received a measure of relief 
| throughout the existing demand for harvesting 
| bands and the increased number of laborers 
| engaged in gold, washing. 

Notwithstanding that increased sums of ex- 


raw materials, local manufacturing industries 
have reduced their.output somewhat except in 
|certain lines and some knitting mills have 
lowered prices to encourage buying, 

Official crop estimates are not available, but 
grain dealers are of the opinion that the wheat 
crop will be sufficient for local needs until the 
next harvest. Other agricultural products are 
showing good stands, but prices of barley, 
beans and lentils have declined. Farmers are 
not following the usual custom of selling 
| crops in advance, but are holding off in an- 
ticipation of higher prices later on, indicating 
that credit facilities accorded them during the 
past year have relieved them of the necessity 
of making advance commitments. 

+~ + + 

Peru.—Although the partial acceleration of 
buying incidental to the holiday season has 
stimulated the movement of some commod- 
ities, general business is unchanged. Northe 
ern Peru shows the same contraction in turn- 
| over, largely owing to low prices for the rice 
| crop which has decreased purchasing power 





Sept., 1932 Oct.,1932 Novy.,1932 Noy.,1931|in Piura, Chiclayo and Pacasmayo, Présent 
anys 32 31 31 37 | Stringent credit policy of the banks is ex- 
32 31 31 37 | pected to reduce the 1933 rice yield through 

52,829 38,548 30,671 33,625 | restriction of advances .to planters. The ef- 

114,193 99,291 88,573 81,709 | fects of the July revolution continue to ree 
4,066,889 3,838,717 3,643,717 3,646,962 | tard business in Trujillo and the outlook for 
14,585,965 11,191,550 9,102,082 7,456,470 | any improvement in business throughout 


(Issued by the Department of Commerce) 


| Peru during January is unfaverable, 
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Internal revenue receipts: | Austria (schilling) ......sseseeerers 13,9650 | 
| was defeated, 100 ayes anc 161 nays, and sc Ae bedenecethaccrhas $820,626.04 M ost of ¢ ol ntr eeiaria nr ecoueeae 1 000 ssets S ite 
| . ‘ | sce | Bulgaria (lev) ......sesee ‘ 
. : |the motion of Representative Beam BUS stiavws 5,214,231.39 Czechoslovakia (crown) ..++++ 2.9616 
10n of Debentures b the New i imi | Customs receipts 991,369.18 | Denmark (krone) ....... ° 17.3896 
History of Flotatio ee Reci i y | (Dem.), of Chicago, Ill. to a ae Sere SO ances v5 4 s Wepaee ay Bniland’ (pound) * 36 4308 : 
! i i a 
4 |from the terms of the bill, was defeated, | ———__ | 1 iy ae T 
rwriters ecitec at Total ordinary receipts ...... $8 809,480.98 ‘ ; ; % ‘ France (franc) ........ 3.9026 Transcri rt of estimon 
York Unde a 88 ayes and 189 nays. sclemal eeatagy PEON: 7s fee aoe | Farming Operations Made Germany \(reichsinark) 23.7414 aoe I Scat oF i 
Other Changes Urged oe Tapa iy age : [RS nee ba hada MR al " etore ederat ra 
Senate Hearing Representative Patman (Dem.), of Tex-| Total ........ ot sla: Wren ee Good Pro gress Except | eeaneesy pe DO) «.-++ 17.4388 C ore Relat ss 
oxpenditu a S “ . : > 
| arkane, Tex., are a. | sairerad expenditures es $19,976 485.05 Where the Soil Was Wet, acmeees iguilder) ° #18 ommission elates 
; | G@eclare a pe@ticy of mainiaining | Interest on public debt 1,654,886. j -OFWAY (krone) .....+0+ 111850 5 
[Continued from Page 1.) |farm system of agriculture. He declared Refunds of receipts ..... 10 309 925.32 Says Weather Bureau | Boland (zloty) ss... 1.1850 Company’s Accounts 
i i i in the currency system should be| Postal deficiency .... ee aes | Rumania (leu) ..... 5972 PRA, Ys 
he said, by the deposit | find out the exact time schedule in that changes in the ¢ : " | Senamh Bankl 40,167.55 (let a0 
pgp gs the inrtareet on all of | connection. eee to a in —— ~ ee tea) It GEEBI Ga.u'a vty xe ca bao Gone RVIEOOEIE | was entnew the inst week was unimualibl. Beamon ikrone) ee 18-3133 S are from Pave ot) ail 
ing pai i ‘deni is fir roblem. His amendment was defeated | nl hears : 925 ompany from. the two previous s 
which was being paid until about a year} Mr. Durant ‘denied that his firm had) P Ly SOURS Se ait abe Sod 25% 08 $34,702,666.22 pleasant and sunny for a midwinter| Switzerland (franc) 9.2508 |Company from the two previous subsid! 
ago. Since that time, he said, a transfer|taken gny advantage of the knowledge | by a viva voce vote. 3 | Public debt expenditures ..... 619,956.25 | ~ : , aa 4 — Ginny «see oitrat Sama Gee o ce it ke Cee 
soblem has arisen in connection with contained in his cable, although he was An amendment by Representative Hall! Reconstruction Finance Cor- ‘ week, for the country as a whole, an | ‘Shige (Shanghal teel) 27'9687 |Gas & Electric Company who held nothing 
cai the interest, | of the opinion that there might have been | (Rep.), of Bismarck, N. Dak., to include| _ poration «..........s..ss++++. 5,696,520.03 | seasonal outside farming operations made| China (Mexicah dollar) 19.8125 |but common stock exchanged their shares 
certain Eunearien ne _ | i i f i i yi 3 |. Balance today 450,580,163-20 ; China (Yuan dollar) ..... 19.7500 |for the preferred shares of the reorganized 
however, still being paid into a blocked | a‘ cancellation of buying orders for ac-| flaxseed in the bill was cefeated, as were ——————_ good progress, except where the soil con-| Sadia (rupee) 25.3900 |Cincinnati Company; is that right? 
ccount in that country |count of customers. also one by Representative Schafer (Rep.),| Total ........+sseseeeeeeeeees $000, SUT IANO | Te the wel, tis, Wenitar Bureau. Deel Ea ee 25.2900 [Cincinnati C 3 
a Fa cL Senator Reynolds (Dem.), of North, of Milwaukee, Wis., to include goats, one partment of Agriculture announced Jan.| Singapore (dollar) . = eae Q. And the Columbia Gas & Electric Cor 
Unique Substitution Clause = | carolina, subjected the witness to an ex- by Representative Gilchrist (Rep.), of . = |11 in its Weekly Weather and Crop Bulle-| S9ne“tpeso) qp.esig | poration got all of the commen stoeh G6 ia 
The questioning turned to the provisions | — ? L ‘ includ Mr. Hall easure | ini eekly Weather an Pp Cuba (peso) ‘9918 new company or of the reorganized Cincin- 
q d into|#mination for a few minutes with respect “aurens, icwa, to include corn. Tr. ta tin. The bulletin follows in full text: Mexico (peso) ...... 30.7233 | nati Company? 
of the debenture aaa ion tak Hig. kt the cable sent by nim, and to a “sec-| Pointed out that flaxseed is one of the nk tanil nihianined ‘Se ceed ‘rair | Argentina (peso, gold) 58.5835 "A. Yes, sir. 

0. ” ’ - ’ 1 ee ’ . 2 4 j i jj. * ne eek was characterize . fair “il ARSiS) co oa ree 7 . ° ° + 
between the gy cote. al ae Hig-| ond cable,” which was discussed but|™ajor crops in 10 States, and Mr. Gil d ° H rin wenthec th tenet. al Garten of Gan cota, Brazi — seteadene a ia it, exchange for the properties of Colume 
ginson & Co., fiscal agents, athe substi. Which Mr. Durant was not sure was ever Christ referred to extremely low prices naorsed in e€a hs At the beginning of the period there was @| Gruguay (peso) 20. aisass |e Power Company. whice Set coer eens ae 
ginson Trust Co., trustee, an e Ss 'sent. Mr. Durant held to his opinion, pre-| Paid to farmers for corn moderate drop in temperature in the North- | Colombia (peso) 95.2400 | Gnion Gas & Electric Company, which was 
tution clause of that agreement. ‘The |*- wha’ ae ; R tative J D f A ciara west, but a rapid reaction to warmer followed, | Bar silver ............se008 soeeeeees 25.3750 | 3) 11 Columbia Gas & Electric 
quleunaent was approved, according to tes- | viously expressed, that he did not consider | epresentative Jones (Dem.), of Ama-)| |and higher temperatures prevailed about the | . also controlled by Columbia Gas 

, 


timny, by prominent New York and Boston | 
attorneys, and also by Swedish counsel. 
The substitution plan was suggested by 
Mr. Kreuger, according to Mr. Durant, and | 
no question was raised as to any lessened 
protection to investors. Its novelty was 
discussed, he said; but, as a matter of| 
fact, ft was considered that the change 
from the usual requirement—that when 
withdrawals took place an equivalent mar- 
ket value of new securities be put up— | 
was a change for the good. | 








it his duty to make the announcement 


liquidation in Kreuger securities from 
abroad had occurred prior to the suicide 
and on that day, Senator Costigan asked 


the witness if he did rot think European| type of molasses, was ofiered by Repre- | 


investors had better 

American. 

tive. 
Securities Values at 200 Million | 


The reply was in the nega- 


with | ctive ate dvanced 
Sale of Kreuger-Toll Securities ere pas 


To American Investors Described 


sentative Cannon (Dem.). of Elsberry, Mo., | 
| to strike out all after the enacting clause | 


rillo, Tex., 
to the public that Mr. Kreuger was dead.|case briefly asked the House not to add 

Following testimony by the Committee} More products to the measure, and his 
investigator that a considerable amount of | aa sustained each time by a viva 
voce vote. 


irformation than} * 
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In Farm Relief Measure 
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Receipts 




















sponsor of the bill, in each 


middle of the week in the eastern States, 
though it was somewhat colder near the close. 
Unusually. sunny weather for a midwinter 
week was the rule, and no severe storms oc- 
; curred, though a marked depression moved 
| the ‘seta across the more northern States on 
| 

| 


Wagner Measure Advocated 
Before Senate Group by 
Labor Spokesman 


Effective Date Fixed 
An amendment to include blackstrap, a 


the 5-7th. The last few days had consider- 
able rain in the southern and eastern States. 

Temperature averaged above normal in | 
nearly all sections. In California and parts 


; in- | of the Great Basin, the weekly means were | 
of the United States. The fact that in somewhat subnormal, but in the far North- 


also was rejected. trastate employes as well as interstate | west and all sections from the Rocky Moun- 
Representative Jones then offered aj| workers would come within the scope of | tains eastward the temperatures averaged 
Committee amendment tc place the act|the scheme, he declared, is inconsequen- | 8enerally from 6 degrees to as much as 20 


[Continued from Page 2.] 
sentative Hull (Rep.), of Peoria, Ill., and 
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New York, Jan. 11.—The Federal Reserve 
York today certied to the 





Of Union Utility’s 






































Corporation, is that right? 
A. That is the essence of the transaction, 
| yes, sir. 
| @. It has appeared that the reorganized 
Cincinnati Gas & Electric Company, at April 
1, 1928, set up a surplus of $4,468,730.11? A, 
Yes, sir. 
Q. And this surplus was set up out of the 
values assigned to the property taken over 
from Union Gas & Electric See It has 
_ : also appeared that the properties taken over 
Interests Seeking by the Cincinnati Gas &- Electric Company 
| Were set up at substantially more than $6,000,- 


Enactment of Statute to | 0 above the amount at which they appeared 


Is Proposed in Japan 





}on the Union books. Have I stated it core 


4 E in effect as to wheat and cotton 30 days 
Value of Substitute Securities Documents filed witn the Committee | 


ment was not that an equivalent mar- | that some $115,000,000 wer ; provided in the bill. Mr. Jones's amend- 
ket value must be substituted, but that| american ies we me ment hy ao, % grr nen par 
sccurities of a par value of 120 per c€nt| at the afternoon session Roland L. Red-| amend; ee et ee ne 

vf the principal must be maitnained, and | mond, of the New York law firm of Carter, | am oo —— poms anu ” 
in. addition, that such securities must have | Ledyard & Milburn, appeared as the first | rg pall c oa ale. oa Ba edhe 
arg: off fei y Bee fh 1 Pg | witness. He testified as to the details of ment cartificates for butter fat should be 
COE eae eg a eee ae ettranee | 8a Preparations of the indenture agreé-| issued monthly. A rovision was inserted 
tais fashion, he said, there was assurance | ment between Lee, Higginson & Co. and| that 80 per pm a5 - pond can ote 
that the income from the collateral would | the Kreuger & Toll firm governing the! the proportion of the’ production of Hutter 
take care of the sinking fund, making the | issue, propo of the productio utter 
debt self-liquidating. The details of the clause in the inden- 


The collateral was restricted, Mr. Du- | ture authorizing substitution of collateral 
rant said, to Government securities, and | were contained in the offering circular for 


Status of Certificates 
Representative LaGuardia 


in the original collateral, he said, was a/until after the offering was made. 
block of French bonds. |. Asked by Senator Costigan if the ordi-| jy ific 

He would not agree that it was early| nary investor could have understood ie | ree by the certificates. 
apparent that from a profit standpoint | substitution clause, Mr. 
the French bonds must be retired promptly in the affirmative. 
and substitution made, and he denied Counsel for St 
that the French bonds were put in as | ast for Stock Exchange 


Mr. La- 


Redmond replied | 


certificates. Representative Jonés 


the House adopted it. 


| fter the approval of the act, rather than | 
| showed that total of Kreuger & Toll Co.|° : 
The Kreuger é& Toll debenutre agree- | securities aggregated over $20,000,000, and| 2" the begining of the next crop year as 


| fat which is used in domestic consumption. | 


(Rep.), of | 
: | New York City, offered’ an amendment to} 
those guaranteed by governments, pri-|the issue, Mr. Redmond éxplained, even! prohibit legal Sasilieomente on, or seizure of, | 
marily. Probably the most valuable asset | though the indenture was not executed the adjustment certificates, to protect’ the 
| farmer and insure that he receive the sums 


|Guardia explained that the amendment | 
would not impair the negotiability of the 
said 
| the amendment was acceptable to him, and 


degrees above normal), the relatively warmest 
| weather being in the northern half of the 
Employment Prospects | Soumeey, Minima were eee Bish. In 
‘ ar ; | the East temperatures of freezing or lower 

Mr. Richberg said it had been estimated | extended only to western North Carolina, 
|that under the Hatfield bill 112,000 em- | while in the Mississippi Valley freezing did 
i the first year,| not occur farther south than eastern Mis- 

|ployes would be retired y |souri. In Gulf sections the lowest tempera- 


|providing new jobs for a similar number | tures’ tor the week ranged mostly from 45 de- 
|of younger men. 


He was in accord with | grees te about 50 degrees. Zero readings wore 
ltt j e cost | confined to a few north-central stations an 
oo ages a a2 ae tne pod js | Some higher wee Southwest. 
| , ’ . } 
javailable for pensions, he’ declared, it) Moderate rains occurred in the Atlantic 
should be available for wages; but wages States ond the Cotton Bel but in ouner sec- 
ell j | tions east of the ICKY ountains there was 
were reduced 10 wer cent 2 a and the very little or no precipitation. The extreme 
carriers are seeking additional decreases. | Southeast was again largely missed by rains, 
The Wagner bill is less liberal, he stated, | _ —_ = veoride eee wataveranty 
: ‘ ; , | dry. ewise the persistently droughty sec- 
ae eee 6 eee ae pc tions of the western Wheat Belt had practi- 
ine retirement age would be 65 years or | was entirely without moisture. 


: : é Hn of the far Northwest, principally western 
upon completion of 30 years of service.) Washington and northwestern Oregon, had 
But in the Hatfield bill, he said, the| considerable rain, the weekly totals for some 


amount of pension is reduced if an Se running as high as 4 to about 6 
ploye retires upon completing 30 years of | For the country, as a whole, the weather 
service before reaching the age of 65. The! was Gnusually pleasant and sunny for a mid- 

i or 65,000 | Winter week, and all seasonal outside opera- 
a foe coats those tions on farms made good progress, except 


a . where the soil continues too wet for plowing, 
| who are retired on pension, he said. -principally in the South. Some preparation 


tial. 


cally no precipitation, and the far Southwest | 
A limited ayea | 


Prevent Further Decline 





(Continued from Page 1.) } 


|facturers were sufficientiy farsighted to 
realize that such profits were only tempo- 
rary. Others, content with the favorable 
/business they were securing, gave no 
thought to the future. 

Those with foresight in Japan,have been 
| petitioning the Government for months 
to take some action to stabilize exchange. 
Although it also appreciated the impor- 
tance of this suggestion it was powerless 
to prevent continued declines in the yen 
}in terms of other currencies. 

The exchange control law, passed last) 
year by the Government, was undoubtedly | 
beneficial, but it did not accomplish its 
purpose. At the time of its enactment it 
was sincerely hoped that the yen might) 
|be maintained at a minimum value of 
25 cents im United States currency. When 
quotations actually reached a fraction be- 
low 20 cents further transactions by banks 


jto the Cincinnati 


rectly so far? 

A. Yes, sir. ' 
Q. This surplus of $4,468,000 was all set uj 
out of the values assigned to the property 
taken over from the Union Gas & Electric 

Company, was it not? 

A. It is so recorded. 

Q. The surplus so created was available for 
dividends, was it not. under the laws of Ohio 
in which Cincinnati Gas & Electric Company 
was incorporated? A. Yes, sir. 


++ + 


Q. What was the surplus of the Union Gas 
& Electric Company gt the time of this trans- 
action? ‘ 

A. After writing off the so-called lease value 
on its books, the Union Gas & Electric Com- 
pany did not have a surplus, 

Q. It had a deficit, did it not? 

A. Yes, sir, of something over $1,400,000, 
which had to be written out of capital stock 
account. 

Q. The point is that prior to this transac- 
tion the Union Gas & Electric Company, as 
a result of charging off the lease, had 4@ 
deficit; that is correct, is it not? ° 

A. Yes, sir. 7 

Q. And after the transfer of these assets 
Gas & Electric Company 
| there was a surplus of over $4,400,000 created 
out of the values assigned to the properties 
taken over from the Union Gas & Electric 
Company? 























“window dressing.” 


tain Latvian and Ecuadorian bonds were | 


probably the least marketable of the col- 

lateral substituted, but’ said that the 

Latvian bonds are still paying their inter- 

est. Many of the issues, being taken out- 

right, are not listed, and so their market 

vaiue is not readily ascertainable, he said. 
Collateral in Sweden 


The collateral is deposited in Sweden, 
he testified, at the direction of the trustee. 


There are no attachments, his belief is, | plied “to see that the indenture is drawn| benefits of the act any dairy farmer who | 


for account of foreign creditors. 

‘Ws the public given any information 
about the substitutions?” Mr, Durant was 
asked. 

“It was always available,” he replied. 

“As a director of Kreuger & Toll, and 
as a director of Lee-Higginson, do you 
know if the information was made avail- 
able to the New Yorl Stock Exchange?” 
he was asked. He did not know, he an- 
swered. 

“Do you think there were adequate 


He testified that cer-| ,, T8¢ Committee investigator developed 


the information that Mr. Redmond’s firm 

ee as counsel for the New York Stock | 
Exchange, and that a member of the Bos- | 
| ton firm of attorneys associated with them | 
| as counsel for Lee, Higginson and Com-| 
| pany, is a director of Lee, Higginson Trust | 
| Company, trustee under the debenture. | 
| Asked for his idea of’the limits of moral | 
; Such a situation as the approval of the| 
| indenture in question, Mr. Redmond re- 


| SO as to carry out the arrangements made 
by his client.” Asked further with re- 
spect to his moral responsibility to the 
public, he said, “to see that the indenture 
creates a legal obligation, and securities 
issued under it comply strictly with the 
terms of the offering to the public, so 
the public is not misled.” 
Says Public Not Misled 

Mr. Redmond expressed the opinion that 
the public had not been miled as to the 
security behind the Kreuger & Toll de- 


| responsibility of a lawyer to his client in| certificates for butter. fat. It was adopted.| ne said. 





Fixing Assessments 

Senator Wheeler asked Mr. Ekern if it} 
would not be dangerous to give the ad-| 
ministrative board wide discretion in de-| 


An amendment by Representative Mc- 
Gugin (Rep.), of Coffeyville, Kans., to 
strike provisions respeciing hogs from sec- 
tion 3 of the bill was rejected. | termining the amount of assessment. Mr. 

Representative Andresen (Rep.), of Red| prern replied the amount is fixed by 
Wing, Minn., offered an amendment to| mathematical determination. It has been| 
permit dairy cooperative «associations to|computed that the employers’ share of 
act as agents in distributing adjustment | contributions would be about 33 per cent, | 





Two Amendments Voted | During the first year of operation of the 

An amendment to exclude from the Act, he estimated, empioyes would pay 2.56 

, : per cent of their wages and the railroads 
increased butter production WAaS| would pay the same percentage of their 


adopted. | operating revenues. A total of $134,000,000 | 
An amendment to exclude corn acreage | would be contributed by the railroad. 
devoted to silage and fodder from consid- | For the fifth year the figure would be 
eration in computing the 20 per cent re- 


ion i : : d |3% per cent; 
duction in acreage was also adopted. cent; for the fifteenth year, 4.96 per cent, 


and for the twentieth, 5.81 per cent, Mr. 


fat 











|by A. D. Birning, of Ernst & Ernst, ac-|Ekren predicted. Under the Wagner bill) 


|countants. He testified that in ,his opin-|the percentage is specifically fixed for va- 
ion the standard of public accountancy in| rious age groups, ranging from 2 to 5 per 


the United States has reached a stage} cent of wages to be paid by both employers 


| Satisfactory progress. 
+ 


for the tenth, 4.22 per) provement is noted in Texas and Oklahoma. 


was accomplished in the drier sections of the 
southern States, mostly in south Atlantic and 
east Gulf districts, western Oklahoma, and in 
Texas, though in the last-named State plow- 
ing was slow in the north-central and north- 
eastern counties. In Florida the Winter so 
far has been persistently warm and dry, this 
being the fifth consecutive week with temper- 
atures above normal, and markedly deficient 
rainfall in much of the State. However, straw- 
berries show some improvement, and in other | 


+ 

In the centrai valleys there was some -local 
plowing, principally on uplands of the Ohio 
Valley section. The warm weather was espe- 
cially favorable for livestock throughout the 
country, with considerable ranging possible 
in many of the great western grazing sections. | 
Unfavorably dry soil continues in the western 
Wheat Belt, especially in the western portions 
of Kansas and Nebraska, but some recent im- 





With the coming of warmer weather in the | 
Pacific Northwest, considerably more damage,| 
than had been thought is apparent from the! 
severe December freezes. Widespread harm to 
Winter wheat is showing up in Washington 
and Oregon, and citrus fruit trees in the| 
Sacramento Valley have been affected. Rain 
is needed in the far Southwest, especially in| 


were made more difficult by the require- | 
ment that reports be submitted on the! @ 
purposes of each individual transaction. 
From that time exchange strengthened, | this 
and it is believed that since then dollars | 
have not been purchased at less than 2012 


parts of the South hardy truck made fairly | the Government to take such action as | gand represented in that holding? 
will absolutely avoid any further decline | 


| would continue to decline, they might con-| short horizontal line against the names of 


| position as to make all transactions ex-|of the directors of Columbia Gas & Electric 





safeguards for the public in this trans-| bentures, and added the opinion that the 
action?” “I think so. The underlying | substitution clause did not permit the re- | 
bonds would be perfectly good if it were | placement of good collateral by bad. | 
not for the transfer problem.” 


Activities as Director 
Following his testimony that he had 
been a director of Kreuger & Toll for 


publicly offering securities. 


| tions for legislation to better protect the|ing as witness. 


Kreuger, but had never attended a meet-/|in_ high places.” 
ing of the board up to that time, Mr.| Mr. Redmond was followed on the stand’ American, and others. 
Durant was asked by Senator Costigan | ——————————— — : = rae 


why he had become a director. It was} Nia , yr: ° ce ; ° 
Agreements Between Various Ship Lines 








thought that would give him an increased | 
contact with the business, he said, adding 
that “a good deal can be accomplished | 
outside of meetings.” | 

“Do you consider that a director is un-| 
der no obligation to direct the business?” | Agreements filed 
s ti it; he has a responsi- | F : 
unity Se oe eee ne ° | Section 15 of the Shipping Act of 1916 





Atlantic and Golf ports 


~ ; ; ie Madeira, 
ings and participate in the discussions? it 11 and were made public as follows, ~ Minin: 


Canary, and Cape Verde Islands. 


“He should, whenever possible.” in full text: 

“Were you sensitive over the fact that| Orient to Atlantic Coast: 
your name was being held out to the pub-| . Kawasaki 
lic as a director?” “I did not know it was jagreement covering shipments, 


being ‘held out.’” }from the Orient to United States Atlantic 
“You think the public should draw no | ¢0ast ports of call of the Luckenbach Steam- 


are set forth in the agreement. 


Kisen Kaisha with 


to agree the matter 


. |ship Company, with transhipment at Seattle, | @rbitration. Cruise vessels booking one-way 
inferences from the fact that names of | Cost of transhipment is to be absorbed equally | Passengers are to charge regular 
distinguished financiers are listed as di-|by the lines. |tares, except that on vessels operating nor- 


rectors of corporations?” “It did not| British Columbia to Atlantic Coast: 
show any closer connection than prior 
thereto,” was the reply. 
Suspicions of Integrity 
His first suspicion of Mr. Kreuger’s in- 
tegrity did not arise until after his sui- 
ide, Mr. Durant testified. Asked if there 
as any possible basis for thinking that 
r. Kreuger is. still alive, he said he 
ought not. 
Mr Durant was questioned about a/| United States Pacific coast ports of call 
cable which he sent from Paris on the | New York Transfer costs at New York are | duced me. wanagerts ten. So eats Sate an 
day of Mr. Kreuger’s death. He testified|to be divided between the lines. ae scion Ane 
that, after he had learned of the death,| The New York and Porto Bico Steamship | 
A | pany with American-Hawatian Steamship be an, the 
he cabled Lee, Higinson & Co., in New | Company: Arrangement covers through ship | # pet y 
York, to that effect, not mentioning sui- | ments « eet ee Dee aAark e Ost st 
ee tact, aus ae eee with transhipment at New York. Transfer 


" a costs at New York are to be divided between 
bacause the affair was still ih the hands| the two lines : 


with American-Hawatian Steamship Company: | Charged. 
Arrangement covers through . 
lumber from Vancouver, Victoria, New West-|!5 stated on behalf of 


the 
minster, Port Moody, and Powell River, B. C.,|the 5 per cent differential 


parties 


transhipment at Seattle. 
Dominican Republic to Pacific Coast: 
The New York and Porto Rico Steamship 


| 
Company with Panama Pacific Line: Covers é. . a 
| through billing agreement covering shipments | t¢ranean ports. The agreement fixes 


agreement by 
The agreement 
1933. 


of the Paris police, and announcement oe ae | oantareeee harcemmens tae 431%)" wilich “pro- 
hould properly come from them. b incwanats Aenee eee World | hibits establishment of subagencies in depart-| ports to New York 
The Committee considered that the time | TMnsatiantic | Passenger e ment or other stores or in industrial or other | 


Cruise Agreement 

No, 120-4-1): 

The agreement is a detail agreement in re- 
spect to around-the-world cruises originating 


> rence reement | 
(Conference Agreem | Similar concerns, 


consent of 


except by_ the 


of receipt and reading of this cable by | member lines. The only 


the partners in New York is of impor-| 
tance. Mr. Durant agreed to attempt to 





prohibiting operation by 
formation/travel bureaus in such 
concerns. The reason for the modification 
stated to be to prevent subversion 


: member lines of the Transatlantic Passenger | 
Conference and supplements the agreement of 
| that Conference in respect to cruises operated 


Beer Measure From House by member lines approved by the Board Dec. | 


To Be Redrafted by Senate { 


| Each party tp 


eR eaet 


1932 (Conference Agreement No. 


the proposed agreement is to | establishment by 


subagencies of bureaus 


which would justify a regulation provid-| and employes, with an additional 134 
ing for an independent audit of all firms | cent of wages to be paid by each group for 


| George vu. May, of Price, Waterhouse & 
Asked by Senator Costigan for sugges- Compafty, accountants, followed Mr. Birn- 


By He explained that the Effect of Inadequate Relief 
public in investments of this kind, Mr.) Paris firm of the same name had recently | 
| Redmond replied: “I know of no regula-| completed an impartial survey of the 
three years prior to the death of Mr. | tion or rule to guard against dishonesty|Kreuger & Toll Companies as at the | 


| request of all partzes concerned, Swedish, 


—____ | through ‘the last two years.” 


Relative to Cargo Movements Approved | thine wnat ‘this job of rehabilitation 1s 


in compliance with! by vessels of the participating carriers from 
to Mediterranean, 
; Adriatic and Black Sea ports, Atlantic ports ep u 
“But not an obligation to attend meet-| were approved by the Shipping Board | of Gibraltar and Morocco, and to the Azores,!the needy from the limited relief purses 


Minimum fares to be charged for curises on . y 
specified vessels of the participating carriers | Position where they my not be regarded | Lntarrrable for grass in the Lake region, but | 
The fares to| as free from tuberculosis until they have|greened up, with 
Luckenbach be charged on any vessels which may subse- | passed their 35th year. 
| Steamship Company: Covers through billing | @uently be entered in the traffic are to be| 
except silk, determined by unanimous agreement of the 
parties, and in event the parties are unable 
is to be submitted to 


one - way | Witness, who urged prompt enactment of s 


{mally in the North Atlantic service neguer 
: }one-way fares plus 5 per cent are to be 
Frank Waterhouse é Co., of Canada, Ltd., Fares for regular round-trip busi- 
shipments of | Mess are to be double the one-way fares. It 
. that 
to be charged 
| by the North Atlantic carriers is to establish 

to Boston, New York, and Philadelphia, with | 2 more equitable competitive basis between 
their vessels and the, vessels of the Cosulich 
and Italian lines, which are the only parties 
to the’ agreement operating regularly’ to Medi- 
the 
- amount of commission which the lines may 

}of green coffee from Dominican Republic te | pay to their agents, subagents and party or- 
with transhipment at | S2nizers, and permits granting of free or re- 


Confer- eee — = ing 

Any other carrier operating cruise | modification is to include San Francisco as 

vessels Setwcwn the ports covered may become | a transhipment port. 
subscribing 

is to continue in 


Transpacific Passenger Congerente fidt-h)! f | 2 
This agreement modifies By-Law E-5 of the, The agreement which is cancelled estab- :< “ . 
agreement of the Transpacific Passenger Con-| lished a Conference known as the Spanish | Issue o S 10rt term Bills 
1931 | Mediterranean/North Atlantic Range Confer- 


unanimous | 17, | ; 
change | Cancellation of this agreément is stated to be | $75,000,000 of 91-day bills on a discount 
to be effected by the modification is to be the | 


| slaus the existing agreement 
|at Atlantic or Gulf ports between three of the aeeeon 0% @ clause fo suibagencies of in- 


stores or| 


of the 
120-4), | Purpose of the existing agreement through the 


to} Sept. 16, 1931, covering through ‘shipments of 


much of California. 
The main Winter Wheat Belt remains prac- 
tically bare of snow, while much of the} 


per | 


prior service pensions. 
| Generally mild weather was favorable in the | 


more eastern States, with Winter cereals do- 
ing well. 





| growth noted; in the Lake Region, there was 


freezing. 
mediate Southwest, Winter wheat made more | 
or less improvement, with the ground mois- | 
ture ample in the first-named State 
sas the crop greened up somewhat in the! 
t }eastern half where a small amount is now 
Returning to the matier of the effect of | furnishing pasturage; it continues too dry in| 
the depression on the future social struc- the western half, with some deterioration. In 


— : Nebraska this was the third week of contin- | 
ture, Mrs, Tyson told the Committee there| yously dry, warm weather and the wheat crop 


now eae ne over the entire State. In 
eas : “thie i ‘i j j e Pacific Northwest, although the weather of 
termine what “this a - a *S| the week was rather favorable, the snow 
going to be.” She felt that the depression | melted generally from the wheat fields, with | 
results spread out beyoid the present con-| widespread damage now apparent from the 
ceptior of them, and quoted several physi- | December freeze; recovery was noed in fa- 


¢ . , vored places, wile si i 
cians as saying that the poor diet accorded during the week, i oo 
+~+ + 


Alternate freezing and thawing were rather 


{Continued from Page 1.) 
the growth of the number on relief 


placed most of the growing children in a 


locally in the Ohio Valley some pastures 
livestock turned on. In| 
the — ea Great Plains the week was fa- 
* J vorable, with ranging possible and yard feed- | 
Aid to Homeless Boys ing reduced. Livestock were also favored in | 


Such an after-effect of the depression | the central Rocky Mountain region and the 
can not now be measured, according to the | Great Basin, although supplemental ‘teeding 
still necessary. In the Southwest cold 

weather at night was severe on livestock, | 
while ranges were snow covered in some lo- 
ing $500,000,000 in potential grants to} oe ees ee iia mostly fair vo good. In| 
; ; ee ‘oas ates damage from the De- 
States for direct relief work. She SU8-|cember freeze is now apparent in northern 
gested in this connection that portions | parts, although some recovery was noted: in 
of this fund must be used to care fop | Southern | Californis insufficient rain was 
wandering groups of homeless boys. - | in nonhare  Tenges. but they are still green 
“There are thousands of them,” she said.| Winter truck crops are generally doing well, 


|“They have no’ homes, or have none to although rains are still needed in Florida 


= : | where potato plantin has begun in the| 
which they can go and expect to find food.| Hastings district. In southers Californie 
They const'tute a class tliat has no direct | truck is in excellent condition, while replant- 





thé La Follette-Costigan measure provid- | 


| | 
claim on communities for relief, but some-| !8,,SPinmach and onions progressed in the | 
body has to care for them if they can't | Walle Walla Valley of Washington. The | 


eather was generally favorable for market- 
ing and shipping tobacco, while beds are be- | 
repared in Virginia. Citrus are good in} 
Florida, with much still unpicked: citrus and | 
clive trees in the Sacramento Valley of Cali- 
ake | fornia are showing the effects of the Decem- 
| ber freeze, while picking navels continued in 

| : Agreements Cancelled - | most of the southern section. 
; Spanish Mediterranean/North Atlantic Range | 

Conference: 


a/ find work.” 








; ence in the trade from Spanish Mediterranean 
and Philadelphia. This 
agreement was approved by the Board June 
1931 Agreement No. 157). | 


Announced by Treasury 


(Oonference The Treasury will seil approximately | 


necessitated because of failure of the lines to| basis to the lowest bidder immediately, | 
agree upon rates and conditions | 


to be ob-| j ey ap 

served by the three member lines. | Ogden L. Mills, the Secretary of the Treas- 
2 eee Eg ;ury, announced as of Jan. 12. 

Oceanic and Oriental Navigation Company, The new issue, which will be dated Jan. 

with Luckenbach Gulf Steamship Company: 

Cancels an agreement approved by the Board 


is 


tures on that date, according to Treasury 


tremely s ive. | Corporation, 
y — Considered | @Q. Do you see any others? 
whe ures CO | A. I recognize that the amount of stock 


northwest grain section was also uncovered. | further declines, is giving serious consid- nn F cand — ee ae 
eration, to the purchase of foreign securi- 


In the Ohio Valley the condition of | ties, although it does not desire to order|names on this list that might account for 
Winter wheat is good to excellent, with some | compulsory sales. 


Is Declared Far-reaching | slight damage from alternate thawing and | chases % the problem; alternatives con- 

In Missouri, Arkansas, and the im- | Sidered are: 
for one year preceding the purchase; (2) 
In Kan. | the price at which present owners bought; 
(3) the average between owners’ purchase 
price and market quotations at the time of 
Government purchase; and (4) arbitrary 
fixed prices. 
ideal, but this cannot be expected. 


|of exchange control bill will be presented 
at the next Diet session. The Department | 
of Finance has realized weaknesses in the| @. Do 
present bill, and has been studying ex- 


change control laws of other countries, | know? 
namely, Germany and South American) A. No, sir, I do not. 
countries. It may be that an official ex- | @.: Do yeu know fon, whom . Dominick im 


change rate will be named and that all| 
foreign exchange transactions will be dele- 
gated to the Yokohama Specie Bank or 
the Bank of Japan. 
| possibility that export and import trans- 
actions must be covered by certificates of 
the bank, thus insuring the selling of all 
exchange derived from exports. 


companies now hold Japanese securities 
payable, in 


amount of 54,000,000 yen. The companies | lumbia Gas & Electric Corporation? A. No, 
oppose any forced sale of these securities | §!": 
which might result in a loss because it is | 


|part of their policy holders as are inter- 


18, will replace a similar issue which ma- | 


?|furnish information in regard to travel in| hardwood lumber from the Philippine Islands | records. Tenders for the new issue will 
. | y retary the names |. s a os i ch ~ | 
itondinued tome Pens 13 me with the pentrenes eae in Sere |stores and industrial concerns, te. Gull porte served oils Luckenbach Gulf |be accepted by the Federal reserve banks 
He. said at that ‘t! the-world traffic, the itineraries thereof and | RO Aes Gan Wranciste or Los Auanice’ HaCnee *’ up to 2 p. m., Eastern Standard Time, on | 
a at time that the Supreme | the schedule of fares which it is proposed t0| Modifies an agreement between Munson 


Court of the United States could not then 
question the action of Congress for it 
would not be an affirmative proposition. 


charge. In the event that the signatory lines | Steamship Line, 
are unable to reach unanimous agreement in| Steamship Company, 
respect to fares on such vessels, or as to 


| fares to be charged on 


The House measure, providing for the| assigned for around-the-world cruises, such | rates and conditions on cocoa from 


. ; S; = : ; Electric Corporation? 
SE ee Tate dot Ons nd Islands ‘and the|North Atlantic ports served by Luckenbach Department Stores Sales | floor where appropriation bills are under; a. Yes, sir. 
legal manufacture and sale of beer of 3.2/ fares are to be determined by arbitration. | : ; 7 : Steamship Company,.with transhipment at consideration and others await attention, @. By whom? 

; The agreement provides for allowances from | Guianas_ to United States North Atlantic Sav Pearicl ne ae len harbor Show Seasonal Increase ; the directorate of Columbia 
per cent alcoholic content, by weight, was ful! cruise fares to be made to passengers | ports. The purpose of the modification is to get rere ef Maes Konkcmantes aes x — ‘ @ and the Glass banking bill continues as an Tae are pn the diventeenen | mee 
held by Senator Blaine to be one which | joining or leaving a cruise at specified inter- moa Sha Sve, Lise. fae, 04 8 pares: ee eet ae eee Ss" re iad die the Senate’s unfinished business. ise e. seats Cr, Se ae 
would present, the question so that the | Portional’ fares. for ies 2 Oates pas- it applies to cocoa from the Windward Is-|!ntention to handle lumber on the same . + - : | The resolution follows in full text: Electric Corporation, who held that eee ang, 
constitutional right of Congress to legis-|Pongers, Passengers bookihg for less than one-\| lands to United States North Atlantic ports. basis as other Oe, ber of reporting stores, C; number’ Of| Resolved: That whenever the President been om the board since some sears ie ore 

. { e ti : : | Between Anchor Line, Canadian facific eities, D: | Ands that i , . s A 
— —_ =< on ee, Saenens a dices tine” Seen” wane’ or lg mer | Steamships, Cosulich Line, Cunard Line, | Barber Steamship Lines, Inc., with Lucken- A B Cc D antes auch knee nes pg pe gp mye |has become a director of Lane Corporation 
negative me S used, no such test can “Ons : snsider t-to- | French Line, Hamburg-American Line, Hol-|pach Steamship Company: Cancels an agree- Total it. aa munitions of war from countries which pro- | *!nce it acquired this stock. 
be |consideration are to be considered por 7 ine, Itali L North Ger- | an GEA) wen centcccscocse 3 487 215 Pp 
made. port passengers and are to be charged fares | /4nd America Line, Italian Line, No er-/ment approved by the Board May 26, 1932 


. | 
Senator Blaine made no reference to| neither 


lower nor disproportionately higher 
tax features of the bill, or whether they 


than the fares charged by carriers operating United States 


Line, Lines 





} . er | , | . “ |and a member of its directorate. 
lly between: such ports. Signatory u : |North Atlantic ports served by Luckenbach | New ae a a all, 52 2g | tions, and, after securing the cooperation of 
would be omitted entirely. he House naa crant reduction of 25 per Scent off the'| Crumes wr anaes ee rene. Cone (Or conte. | Steamship Company, with transhipment at | philadelphia Sal 4 33 14| such governments as* the President deems | ., There ne Se es ~<: lun 
measure levies a tax of $5 a barrel, while} ocean fare to their agents and to the wives | rhe a maiaaetion eee tan tae ‘apportion. |eea Francisco or Los Angeles harbor. Cleveland .... pees ie 37 17 | necessary, he makes proclamation thereof, it |Gas Yr Floyd L. Carlisle, who are both direes 
present statutes provide for a tax of $6 a|and dependent children of such aout. pe | ment of sailings fae between the lines and wagh Gal Ginemmetiy “Goeipeses Cause an emia 4 = = Fe id except under auch timiesions and caetphions | tors of United Corporation, I believe, and 
’ s t f te o cena tae . i Steam: : ‘ om — 2 ) 2 § 
barrel, although under the present prohibi- | Bfurq approval to March 4, 1893 | ARAL, SUG APBOTL eater by nani. | Agreement approved 'by the Board June 29, |Chicago \... /=a8 35 $6 «435. the” President presoribes, “any arms or |Mr-, Harold. Stanley. who 1, also ® dikecte 
tion laws there has been nothing against| ‘The carriers participating in the agreement | mous ‘agreement of the parties thereto. 1932 (1957), covering through shipments of | St. Louis ... .-~—25 —23 18 9|munitions of war from any place in the @. Is there any other Stockholder in this 
which the tax could apply. In event the| are Canadian Pacific Steamships, Cunard line, Mitsubishi Shoji Kaisha, with American- hardwood lumber from the Philippine Islands | Minneapolis . oo wat |= = 13 7 | United States to such country or countries —" any whose holdings even approximate 
ne and Hamburg-American line. Hawaiian Steamship Company: Modifies an |t© Gulf ports served by the Luckenbach Gulf | Kansas City . -—3 —22 23 = 13/08 he may designate, until otherwise ordered | Mmnooy woe holdings of thé United Corpos 
{ House tax provisions were omitted, Senator Mediterranean Cruise Agreement (120-4-2): agreement covering through shipments from | Steamship Company, with transhipment at Dallas jaf see 220 —24 18 of oe President or by Congres. Pe : 
Blaine pointed out that present statut@s; This agreement is to supplement and modify | Nagasaki, Kobe, Yokohama, Osaka, Moji, and | San Francisco or Los Angeles harbor. San Francisco ........ —20 —25 68 24 | ection 2—Whoever exports any arms or!t®@ : 


again would operate and the result would ‘agreement of the Transatlantic Passenger Con-| other Far East and Oriental ports of call of 


Bermuda & West Indies 
Ltd., Ocean Dominion 
Steamship Corporation, and Wilh, Wilhelmsen 
vessels subsequently | for the maintenance of uniform tariff Ensign’ 

e 


man Lloyd, Red Star Line, Swedish American 
and White Star 
lines | Line: Modifies Agreement No. 2147, covering 


Oceanic and Oriental Navigation Company |Jan. 16, according to the Secretary’s an- 
with Luckenbach Steamship Company: Can-! nouncement. é 

cels an agreement approved by the Board Sept. 
16, 1931, covering through shipments of hard- 
wood lumber from the Philippine Islands to 





(1956), covering through shipments of hard- | 


Federal reserve district: 
| wood lumber from the Philippine Islands to|p $ 


OSTON ..neersdecvecses —19 =—20 97 26 





Cancellation of these agreements is re- 


be a larger tax than contemplated by the! ference in respect to cruises operated by mem- | Mitsubishi Shoji Kaisha to United States At- | quested for the reason that it is now the} “December figures preliminary; in most dis- 


ber lines (Conference Agreement No, 120-4; 


lantic Coast ports, 
approvd Dec. 7, 1932). It is to cover cruises 


House. Seattle or Portland. 


s 


with transhipment at 
The purpose of the | as other cargo, 


intention to handle lumber on the same basis |tricts the month’ had the same number of 


business days this year and last year. 


Ne 





A. Yes, sir. 
It appears that the surplus of Union 
Gas & Electric Company, at the end of 1927 
which is the year preceding the writing off of 
unamortized portion of the value as- 
signed to the lease, was $6,291,000 plus? A, 
Yes, sir. ‘ 

Q. I notice in this lst of the stockholders 
for normal transactions. |of Columbia Gas & Electric Company that at 


Prominent industrialists are now urging | APP, 2%, 1002." # 4° Wiegand held gts 

























































































A. I know that his address was the same 


sinter ; . as of that of the office of the Electric Bond 
and possibly raise the value of the yen.|% Share Company, but for whom he held the 


These industrialists realize that they can|stock, whether personally or for some other 
no longer purchase foreign raw materials | !mterest. I have no way of knowing. 


, : Q. Look at this exhibit No. 5204, which is 
with the proceeds collected during the last | tne list of shareholders, and where Mr. Ryder Ns 
two or three months from their export|has marked a cross against the names of the 
sales of manufactured goods. It is true persons that he could identify as being iden- 


; ps tified with the present management or with 
that if they were certain that the yen|the United Corporation. Will you make a 


7 i any stockholders that you see there who are 
tinue their profits. However, they fear associated with the present management or 


that any further decline which would in-| with the United Corporation? 
sure profits would place the entire Japan-| 4. I notice the name of Pitcairn Gomaene 


: . as holder of 41,200 shares at both dates. 
ese currency problem in such a precarious | heieve that a representative of theirs is one 


Government, hoping to allay|listed as opposite the name of the United 


| they own. I cannot 


identify the specific 
i .|the difference of two or three hundred thou- 
The basis of the pur |}sand shares, from my recollection. 

Q. This list shows the United States Cor- 
poration owning 2,110,482 shares, does it not? 
A. Yes, sir. 

-~+ + 


Q. You mean by what you have said that 
that corporation has indicated to you it holds 
more shares than’ that? 

A. Not to me, but in their published state- - 
ments to the public. 

Q. Those published statements show them 
as owning approximately how many more 
shares? 

A. I can only say that my recollection is 
that their total holding was in the neighe 
borhood of 2,300,000 shares. 
you see any name on there of @ 
shareholder identified with the United Corpo- 
ration or associated with them, so far as you 


(1) The average market price 


None of these suggestions is 


It is entirely probable that a new form 


Dominick hold the 111,974 shares listed here? 

A. Dominick & Dominick are members of 
the New York Stock Exchange and I have no 
means of knowing for whom they hold that 
stock 

Q. What interest controls the Columbia Gas 
& Electric Corporation? 

A. The common stockholders. 

Q. Who holds the largest block of the com- 
mon stock? 

A. The United Corporation. 

Q. Approximately, what percentage of the 
outstanding capital stock is held by that cor- 
poration? 

A. Approximately 20 per cent. 

Q. Does the United Corporation control Co- 


There is also the 


It is estimated that Japanese insurance | 


foreign currencies in  the| 


Q. Approximately, how many holders of 
: common stock of Columbia Gas & Electric 
their contention that these securities are| Corporation are there? 


r , j , ey ; A. I do not carry that in my mind. I am 
really owned by their polity holders. This! o¢"{ne impression it is in excess of 40,000. I 
form of publicity, of course, results in 


can verify it, if you wish. 
pressure against the movement by such 


Q. With that number of stockholders and 
with the United Corporation owning some-« 
thing over 2,300,000 shares, or more than 20 
per cent of the stock, does not that represent 
| virtual control, Mr. Reynolds? I do not mean 
technical control by the ownership of more 
than a majority of the common stock, but 
with that amount of stock in one block, with 
the assistance say of Mr. George W. Crawford, 
who holds over 203,000 shares, Mr. Flahive 
with over 31,000 shares and the Fred W. Craw- 
ford Trust with over 32,000 shares, does not 
. that represent actual control of Columbia Gas 
(Continued from Page 1.] | & Eleetric Corporation? a 

2 ale : cai reaty ¢ A. In the first place, as far as Mr. Flahive 
be delay in getting the treaty acted on | is concerned, I think it has been brought out 
by the Committee, and that in all proba-| 


that that holding is as nominee for stock held 
bility it would face further delay if it were| by Columbia Corporation and does not repre- 
reported to the Senate at this time.’ | sent an interest in that respect. 

The Committee chose, therefore, to deal > . 
with the question by the alternative sug-| 


Q. But the Columbia Corporation’is con- 
gested by Mr. Hoover in the interest of | trolled by Columbia Gas & Electric Corpora 
expediting action. 


tion, is it not? 
There was no particular opposition to} 


A. Yes, sir. I do not consider that United 
the proposal to accord the President the | 


Corporation has control of Columbia Gas & 
Electric Corporation. 
broad authority carried by the resolution,| corporation for the last two or three years 
according to the Committee Chairman. 


Q. Who has voted the stock of the United 
jin the stockholders’ meetings? 
Senator Borah was unprepared to say 


A. The same proxies who have voted. Sm 
; / ; stock of ractically all other stockholders 
when it would be possible to obtain Senate | who have Seon represented at the meetings, 
consideration of the resolution, He called| Q. 
attention to legislative conditions on the 


ested in the financial position and reserves 
of their respective companies. 





. 
Executive Power Favored 
To Prevent Arms Exports 


Is the United Corporation represented 
in the directorate of the Columbia Gas & 


There is also on the board of Columbia : 
Gas & Electric Corporation Mr. George H. 8 
Howard, president of the United Corporation 


duce these commodities may promote or en- 
courage the employment of 


force in the 


course of a dispute or conflict between na- 








munitions of aar in violation of section 1,| A. No, sir; and I would like to add also 
shall, upon conviction, be punished by a fine | that Mr. Stanley was a director of Se i 
not exceeding $10,000 or by imprisonment | for a long time before the formation nit & 
not exceeding two years, or both, Corporation. ] 





























HERBERT HOOVER 


President of the United States 1929-1933 : ¥ 
“Self Government can succeed only through an in- 


structed electorate. The more complex the prob- — 
lems of the nation become, the greater is the need 
for more and more advance instructions.” 
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Quality and Cost as Factors 


in 


Prefabricated Dwelling . » 





Possibilities of Steel for Small House Type of 
Building Are Demonstrated at Discussion of 
Developments in Home Building 





By H. L. WHITTEMORE 


Secretury, Committee on Technological Developments, President’s Conference on Home 
Building and Home Ownership 


O ONE DENIES that the construction 

of small homes today is inefficient; that 

the initial cost is too high and that the 
carrying charges on most homes, due to rapid 
depreciation, are frequently inexcusably high; 
and that the result in comfort, safety, con- 
venience, and beauty is rarely what a high 
standard of living demands. 

Where differences of opinion develop is on 
the question of how to reduce the cost and 
improve the quality of small-house construc- 
tion. Obviously, the possible solutions can be 
grouped into two fundamental categories: 
Either we may cling to present methods and 
materials, making numerous small changes 
in details to improve the result, or we may 
make a clean break with the past and pro- 
duce something relatively new in small 
dwellings. 

In grappling with this subject, the engi- 
neers, scientists, and home economists, led 
by the late Dr. George K. Burgess, Director 
of the Bureau of Standards, who composed 
the Committee on Technological Develop- 
ments of the President’s Conference on Home 
Building and Home Ownership, came to the 
conclusion that. hope for the future lies in 
a “new deal” in construction practices. 

They felt that fabrication on the site must 
give way to fabrication in the shop if we 
are to havea radical improvement in small- 
house construction. ‘ 

« At present, though there is some shop 
fabrication, many of the. operations involved 
in small-house building take place on the 
site. There the carpenter saws and nails his 
lumber, the mason mixes his mortar and lays 
his brick or stone, and the plumber threads 
his pipes. 

+ + 


This is a very expensive way to do the 
work. ‘In the production of the commodities, 
shop fabrication has given us a better prod- 
uct at much lower cost. 

It seems possible that this method can be 
applied much more extensively than it is 
at present to house construction. The Com- 
mittee on Technological Developments en- 
deavored to suggest ways by which this might 
be accomplished, largely by the application 
of knowledge already acquired. 

The results of the Committee’s work have 
just been made available to the public for 
the first time in Volume XI of the final 
reports of the President's Conference. These 
results are necessarily compressed. They are 
supported by a very considerable amount of 
practical experience for the detailing of 
which space could not be found in the report. 

Much of that experience was related at 
the meeting of the President’s Conference 
last December. Because of the great interest 
in the subject I propose to reproduce here 
some of the papers read at the Conference. 

Shop fabrication of small houses and the 
limitation of field work largely to assembly 
of standard parts, seemingly will not seriously 
restrict the variety of materials that can be 
employed. Authorities on wood, metal and 
masonry, all presented evidence to Confer- 
ence of successful experiments in shop fabri- 
cation with these different materials. 

Experience in the use of steel in prefabri- 








Training Teachers 
of Commercial 
Courses: 


By 
Harrison C. Lyseth, 
Director of Secondary Ed- 
ucation, Department of 
Education, State of Maine 
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NEW project is being carried on by in- 

stitutions now occupied in training 

teachers for secondary school commercial 
courses. 

In the period previous to the installation 
of the present plan, many students could at- 
tend any business school and after a year 
of training in typewriting, shorthand and 
bookkeeping, be accepted and certified as 
commercial teachers. Under this old plan 
it was found that, while the teachers were 
receiving training in the commercial sub- 
jects, they were not receiving the broad 
training expected of secondary school,teach- 
ers. This lack of background was detrimental 
to secondary education and often proved em- 
barrassing to the commercial teachers. 

Three years ago the new plan was put into 
operation. This scheme is based on inspec- 
tion and accredication by the State Depart- 
ment of Education. 

A new course oi study was prepared, con- 
taining not only commercial subjects but also 
some liberalizing and so-called cultural sub- 
jects. together with training in educational 
theories. In addition to these innovations, 
training for management of various school 
activities is also given. Consequently the 
prospective teachers in these schools are re- 
ceiving a well-rounded, serviceable type of 
training. 

All of the work of the teachers in these 
commercial teacher-training institutions is 
founded on the idea that their students are 
to become teachers. Hence in one school 
the pupils will be working on a publicity 
club project, taking the form of a school 
paper; in another sched! the students will 
be working in physical education classes, 
learning how to direct group play such as 
games, aesthetic dancing and the like; in still 
another school pupils will be working on the 
development of a commercial club, setting 
up desirable objectives for such an activity. 

Actual opportunity for practice teaching 
is available, and students participate in real 
school situations under expert teachers. This 
practical work necessarily is proving bene- 
ficial. 

Time enough has elapsed so that the results 
of the new course can be measured. It can 
safely be said that the product of the 
courses is better trained to fit into commer- 
cial teaching positions than many teachers 
were under the old plan. Seven schools in 
the State are now accredited. 


cated houses was presented by T. J. Foster, 
treasurer, American Institute of Steel Con- 
struction, New York City. His paper was 
illustrated by the use of slides so that it 
will have to be given here in a somewhat 
paraphrased form. 

“In 1921 the Hoover Committee on~the 
Elimination of Waste in Industry reported 
that there was 53 per cent waste in the 
building industry, 34 per cent of which was 
chargeable to management, one of the major 
causes being lack of simplification and stand- 
ardization in materials, methods, machinery 
and so forth. 

eS 

“There has been little improvement in the 
10 years since that statement was made. We 
have a variety of good materials. We have 
the equipment necessary to the proper as- 
sembly of these materials, but up to this time 
our ingenuity has failed in the task of put- 
ting these materials together for the solu- 
tion of the small-house problem. 

“The woman chooses the home—the man 
only thinks he does—and every woman's ideal 
home costs more than she can afford to pay. 
When the primary requirements of a good 
site, architectural beauty and convenience 
have been satisfied to the limit of the in- 
dividual’s taste and income, economy neces- 
sarily asserts itself, so that permanence and 
safety of construction are not given the 
serious consideration they deserve. 

“It is obvious, therefore, that these re- 
quirements must be provided without addi- 
tional cost. The answer seems to be the in- 
telligent application of the shop-fabricated 
house. 

“A basic principle on which I have worked 
is: New materials must have new conceptions 
for their use. When I use steel I do not 
use it in place of something else; I use it 
to bring out all the good qualities of steel, 
and therefore, I use it economically. 

“If I am in the business of selling brick, 
I use all the brick I can. If I want to sell 
cement, I use all the concrete I can. But. if 
my object is to build the best noncombustible 
house, I will use the materials that will pro- 
duce that kind of a house, no matter where 
I have to buy the materials. ° 

“The exterior and interior (of a house used 
by Mr. Foster to illustrate this talk) including 
the roof, are made of pre-formed slabs; the 
exterior surface of the slab may be small 
pieces of marble cast in the concrete, or 
enameled iron with a backing of insulation, 
or of any one of many constructions. That 
may not sound very nice but there are some 
beautiful colors that we are getting in 
enameled iron. 

“The slabs would come in sizes up to four 
feet wide by the height of the story, and 
would be fastened to the steel at the top and 
bottom of the slab. There would be no steel 
studs. 

a 

“Between the exterior and interior slabs 
is an air space valuable for insulation. 
Aerated gypsum is used io give body and in- 
sulation to the slab. Other types of insula- 
tion may be used and the amount wanted 
easily regulated. 

“A slab of this kind with both the interior 
and exterior completely finished, would not 
weigh over 700 or 800 pounds. The erection 
of these simple elements, performed quickly 
with the use of a light tractor derrick, fur- 
nishes the complete shell of the building, 
including the exterior and interior finish. 

“Probably you will wonder what holds all 
of this together. Here we have the steel 
frame. This shows the simplicity of it. The 
beams are four feet apart. There are only 
12 upright pieces of steel. 

“There are no uprights at windows and 
doors because the slabs are strong enough. 
Gusset plates between the horizontal and 
upright pieces form sufficient bracing. 

“This type of steel construction, with the 
well-braced corners, and all the uprights well 
braced, is probably the best type of construc- 
tion for earthquakes. This method allows the 


simplest, the cheapest, and the smallest 
amount of steel to be used. 
“The steel is the bone-structure. All you 


do on the outside is to put on the clothing, 
and on the inside you merely plaster the 
partitions. 

“As for the floor construction, the beams 
are four feet apart, and the floor is about 
three and a quarter inches thick. Preformed 
Slabs made in the shop, with nailing strips 
and reinforcements, are laid on the beams 
and then the concrete is poured. The upper 
surface may be finished in many ways. 

“A floor of this sort has been in use for 
over three years. An alarm clock, placed in 
the second story, cannot be heard down on 
the next flooy, part of which is due to the con- 
struction—but I will not take the time to 
explain all of that at present. Also, in our 
office in Long Island City we have adding 
machines on the first floor and the machines 
cannot be heard on the second story. 

+ + 

“Other parts of the house can be simpli- 
fied. As an example of what can be done, let 
us take the basement wall. Instead of laying 
cement blocks or building forms and casting 
a concrete wall, both of which methods pro- 
duce leaky walls that sweat on the inside, 
slabs may be cast in the shop, making them 
thin enough to be easily handled, strong 
enough to resist the earth pressure, and 
waterproof, with an interior made of light 
material that will not sweat. 

“They will be set in position with a der- 
rick, in the same manner as used for the 
first and second story slabs, and will meet 
every requirement for a basement wall. Also, 
the leakage of heat, a continuous and un- 
necessary waste, will be less. 

“As another example, take that expensive 
adjunct to the house, the chimney. We can 
prepare it in about three lengths and set it 
in place with a derrick. It will be a better 
chimney than the present variety and will 
cost . less. 

“The interior trim, whether of wood or 
steel, should be completely assembled in the 
shop and the work at the building site con- 
fined to the installation. The plumbing, heat- 
ing, electrical work, in fact almost every de- 
tail, can be simplified and at the same time 
add to the looks and the permanence of the 
building. 

“With a ‘green’ organization, the house of 
beauty and durability, practically fireproof 
and vermin-proof, can be built for the same 





Topical Survey « of the State Governments 
HOW KANSAS HAS DEALT © 
. WITH EPIDEMICS 


Reduction of Communicable Diseases Achieved by State 
Health Service Among Other Activities 


Topic 1---Public Health 


This is the thirty-sixth of a series of articles describing the public health 








activities of State governments. 


By EARL G. BROWN 


Secretary and Executive Officer, Department of Health, State of Kansas 


In the following article, Dr. Brown concludes his discussion of Public Health 
in Kansas, begun in the issue of Jan. 11. 


.J7 ANSAS has similar public health 
K problems with other States in the 

west north central group, including 
the control of certain communicable 
diseases—such as tuberculosis, diph- 
theria, typhoid fever, smallpox, scarlet 
fever, whooping cough, and measles— 
food and milk sanitation, the reduction 
of infant deaths, supervision of public 
water supplies and general problems in 
sanitation. 

Kansas has a population of approxi- 
mately 2,889,000, and is essentially an 
agricultural State. 

+ + 

Prior to 1920, typhoid fever was one 
of the serious~ problems with which 
health officers had to deal, as approxi- 
mately 2,000 cases were reported each 
year with the total of deaths averaging 
more than 300. Since 1920, due to better 
sanitation, improved quality of the pub- 
lic water suppiies, the use of typhoid 
vaccine and general educational pro- 
grams, the average of cases reported in 
the past five years has been less than 
300 and for the year 1932, the total of 
deaths should not exceed 30. 

The total of 7,889 diphtheria cases with 
382 deaths reported in 1921 is the nigh- 
est recorded for any one year. Coinci- 
dent with this cpidemic the first county- 
wide immunization program was under- 
taken. 

Although an appropriation was inade 
for many years previous for the purchase 
of biologicals, this money was largely ex- 
pended for antitoxin used in the treat- 
ment of indigent cases of diphtheria 
and for smallpox and typhoid vaccine. 
In succeeding years small amounts of 
the biologic appropriation were used for 
the purchase of toxin antitoxin, but the 
first appropriation designated by the 
Legislature for the purchase only of toxin 
antitoxin was made available in the 
year 1931. * 

For each of the fiscal years 1932 and 
1933, $10,000 was appropriated for the 
purchase of toxin antitoxin or toxoid. 
Since 1921 the department has distrib- 
uted sufficient toxin antitoxin or toxoid 
to immunize more than 475,000 children. 
In 1926 Kansas had the remarkably low 
diphtheria death rate of 2.7 per 100,000 
population. 

+ + 

The most severe epidemic of infantile 
paralysis :n the history of the State oc- 
curred in 1930, when 694 cases were re- 
ported with 64 deaths. An epidemiologi- 
cal investigation was made of 500 of 
these cases and the report published in 
the Sept. 16, 1932, number of Public 
Health Reports. 

Undulant fever and tularemia are re- 
cent problems which have been recog- 
nized in the State. An attempt has »een 
made to have an epidemiological inves- 
tigation of reported cases of these two 
diseases, with the result that more than 
300 histories of undulant fever and 70 
histories of tularemia are on file in the 
office. 

Through the provision of a bequest oy 
Henrietta Brown, deceased, of Harver 
County, the State Board of Health re- 
ceived $25,000 to be used in a study of 


In the next of this series of articles dealing with the public health activities 
of the various States, to appear in the issue of Jan. 13, Dr. George H. Bigelow, 
Commissioner, Department of Public Health, Commonwealth of Massachusetts, 
will tell of the activities of the Massachusetts Department of Public Health. 








the cause, prevention and treatmeat of 
tuberculosis. The work of this ‘mit of 
the department was begun in 1927, under 
the direction of a committee consisting 
of a physician in private practice the 
executive secretary of the Kansas Tubet - 
culosis and Health Association and two 
members and the executive officer of the 
State Board of* Health. Studies aave 
been completed in two counties and the 
work is under way in a third county. 

The 21st annual school for health offi- 
cers and public health nurses was held 
in the Spring of, 1£32. 

The department for the past seven 
years has held an annual health posver 
contest for high school students, with 6 
total of $50 in prizes awarded each year 
for the five posters judged the best by 
the committee. The average number of 
posters submitted nas ranged between 
190 and 225. 

For the past three years special studies 
have been made vi all accidental deaths 
reported in the Siate. For the year i9%i 
it was determined that of 1,488 such 
deaths, 509 occured following injuries 
received in the hoine; 470 were classified 
as resulting from motor vehicle acci- 
cents; 282 as public accidents not involv- 
ing a motor vek:cle while 227 were 
charged to industrial accidents. 

+ + 

During the past seven years the divi- 
sion of sanitation iias made special séud- 
ies of 

1.—Determination of the iodine con- 
tent of certain city water supplies. 

2.—Determination of the fluorine con- 
tent of certain municipal water supplies. 
This study was made as a result of tne 
finding that the presence of abnormal 
amounts of fluorine was responsible for 
the occurrence of mottled enamel (a 
dental defect in children). 

3.—Special investigations into the 
method of salt water disposal from pro- 
ducing oil wells. 

4.—A special study of the water st:rili- 
zation equipment of hospital operating 
rooms. 

For the past five years a “Notification 
of Birth Registration” certificate has 
been forwarded io the parerits of each: 
baby whose birth has been registered 
with the Division cf Vital Statistics. 

The infant moriality rate for the year 
1931 was 47.9, Kansas ranking among 
those States with a favorable iafant 
mortality rate. In 1916 more than 2¢ 
per cent of infant deaths were attributed 
to diarrhea and enteritis, while in 1931 
less than 7 per cent were reported as 
being due to this preventable disease. 

+ + 

The death rate per 1,000 populacion 
for the State of Kansas for the year 
1931 was 9.9, the second lowest recurded 
since 1912 when the Division of Vital 
Statistics was created. 

Certain death rates per 100,000 popu- 
lation were as_ foliows: Whooping 
cough, 1.3; scarlet fever, 1.2; typhoid 
fever, 2.1; diphtheria, 3.5; tuberculosis, 
37.1; and pneumonia, 51.2. 

Expenditures for the State Department 
of Health for the fiscal year ended June 
20, 1932, totaled $119,316.48. 


Rehabilitation Work in Montana 
State Training for Handicapped 
By LIEF FREDERICKS 


Supervisor of Civilian Rehabilitation, State of Montana 


HE OBJECTIVE of the Bureau of Civilian 

Rehabilitation of Montana is the restora- 

tion of earning power to physically hand- 
icapped persons of employable age. This goal 
is usually attained through the medium of 
training. 


The Bureau is less than 12 years old. If 
we date its birth from the passage of the 
first maintenance law, which really made it 
an effective instrument for the relief of the 
stricken, eight years of existence is all it 
can claim. 

In this brief period it has given aid and 
encouragement to hundreds of crippled and 
helpless citizens of the State. It has been 
the ladder on which the maimed and handi- 
capped have ascended from dejection and 
dependency to independence and hope. 

It has trained for useful pursuits and made 
self-supporting men and women, boys and 
girls who, without this aid, would still be un- 
employed and despairing, a burden alike to 
society and to themselves. 

All physically handicapped residents of 
Montana, unable by reason of their disabili- 
ties to earn their livelihood, are entitled to 
aid. If accepted for training they are taught 





price per cubic foot as a house in which 
there is 53 per cent of waste. A lower cost 
of maintenance and a lesser amount for 
heating. will make it cost less over a period 
of years. 

“The result of experience and research 
should duplicate the experience of automo- 
bile construction and double the value of the 
house, and at the same time, cut its cost 
in two.” 


a trade or profession corfsistent with their 
physical condition. 

Training arrangements are made with 
schools, shops and factories. Training is al- 
ways practical and as short as consistent with 
the objective sought. The bureau, of course, 
pays all training costs. 


Under the maintenance law, persons in 
training may also receive a small ‘monthly 
allowance to help them to defray their liv- 
ing expenses. This assistance is extended 
only when it is evident, after a thorough in- 
vestigation, that the person helped cannot 
avail himself of training without it. The 
maximum maintenance that can be paid is 
$40 to a single person and $60 to one who 
is married or has dependents. 


Maintenance disbursements are closely 
‘watched and carefully administered. Before 
the department approves such aid it satisfies 
itself that the necessary support cannot be 
obtained, wholly or in part, from any other 
source. 


Of the 50 persons now in training approxi- 
mately 28 per cent receive no maintenance 
at all, and none receive the maximum per- 
missible under the law. The average pay- 
ment to single trainees is $22.50 and to those 
who are married, $33 a month. 


The maintenance feature of the Montana 
rehabilitation law is most important. People 
helped by the bureau have no means. A 
large percentage of them come from rural 
districts or from small towns. They must 
leave home for training, as proper facilities 
for instruction do not exist where they live. 

Training in such cases is, of course; im- 
possible unless some way is found to cover 
their board and lodging while they are learn- 
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Need for Caution in Investing 
in Brewery Securities . . . 





Profitable Opportunities Limited, in Opinion 
of Illinois Supervisor of Securities, in Devis- 
ing Requirements for State Approval 





By RUPERT F. BIPPUS 


Chief, Securtties Department, State of Illinois 


UE TO THE HEARINGS relating to the 

Collier bill and the favorable action by 

the Federal House of Representatives, it 
was felt that some kind of a statement 
should be prepared with reference to the 
sale and distribution of beer stocks. 

Of course no Securities Commission can 
prevent. speculation in the sale of securities. 
We can, however, check into the values of 
the properties, the experience and invest- 
ment of the management, and whether or 
not the project is soundly financed, and can 
compel a full disclosure of facts to the in- 
vestor. ‘ 
+ + 

It would be surprising if some part of the 
enthusiasm and hysteria which marked the 
prohibition issue in the recent campaign 
were not carried over and utilized in the 
actual business of accomplishing the return 
of beer. Indeed, the alacrity with which 
the brewing industry is being resuscitated 
after its 14 years of suspended animation 
suggests that that industry is being swept 
into activity by the full impetus of the po- 
litical campaign for the removal of the ban 
on beer. : 

Reviving of the brewing business, very 
naturally will produce from certain quarters 
of that industry a great call for capital; 
and capital, so long without profitable em- 
ployment, likely will be overeager to accept 
the call. Investors, still spellbound by the 
recent flow of oratory on the subject, may 
be easily convinced that brewery stocks are 
the real and genuine bonanza for which they 
have eagerly awaited since the market catas- 
trophe of 1929. ; 

It therefore seems that certain facts which 
may have a sobering effect on the prospec- 
tive purchaser of beer stocks should be of- 
fered and taken as an antidote for the pre- 
vailing propaganda by such investors. 

First, it may be observed that even though 
the result of the recent election be inter- 
preted as an overwhelming public endorse- 
ment of the Democratic plank for the legali- 
zation of beer, yet such endorsement con- 
stitutes but a mere mandate to Congress 
to carry into effect the wish of the people 
as thus expressed. Until that body actually 
legislates on the squestion, beer will remain 
an outlaw of commerce. 

Of course, it may be presumed that Con- 
gress eventually will declare beer of a cer- 
tain alcoholic content nonintoxicating, within 
the purview of the Eighteenth Amendment 
and thus such beer may become legally mar- 
ketable immediately and so remain during 
the promised effort, which is likely to be 
protracted, to obtain the repeal of the Eight- 
eenth Amendment. 

+ + 

There is, however, at least one serious ele- 
ment of uncertainty in the program as thus 
envisaged: The Federal Supreme Court may 
decline to approve the proposed congres- 
siona® determination of what is and what 
is not intoxicating in beer or other bever- 
ages; in which case commerce and beer would 
be obliged to await, and abide by, the result 
of the contemplated repeal proposal from 
Congress to the several States. 

It is, therefore, obvious that while today’s 
political horizon promises the legalization of 
beer, tue brewing and distribution of beer 
is at present an outlaw industry and the 
time when legalization will become an ac- 
complished fact is a matter of serious specu- 
lation and doubt. : 

Perhaps most of those whose imagination 
has been excited by the prospect of the early 
rehabilitation of the brewing industry are 
influenced by recollections of the former 
immensity of beer production and consump- 
tion. To these it should be pointed out that 
the great volume of beer production and 
consumption, which obtained before pro- 
hibition, may never again be reached, for 
the reason that it is doubtful whether the 
old high-pressure system of distribution will 
be permitted again. 

The saloon, which in the old days un- 
doubtedly afforded the greatest outlet for 
the product of breweries, apparently is 
doomed. Even the repeal of the Eighteenth 
Amendment, in all probability will not ac- 
complish its return. 

What volume the consumption of beer will 
reach under any of the newly proposed meth- 
ods of distribution—notably, the sale of the 
product through groceries and other stores 
and the serving of the beverage by hotels 
and legitimate restaurants—is a matter of 
‘considerable speculation. It seems doubtful 
that much volume in the distribution of keg 
beer, under any of the suggested methods, 
could be obtained. 

In the old days many of the largest brew- 


eries in the country were owned or controlled “ 


by families, or small closed groups, and the 
stocks of such breweries were not generally 
sold. Most of these breweries are still in 
existence and, it is believed, have been kept 
conditioned for the eventual return of legal 
beer. 

+ + 

The products of the breweries of this group 
before prohibition were nationally advertised 
and the brands and quality of these products 
are still well remembered. These breweries 
formerly commanded the brewing industry 
and supplied a very large part of all the 
beer consumed. 

It is doubtful whether any of these great, 
breweries will require financing through 
stock sales. But it is not seriously to be 
doubted that they will be found organized 
and ready in every way aggressively to re- 
sume their former commanding positions in 
the business. 

Assuming the correctness of these prem- 
ises, there will remain but a relatively small 
portion of the filed to: breweries which legiti- 
mately will require financing through stock 
sales. Thus, the prospective investor in 
brewery stock will have little or no oppor- 
tunity to invest capital in the largest and 
most succ2ssful breweries and the possible 
investment in the industry will be limited, 
for the most part, to the offerings of either 


a 
ing a trade or profession. Local communities 
are frequently asked to participate in the 
work by contributing something toward 
training costs, and at this time the commis- 
sioners of nine counties are partly defraying 
the living expenses of trainees from their 
part of the State. 


small or new, untried and inexperienced or- 
ganizations. 

* At the present time it cannot be predicted 
what excise taxes may be levied upon the 
production of beer by the Federal Govern- 
ment, or what revenues the various States 
or municipalities may seek to exact from the 
industry and from those who will have a 
part in its system of distribution. Obviously, 
these will constitute important factors in 
determining the degree of prosperity which 
the industry, when it resumes activity, will 
enjoy. 

It is fair to predict that the States, when 
they have relegislated upon the subject, will 
treat the business in a great variety of ways, 
so that there will be but little uniformity 
with respect to the conditions under which 
beer may be marketed. This also will be 
an important factor operating directly upon 
the prosperity of the busin®ss. 

It may also be said; with especial reference 
to newly organized breweries, that the brew- 
ing of beer is a delicate process, requiring 
not only the best of equipment but a vast 
amount of skill; and such skill ordinarily 
may be acquired only through long experi- 
ence. It is doubtful if new breweries can 
produce a product of sufficient quality to 
appeal to the consumer’s taste and compete 
with the product of the old, established brew- 
eries for his patronage, unless the plants 
of such new breweries are very efficiently 
equipped and the services of an old and ex- 
perienced brewmeister obtained. 


+ + 


The purpose is not to discourage the con- 
sideration by prospective investors of an op- 
portunity profitably to invest funds in one 
of the oldest of the world’s industries, Which 
after a lapse of 14 years’ inactivity, now ap- 
pears to have a chance to rehabilitate itself 
and-resume business; because it is obvious 
that once the ban has been removed from 
this industry profits will again be made. The 
real purpose in presenting the facts herein 
set forth is to caution the investor against 
relaxing his _judgment when considering 
brewery stocks and to suggest a number of 
important considerations he should have in 
mind when analyzing any stocks which may 
be offered to him. 

In determining whether or not a Securi- 
ties Commission should approve for sale the 
securities of a brewing company, it is recom- 
mended: 

1.—That an independent appraisement be 
made of the properties. 

2.—That full and complete investigation be 
made with reference to the experience of the 
management, and whether or not the man- 
agement has a substantial investment in the 
company. 

3.—If the company is soundly financed 
with sufficient working capital and the prop- 
erties are in efficient working condition. It 
is suggested in this connection that the 
funds realized in the sale of stock be 
escrowed until such time as the company 
has sufficient working capital and the prope 
= are put in an efficient working condi- 
ion. 

4.—Full disclosure as to the company, 
management, and purpose of the issue should 
be set forth in the circular and subscription 
blank. It is also recommended that the 
nn require the use of a subscription 

ank. 


Federal Control 
of Labor Hours 
in Industry 
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By 

James Hughes, 
Assistant Commissioner of 
Labor, State of Oklahoma 

HE NATIONAL income for 1932 is esti- 

mated to be close to $37,500,000,000 and 

it was $85,200,000,000 in 1929. The 1929 
income was divided among a population of 
110,000,000 and the 1932 income was divided 
among 124,000,000. 

Why not amend the United States Consti- 
tution to. provide for an Hours of Employ- 
ment Commission, to be appointed by the 
President for 10-year terms and subject to 
removal by him or the Congress? This safe- 
guard should be provided for the purpose of 
making the commission responsive to the ma- 
jority views of the Nation. e 

It would be composed of three members, 
one an employer, one an employe and one 
representative of the public. The commis- 
sion should have authority to limit the hours 
of labor in any industry; do not give this 
commission authority To fix wages. 


When we find the proper remedy for eco- 
nomic distress, it will very likely be a simple 
plan, as all good workable plans are simple 
in their application. It is hard to secure the 
adoption of simple remedies because, as civ- 
ilization advances and becomes complex, it 
insists upon complex remedies for its busi- 
ness and industrial life. ‘Most students of our 
economic life find the cause of hard times 
to be insufficient flow of money back to the 
producing consumer. 


Improved methods of production have dis- 
placed workers and destroyed the purchasing 
power of a large portien of our population. 
This slack can only be taken up by limiting 
the hours of employment. If this is not done 
then what will happen? 

In this writer’s opinion any of thrée things 
will happen: First, shorten the hours of 
labor\and take up the slack; second, unem- 
ployment will extend until this form of goy- 
ernment will be destroyed; third, the slow 
starving back to the soil movement that has 
been under way the past three years will 
continue. 

If the Nation can endure a couple of more 
years of this condition and be satisfied with 
a much lower standard of living, these peo- 
ple who are being starved back to the soil 
will eventually build up some purchasing 
power which will be reflected in improved 
business and industrial conditions. But of 
course this will not provide a permanent 
remedy. 
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